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THE AGRA BANK AND MR. CANNAN. 


Tue resuscitation of the Agra is a fait accompli, all the more 
remarkable because it is the only instance of its kind among 
the London banks which went down during the first few weeks 
of the panic of 1866. The English Joint-Stock ¢losed its doors 
on Black Friday “ for the present only,’’ but though the chances 
of its revival were repeatedly canvassed by the shareholders in 
full meeting assembled, all hope of success was destroyed as soon 
as the real nature of the advances it had made, and the business it 
had done, had once been made public. The European, and its 
sundry smaller English, foreign, and colonial competitors, which 
failed during the panic, passed into the limbo of liquidation,, 
scarce making sign or showing spark of that vitality which was 
so vigorous and redundant only a few months before, while the- 
Bank of London. is, to all appearance, as hopelessly and remedi- 
lessly ruined as Overend and Gurney itself. The case. of the 
Consolidated was altogether sui generis ; a mis-adventure caused 
by a blundering bargain, not a calamity brought about by a 
persistent course of improper dealing. And the mischief done 
was repaired almost as soon as it was discovered, while the 
Agra remained for some months in compulsory quiescence, until 
the investigation of its affairs showed that “there was life in 
the old bank yet,” if the shareholders would but do their part 
in promoting its recovery. The cordiality with which they 
have co-operated, the readiness with which they have sub- 
scribed, the wisdom with which they have treated byegones 
as byegones, seeking, not to criticise the irrevocable. past 
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but to provide for the possible future, is worthy of great praise 
and general imitation. And they have reaped their reward in 
the altered circumstances under which they met at the London 
Tavern on the 10th of last month, to receive an interim report, 
and to hear how affairs were going on. While shareholders in 
other companies have met only to be told of the hopeless ruin 
of their business, the sacrifice of their assets, and the probable 
extent of their calls, the Agra proprietors were encouraged to 
anticipate the coming of a brighter day, and the return of an era 
of prosperity, worthy of the bank’s good old times and safe old 
ways. The entire story of their reverses is indeed a most 
instructive and emphatic enforcement of those principles upon 
which we have always insisted, as the fundamentals of honest 
and healthy banking business. The great Duke’s sententious 
utterance that “high interest is only another name for bad 
security,” has lost none of its truthfulness or applicability. 
Though the Agra and Masterman’s was by no means the worst 
or greatest of financial offenders, it is now confessed that it was 
infected with the same malady which proved fatal to so many 
kindred institutions, and which for several months, rendered its 
own renewed lease of life extremely doubtful. Henceforth 
however, if the vows of men just rescued, in a corporate sense, 
from the very verge of that bourne whence no traveller returns, 
are to be trusted, they will avoid the faults and follies which 
have wrought their wieeaite, and almost their ruin. They will 
have no more to do with company promotion, or with advances 
in anticipation of the success of joimt-stock enterprises. Pros- 
pectuses of undertakings sure to pay 20 per cent. without risk, 
may yet find believers, but none such will sit at the Agra board, 
or dispense the Agra funds. The directors will be deaf to the 
voices of such charmers, charm they never so wisely. Their game 
will be legitimate banking, pure and simple ; advances for short 
periods on readily realisable securities; the discount of ap- 
proved mercantile bills, the granting of legitimate accommo- 
dation, the taking advantage of the course of exchange, and 
other ways of utilising old, extensive, and valuable connections. 
The branch at Paris, the policy of opening which was always 
questionable, is to be shut up, and so are those in Australia, 
which have never yielded returns adequate to the risks run and 
the capital employed. Whether the company is to continue its 
operations in China is by no means certain, though we should 
think the closing of other establishments in that part of the 
world must have left an extensive and fruitful field open to 
careful cultivation. But as for London, Edinburgh, and India, 
wherein the Bank’s strength lies, the new board has been met 
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on every hand with the warmest wishes and the most hearty 
assistance, in their endeavours to re-establish the concern in its 
former high position. The accounts are nearly as numerous, 
the amount at command almost as large, as was ever known 
before the fusion of the Agra with Masterman, Peters, and Co. 
The realisation of assets and the discharge of liabilities are going 
on satisfactorily. Everything in short foreshadows a career 
in which the best characteristics of the past will be reproduced, 
and the embarrassments and calamities of the year of downfall 
and disaster will be avoided. 

We trust that we may be excused for reading the new pro- 
gramme with a little self-complacency, on account of its implied 
condemnation of the policy which found such undue favour 
during the years which preceded the disasters of the last summer. 
While the financial mania lasted, we were, like the ancient 
prophets of evil, asked to prophesy smooth things, and 
our words of warning were received with little attention 
and less liking by those who believed in the potency of the 
charms by which modern monetary magicians were essaying to 
reverse the order of nature, and to make wild speculation 
as safe as sound investment or legitimate trading. For the 
fiftieth time, we have been taught that these are conditions which 
it is not in human nature to combine, and that exceptionally 
large profits are only to be made by incurring commensurate 
perils, and suffering proportionate losses. It is sometimes said 
that history never repeats itself, but to this we think commer- 
cial history is an exception. Whenever a bank fails we hear 
astory so closely resembling what we have heard before, that 
but for the necessary alterations in names and dates, the whole 
might have been stereotyped. There is the same abundance of 
sound business, yielding a handsome profit, and the same lock- 
ing up of resources in a few long deferred and inconvertible 
forms, which goes on unchecked when money is easy, only to 
tell with augmented force when a period of pressure comes, 
which the available resources are insufficient to bear. Then 
follows the wild alarm, the inevitable run, the suspension of 
payments, the closing of doors, and all the other incidents 
of failure in which the entire property is almost invariabl 
sacrificed, and from which nothing substantial can be saved, 
except by amost unusual concurrence of good luck and good 
management. 

To the Agra proprietary, however, this exceptional good for- 
tune has been vouchsafed. Their liquidation was placed in the 
hands of Mr. H. H. Cannan, one of the ablest of professional 
accountants, and by him it has been conducted with an amount 
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of skill and ability, to which the present position of the property 
is mainly attributable. It is therefore greatly to be regretted 
that almost the first act of the new board has been to dispute 
the claim for remuneration for services rendered pending the 
liquidation. The story of those services has been told by Mr. 
Cannan upon affidavit, and his accuracy in every particular 
has not been impugned. In his hands the entire management 
of the bank’s affairs was placed. By the necessities of the case, 
he was invested with an almost uncontrolled discretion in the 
realisation of the assets, and had he chosen to force them on the 
market, he was not only at perfect liberty to do so, but he would 
probably have thus consulted his own ease and safety far more 
than by voluntarily incurring the responsibility of holding over 
for a rising market. But he was not moved by simply personal 
considerations, and therefore he sedulously endeavoured to make 
the most of everything. He might have paid all moneys 
in his hands inte the Bank of England, where it would 
have lain idle and unproductive. He invested it in consols 
when they were so low that his clients have netted a profit of 
£20,000 on their re-sale. In like manner he has secured the 
benefit of an advance of £50,000 in the value of cotton pledged, 
and of £80,000 on Egyptian stock held, the consequent advan- 
tage in these three items equalling 15 per cent. of the resusci- 
tated Agra’s entire capital. He refused lucrative business that 
he might work the Agra liquidation successfully, and he devoted 
himself night and day to making the best of an estate of 
£16,000,000. Had he done less he would have profited more. 
Only through his energy and skill has resuscitation become 
possible, and had the winding-up continued, it would have spread 
over several years, during every one of which it might have been 
made to yield him a handsome income. For all he has done, and 
for his outlay for clerkship and other assistance, he asked £25,000, 
or one-sixth of what he had actually saved his clients, and 
only 12s. 6d. per cent. on the cash he has had through his hands. . 
‘The way in which his demand has been met furnishes a fresh 
illustration of the proverbial thanklessness of public bodies. 
He has been referred to the Court of Chancery. In other words, 
those whom he has served so well have told him that they will 
give him nothing but what the law compels them. Had he 
known this at first, he might have left the Court to set its own 
estimate upon his services, and might have gone there claiming 
the liberal per centage usually awarded to Chancery receivers. ° 
As it is, he has already fixed his maximum, which the company 
is at liberty to reduce by any means in its power. . Till the day 
ef the meeting at the London Tavern, we hoped that the great 
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body of the shareholders would have counselled a generous 
course, and would have voted with acclamation that Mr. Cannan’s 
demand should be paid. No such demonstration, however, was 
made, A present of £2,500 was voted to the chairman for ser- 
vices rendered in promoting the resuscitation, by which, as a 
party interested, he would be greatly benefited, but the liquida- 
tor was, by common consent, left to be dealt with by the Court 
of Chancery. We find no fault with the testimonial to Mr. 
Thomson, though £2,500 is a large sum to give away at the 
first meeting of a company just emerging from almost over- 
whelming difficulties. But we do.say that by voting the £2,500 
and refusing the £25,000 the proprietors have begun at the 
wrong end. They have been generous before they have been 
just. They have granted their chairman a douceur before they 
con paid their liquidator a debt, and they have thus made Mr. 
Cannan’s experience, which might and ought to have been so 
pleasant as to encourage others in his profession to imitate his 
example, so exceedingly unfavourable, that every liquidator who 
is urged to make extra exertions, or incur additional responsi- 
bilities, for the benefit of suffering shareholders, may very fairly 
point to the treatment of the Agra’s deliverer and resuscitator, 
as a reason for putting no trust in the gratitude or good feel- 
ing of the members of imperilled joint-stock companies. 


2 
> 





SHORTER BUSINESS HOURS, 


Tue question of shorter business hours, not for shopboys and 
shopmen merely, but for clerks in offices and banks, and for 
bankers, merchants, and retailers too, is strikingly exemplified 
in the United States and Canada. ‘There the hours are 
apparently at a minimum, and without prejudice to employer 
or employed, or inconvenience to the general public. Nor, in 
America, is it needful to maintain a short hours’ association, 
that subscriptions may be collected, advice offered, and moral 
suasion organised ; that stage of progress has long since passed 
—if there ever were any progress in the matter. The prevailing 
view is, that business is a means of profit-getting, or of money- 
making, and that the end is reached as surely, and much more 
satisfactorily, by discarding the treadmill hanging-on, and like- 
wise the absurd, because morally impracticable, attempt at 
making bad young fellows good young fellows, by the cure-all 
expedient of keeping them in-doors at night. English opinion, 
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it must be confessed, is as near as can be, the antithesis of this. 
It may not, indeed it cannot, dissent from the avowed object of 
business—namely, to get profit or to make money, but while it 
is natural for Americans to seek change, it is equally so for 
Englishmen, to keep those about them who are once about 
them. Thus, there is consistency and propriety in both courses, 
American business is a kind of Welsh mountain on which sheep 
are turned out, and those only that are worth catching are 
caught, while English business is a meadow that is closely 
fenced in, or ditched round. The young Englishman is not 
suffered to go much at large, lest the vices of the world should 
corrupt him ; in which case he would be discharged. On the 
other hand, the young American gets all the rope he cares for, 
becomes in fact his own guardian, and in case he fails to con- 
duct himself properly, he too is discharged. What fruit our 
system bears is somewhat doubtful, although it may be said, 
without fear of contradiction, that the young men engaged in 
our varied business pursuits will bear comparison with those of 
the United States, or Canada, or of any country. There are cer- 
tainly a few embezzlements brought to light against our young 
men, but this circumstance is only a negative proof of general 
honesty. There are, however, as certainly many bankruptcies 
among our grown men, who, as young men, were trained closely, 
and this fact is, in some degree, a positive proof on the other 
side. In America, of late years, there have probably been as 
few bankruptcies as anywhere, and embezzlement among young 
Americans is almost an unknown offence. But comparisons. 
that in the nature of things are not precise, are hardly worth 
instituting. It is, however, proper to point out what is implied 
in the short and the long hour theories, as it does not always 
happen that the advocates of either admit the full application 
of what they say or claim. 

Let us examine both theories with some minuteness. We 
start from the Battery, New York, between five and six o’clock 
—the tea-time of our shop lads and shopmen, and the leaving 
business time from most of our offices. On some of the pave- 
ments a dray or two have been backed right against the doors, 
for the purpose of loading or unloading easily, and pedestrians 
necessarily are turned into the road. This method of loading 
and unloading, it may be remarked, is general in America, even 
in such Cheapside thoroughfares as Broadway ; the idea being 
that the man who pays rent for a shop or store has a reasonable 
right to every business use he thinks proper of the pavement in 
front of his fe or store, and that the mere passer-by should 
cross to the other side of the street, at the risk of running 
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down, even if the one on which he is walking happens to be in 

ossession of horses and drays, or, for a time, is piled with flour 
eente cheese boxes, or butter firkins. Well, starting from 
the Battery, or the lower end of Broadway, the cases are ex- 
ceptional of open shops or stores between five and six o’clock. 
Upon the fronts of the wholesale houses the fire-proof iron 
shutters are securely closed; while the retail shops on the 
pavement, possessing no shutters of any sort, have their cotton 
blinds partially or wholly down, and their doors fastened. 
Employers and employed, in many cases, will be found to have 
left an hour before. Between the Astor House and Canal 
Street, and between the latter and Union Square, the shop and 
store-keeping population of New York has generally gone for 
the day. The open doors are of hotels, which are seldom if 
ever shut, of express companies, of cigar shops, news shops, and 
mock auction shops. Beyond Union Square, and between it 
and Central Park there lies, first, many of the “upper ten’ 
New Yorkers; and, second, many of the class that give 
character, at home, to the Walworth Road and Whitechapel. 
In the neighbourhood of the “ upper ten” a good many apothe- 
caries keep open doors between five and six o’clock; among the 
Walworth Road and Whitechapel class of the New Yorkers, the 
groceries, that supply fresh shad from the North river, white 
fish from Lake Superior, and cabbage and other things from 
Jersey, are mostly open. The up-town New York groceries 
are seldom if ever closed, being to the low Irish, for drinking 
purposes, what the saloon is to the low Dutch. Thus, practi- 
eally, we find a cessation of American commerce with the 
world, from the Battery part of Broadway, and a like practical 
cessation of trade with the higher and the lower classes, from 
the upper part of Broadway, at the early hour of five to six 
o’clock. The young men go where they like, as do their elders, 
both conscious of a day’s work ended. If, during the hours of 
business, we enter a New York shop, it is a chance whether we 
are answered civilly by the master or the man. Either will 
swear at us, or turn us out, on the slightest conceivable pretext. 
And if we were to cast about for the reason, it would be found 
in this, that the master, if not a politician or an idler all the 
day, is both after five to six o’clock. He is after that time 
neither part of his shop nor store, and should he and his man 
by chance meet, it is certain, or all but certain, that they will 
drink together, if they do not spend theevening together. The 
very idea of such a state of things will shock some people, but 
let such ask an American to adopt our system in sia of his, 
and if he is honest, he would say he would not do it. Under 
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his own system he has full confidence in the integrity of those 
whom he employs. 

On the other hand, whether we go to the better or to the 
worst parts of shopping London, what do we find? young men 
cribbed up involuntarily, and middle-aged and old men cribbed 
up voluntarily, from seven to eight in the morning till eight 
or ten at night, on the ridiculous pretence, first of accommo- 
dating the public, and, second, of keeping out of evil those 
who otherwise, we suppose, would be in mischief. Well, what 
does the public think of the matter from the point of view of 
accommodation. ‘Take an humble instance. The working 
man’s family stand in need of nothing in the morning, the 
breakfast of the man himself being spread, if spread at all, a 
couple of hours, at least, before the earlier shops are opened. 
Then he returns at six or seven, if not before, and has supper, 
the presumption being that the wherewithal for supper was in 
the house an hour before. Thus early and late shopping are no 
accommodation to the working man. His wife may send for a 
bundle of wood, a candle, or a box of matches as late as eleven 
o’clock at night; but that is owing to the fact of some shop or 
other being then open—and then such wants are subordinate, 
not principal wants, as for breakfast or for supper. Take next 
a middle class instance. What accommodation does this class 
require, for which half-a-dozen hours a day will not suffice. — 
They send to the butcher in the morning, or the butcher comes 
to them; the baker is a daily visitor ; so is the grocer, the 
butterman, the oilman, the green-grocer, and really all other 
tradesmen. Indeed the doors of the middle class are every 
hour beset with importunate tradespeople; and, if this is so, 
why should they ever go a-shopping. The accommodation is 
not required ; then what shall be said of the pretence of keeping 
shop lads and shopmen out of evil by a kind of incarceration, 
not unlike that practised on married women in China. The 
young men are kept at the counter that they may not fall into 
temptation, and yet their being kept in open shops until a 
late hour is a means of dragging a much more helpless class 
into temptation ; for, if we are to discuss morals, what becomes 
of the servant girls shopping after dark, when the young men 
behind the counters are not to be trusted out. But this is a 
reductio ad absurdam. The truth is that business admits of 
rapid transaction, and that it is monstrous to make it drudgery. 
Whether English shopmen, with the freedom accorded to 
American shopmen, would be less trustworthy than the latter 
is a question of human nature. Treat those about you, as far 
as possible, on an equality with yourself—if they are undeserv- 





The Money Markets of Europe. 449 


ing of that regard, why, discharge then—and you may, with 
what is usual, secure to yourself new guarantees of the highest 
order. It is barely possible for the employed to take advan- 
tage of the employer when the former is put perfectly upon 
his honour. True, men of business have been robbed, and will 
be robbed again, by those occupying positions of confidence, 
but the instances are as rare as the accidents from lightning or 
from falling houses. 





THE MONEY MARKETS OF EUROPE. 


A stagnant trade and an accumulation of money are the salient 
features in the commercial position of Europe. It is not satisfactory 
to reflect that these positions represent a state of distrust, and it is 
really lamentable to find that as far as the Continent is concerned, 
the distrust is political—a distrust in the continuance of peace. This 
is a feeling which often precedes the outbreak of war ; but our hope 
is, that the rational interests of the States that appear to be threatened 
with the calamity will induce a conciliation of differences and the 
longest possible procrastination of the period for drawing the sword. 
As far as this country is concerned, the policy pursued by the present 
Government appears to be eminently calculated to preserve to us the 
blessings of peace. Not that we are afraid of war, as the Government 
of Spain has discovered, but because we prize the advantages of peace, 
and we know the consequences of war. No country will venture to 
outrage our honour or to attack our rights, because all nations know 
that we shall defend both at every hazard, though superficial poli- 
ticians, even among ourselves, thoughtlessly pronounce that we reserve 
the use of our power only against the weak. Feeling bound to say 
this much for our own country, we cannot but see with regret the 
commercial and financial prostration to which the greater part of 
Europe is reduced, from apprehensions that appear to have some 
foundation of a needless and destructive war. 

“To these apprehensions,” observes the Bullionist, “we trace the 
languishing trade of Europe, and the concentration of unemployed 
capital in the shape of bullion and specie at all the great centres of 
business. The Bank of England holds £19,387,514 of bullion ; the 
Bank of France nearly £31,000,000. Here are £50,000,000 of 
capital shut up, capital that might as well be in the mines whence it 
proceeded, for the use it is in fructifying trade; and if we add the 
stocks in Amsterdam, Frankfort, Hamburg, and Berlin, it is probable 
that the aggregate would reach, if not exceed, £75,000,000. This 
accumulation represents not activity, but stagnation, abuse not use, 
hoarding not circulation ; and it explains the low minimum to which 
the price of money has fallen at all these great marts. Alike in 
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London, Paris, Brussels, Amsterdam, Berlin, and Frankfort, the rate 
of discount is only 3 per cent., and at all these places the tendency is 
towards a still lower rate. Yet, at each and all those cities, com- 
plaints of the scarcity of money were never more rife. We have 
suggested the real cause of a state of things that is a real reproach to 
the intelligence of the age. It is the fear of war, of war for which we 
bold there is no cause that could stand the test of examination either 
in morals or in politics. Having stated that, we are bound to add on 
the other side that the apprehensions referred to appear to have a 
great deal of exaggeration about them. It is hard, no doubt, to con- 
vince people that they ought to retain their confidence when symptoms 
of alarm are clearly apparent, ard it would be unjustifiable to preach 
peace where there is no peace. But war is a long way off yet. 

Those upon whom the rupture of peace depends will count the cost 
before they break it ; and we submit that, without necessarily cling- 
ing to a false confidence, it is the true interest of the monied classes 
all over Europe to support the confidence of the public in the con- 
tinuance of peace. With this view, the expediency may properly be 
suggested of imparting a stimulus to commercial movement, by 
reducing the price of discounts to 2} percent. If this were done in 
London, Paris, Amsterdam, Berlin, and Frankfort, where the terms 
are now 3 per cent., it cannot be doubted that merchants would taxe 
advantage of it to expand their now contracted operations, and that 
rulers and statesmen, seeing a revival of energy in trade, which im- 
plies more work for the labourer and more profit for the master, and, 
therefore, greater comfort for the people, and increased strength for 
the State, would shrink from sacrificing substantial benefits for the 
perilous honours attending doubtful enterprises, We do not mean 
for a moment to contend that the peace of Europe depends upon a 24 
per cent, rate of discount throughout Europe. But we do contend 
that such a rate, in the present superfluity of unemployed capital, is 
essential to the recovery of trade, and that an expanded trade may so 
divert men’s minds from the thoughts of war that they may inspire 
their rulers with the conviction that the victories of peace, while more 
beneficient, are infinitely more desirable than those to be gained in 
the conflict of arms. 

Money is an all-pervading power. All nations and all classes are 
under its dominion. None can escape. The appeal, therefore, is the 
very reverse of irrational that is made to good sense and the real 
interests of capital at such a crisis as the present. At all events, the 
experiment is worth the trial. It is an experiment to which not the 
shadow of an objection can be raised ; and we are not without a hope 
that the Bank of England may initiate the movement, seeing the 
absolute strength of its gold and note reserves. 
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THE BUDGET. 


Tae Chancellor of the Exchequer made his annual financial statement on 
the 4th April, in Committee of Ways and Means, in the House of Com- 
mons. Plunging at once into figures, without any further preface than to 
remind the House of the extreme financial peril through which we had 
passed since Mr. Gladstone made his calculations, he stated, that notwith- 
standing this financial pressure, the actual income of 1866-67 had exceeded 
the estimate by £2,421,000, being £69,434,000, as against £67,013,000, and 
this surplus, he explained, had chiefly arisen from the Customs and Excise, 
each item having produced considerably over one million more than Mr. 
Gladstone’s estimate. The expenditure of the year was estimated at 
£67,031,000, but the actual issues from the Exchequer wereonly £66,780,000, 
showing a saving of £251,000, which, taken with the excess of revenue, 
showed a balanced surplus of £2,654,172. In the same way the balances 
in the Exchequer, which on the 31st of March, 1866, were £5,851,314, 
had risen on the 31st March, 1867, to £7,294,000, and the “ dead weight’ 
annuity also, amounting to £585,740, would fall in the next day, though 
it would be necessary to provide £284,000 on account of it in this 
year’s estimates. Passing to the finance of the present year, Mr. Disraeli 
stated the estimated expenditure of the year thus :— 
Interest on debt... soo ose -»  £26,000,000 
Other consolidated fund charges... wea 1,900,000 
Army services’... ia eve wee 15,253,000 
Navy services ino nie one ose 10,926,000 
Civil services 8,203,000 


Revenue departments na pi dod 5,045,000 
Packet service... ose - ° 


Total es” we = ee £68,134,000 

And these would be defrayed by an estimated revenue of £69,340,000, thus 
produced :— 

Customs... one oats oth +» £22,000,000 

Excise . eee eos 

Stamps ... 

Assessed taxes 

Property taxes ome oes oe 

Post office ... ie ees soe “a 4,650,000 

Crown lands eos ove ose . , 

Miscellaneous... vee _ eos 2,600,000 

Total... — one ... £69,340,000 

Showing a surplus of revenue over expenditure of £1,206,000. At this 
stage, Mr. Disraeli remarked, commenced the chief difficulty of a Chan- 
cellor of the Exchequer in framing his budget—the disposal of the surplus 
—and he prefaced his announcements on this point by reminding the 
House that during the last ten years there had been reductions of taxa- 
tion, irrespective of the income-tax, to the amount of £11,000,000 a year, 
consequently it was difficult to fix upon any tax so extremely severe and 
‘unjust that all sides would unite in calling for its removal. Except the 
malt-tax, there was no duty which injuriously affected the industry of any 
large portion of the people, but as this tax could only be dealt with ona 
large and comprehensive scale, the resources he had at his disposal this 
year would not enable him to touch it, anxious though he might be to do 
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so. Next to the appropriation of the surplus to the diminution of taxes 
came its application to the reduction of debt, and the only way of doing 
this was by charging some specific annual amount on the Consolidated 
Fund. After discussing how this method could be best applied—such as 
by an annual vote in the financial statement, or a sinking fund (which he 
strongly condemned)—he expressed his preference for the plan proposed 
by Mr. Gladstone last year, abandoning the more complicated and too far 
reaching part-of it. Last year Mr. Gladstone proposed and carried a 
measure for cancelling £5,000,000 of debt due to the post-office and old 
savings banks by a terminable annuity, half of which sum had already 
been operated on, and the other half would be cancelled immediately, pro- 
vision for the purpose being taken in this year’s budget, and he also pro- 
posed to cancel a sum of £24,000,000 by an annuity terminating in 1885, 
and a further sum by a second operatidh extending to 1905. Approving 
this plan, or at least the first part of it, Mr. Disraeli proposed to devote a 
portion of the surplus to the cancelling of £24,000,000 of debt, and he thus 
explained the particulars of the operation :—It would be affected on two 
sums of the public debt, one of £18,000,000, the other of £6,000,000. The 
first amount, now bearing interest to the amount of £540,000, would be 
converted into an annuity of £1,332,000, terminating on July 5, 1885, and 
the second sum, now bearing £180,000 a year interest, would be converted 
into an annuity of £444,000, terminating on April 5, 1885, the joint 
amount of the two annuities being £1,776,000. The charge on this year’s 
revenue from this operation would be three quarters’ interest on the sum 
of £18,000,000, and one quarter’s interest on the £6,000,000, amounting to 
£1,110,000 ; but to this must be added the interest on the two sums until 
they were converted (£360,000) and from it must be deducted the interest 
we should have to pay if they were not converted (£720,000), by which the 
total charge on the year 1867-8 from the conversion would be reduced to 
£750,000. Mr. Disraeli next described how the conversion would affect ~ 
the revenue of future years from 1868 to1885. Its total annual cost would 
be £1,776,000, from which must be deducted the annual interest paid on 
the debt in its present form (£720,000), and taking into account the 
total removal of the dead weight next year, the operation might be 
described as the complete cancelling of £24,000,000 at a cost of something 
under half a million a year until 1855. This would reduce the surplus 
to £456,000, and £210,000 of this he proposed to devote to thereduction of 
the Marine Insurance Duties, whether on time or voyage policies, to an 
uniform rate of 3d. per cent., except in the case of time policies ex- 
ceeding six months, which would be fixed at 6d. per cent. The result 
of these two operations would be to leave a surplus in hand of £246,000, 
which he did not propose further to trench upon ; and after speaking less 
than an hour, Mr. Disraeli concluded, amid expressions of very general 
approbation, by moving a resolution for the renewal of the income-tax, 
which expired on the following day (April 5). 

A long and desultory conversation followed, embracing all the topics 
touched on in the Budget, and lasting nearly two hours. It was com- 
menced by Mr. Candlish, who warmly eulogised the simplicity and good 
sense of the financial scheme, and particularly the proposal to reduce the 
marine insurance duties. 

Mr. Laing, without committing himself unreservedly, doubted whether 
it were not wiser to leave the money to fructify in the pockets of the 
people, than to apply it to the reduction of debt, particularly as we had by 
no means arrived at the millenium of having no bad taxes left. 

Sir G. Bowyer also preferred the reduction of taxation to the reduction 
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of debt, insisting that Mr. Disraeli’s proposal was but a sinking fund in 
disguise; and 

Mr. Hubbard, while approving the proposal to reduce the marine in- 
surance, took the same view as to the impolicy of reducing the debt at the 
present moment, and gave notice that he should move a resolution to defer 
any such project until the fire insurance duties were repealed. 

Mr. Gladstone, after some remarks in approval of the reduction of the 
fire insurance duties, which he said were indefensible, and expressing a 
hope that no further attempt would be made to invade the surplus Mr, 
Disraeli had retained, proceeded to discuss at length the proposal for the 
reduction of thedebt. Hethought Mr. Disraeli had done wisely in throw- 
ing overboard the second and more extensive part of the scheme he had 
himself brought forward last year,—most probably he should have done 
the same had it gone further ; and in opposition to Mr. Laing, he asserted 
that there was no more complete mode of leaving money to fructify in the 
pockets of the people than by reduction of debt; for whatever was paid 
must find its way into the London money-market, whenee it would radiate 
in all directions, increasing production and the employment of labour. 
In an elaborate argument, drawn from the relative and reciprocal effects of 
the banking and exchequer accounts of the bank, he showed that the plan 
had no analogy with a sinking fund, and after a vigorous defence of the policy 
of reducing the National Debt, enforced by a reference to the example of 
the United States, which he warmly extolled, he concluded by cordially 
supporting the scheme, giving Mr. Disraeli the highest credit for preferring 
it to the more popular course of reducing taxation. 

The superior claims of the malt-tax to reduction were preferred by Mr. 
Read, Mr. J. More, and Mr. P. Urquhart; but Colonel Barttelot pointed 
out that with so small a surplus it was impossible to deal sensibly with 
that tax. Mr. Denman advocated the abolition of the attorney’s certificate 
duty, Mr. Marsh and Mr. Green the license duties, Mr. White the small 
customs’ duties, and Mr. Ayrton the metropolitan hackney carriages. 

A general approval of the budget was expressed by Sir F. Crossley, Mr. 
M’Kenna, and Colonel Sykes, who joined with Mr. White in complaining 
of the increase of the expenditure. After some remarks from Mr. Fawcett, 
who, though favourable to the reduction of debt, disapproved the modus 
operandi, and from Mr. M’Laren, the formal resolutions moved by the 
Chancellor of the Excheyuer were agreed to. 
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TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month and two months ended 28th 
February were issued on the 29th March, and present rather more favour- 
able appearances than some of the later returns, but still they show a fall- 
ing off in business. The total declared value of exports for the month last 
past was £14,446,072 against £15,116,063 in 1866, and £11,376,214 in 
1865, thus showing a falling off in the former period of £669,991, but an 
increase over the latter of £3,069,858. For the two months of the present 
year the amount was £27,232,914, in 1866 it was £29,470,81], and in 
1865, £21,865,553, which is a decrease compared with 1866 of £2,237,897, 
but an increase contrasted with 1865 of £5,367,361, With regardto ex- 
ports, there has been an increase in alkali, gunpowder, coals and culm, cot- 
ton yarn, cotton manufactures, earthenware.and porcelain, linen yarn, 
machinery, metals, silk manufactures, and woollen and worsted manufac- 
tures; but there has been a decline in firearms, beer and ale, haberdashery 
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and millinery, hardware and cutlery, linen manufactures, seed oil, thrown 
silk, British spirits, wool and woollen and worsted yarn. As respects imports, 
there has been an increase in raw cotton, flax, guano, leather manufactures, 
raw silk, wool, woollen manufactures, coffee, spirits, sugar, tea, and wine. 
On the other hand there has been a decline in animals, clocks and watches, 
hemp, saltpetre, flaxseed and linseed, tallow, cocoa, and tobacco. In the 
case of cereals, there has been an increase in the importation of peas 
and beans, but a decline in all other descriptions. With regard to pro- 
visions there has been an increase in the importation of butter and cheese, 
but a decrease in bacon and hams, salt beef, and pork, eggs,and lard. The 
variations in the several articles enumerated are indicated in the tables 


annexed :— 


Exports. 





Coals and culm ... 

Cotton manufactures 
Cotton yarn... por 
Haberdashery and millinery 
Linen manufactures . 
Linen yarn see 
Iron, pig... ose eee 
Ditto, railway ... ‘on 
Copper, unwrought_... 
Ditto, sheets, nails, &c.... 
Oilseed ... nt ane 
Silk manufactures eee 
Ditto, thrown... eco 
Spirits, British ... 
Woollen cloths, &c. " 
Woollen and worsted yarn 


tons. 
ee yards. 
- Ibs. 
... Value £ 
+. yards. 
‘ Ibs. 


1866. 


1867. 





564,158 
200,884,272 
10,733,069 
462,031 
22,388,708 
2,486,665 
19,599 
22,991 
13,725 
22,464 
669,448 
130,705 
28,271 
57,990 
2,719,415 
2,485,416 


622,069 
220,557,305 
10,781,573 
409,882 
21,845,449 
3,278,139 
41,623 
28,382 
9,933 
43,515 
637,601 
109,341 
15,578 
56,769 
3,060,141 
2,440,793 








Cocoa as one 

Coffee ... 

Wheat... ose e 

Wheat meal and flour ... 

Cotton, raw wi 

Flax od 

Hemp... owe 

Hides, tanned, &c. ioe 

Leather manufactures .. 

Butter wn 

Cheese ... as 

Flaxseed and linseed 

Silk, raw... nai 

Silk, thrown... 

Silk manufactures 

Spirits ... an 

Sugar, unrefined... 
low ... os 

Tea van 

Tobacco ... eee 

Wine... eco 

.. ie ihe 

Woollen manufactures ... 


1866. 


1867, 











828,233 
5,140,955 
2,164,007 

689,422 
780,178 
54,050 
18,993 
489,646 
880,836 
70,257 
47,506 
92,925 
516,321 
2,781 
324,073 
802,292 
636,017 
44,233 

11,055,989 
3,865,931 
1,154,778 
5,966,883 

123,788 








699,622 
5,349,277 
1;423,169 

266,934 
784,347 
74,299 
14,915 
519,260 
975,012 
72,985 
56,689 
80,927 
608,846 
4,263 
209,026 
1,233,326 
782,838 
34,150 

11,115,635 
8,754,770 
1,169,037 

10,975,502 

126,805 
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COMMERCIAL BANK CORPORATION OF INDIA AND THE 
EAST.—PROPOSAL FOR RECONSTRUCTION. 


TuE following is the proposal for the reconstruction of this bank :— 

This bank was originally established in Bombay in 1845, under the title 
of the “Commercial Bank of India,” Mr. D. McCulloch being the chair- 
man of the board of directors. 

The business of the bank having been very successful, the sphere of its 
action was gradually enlarged, by the establishment of branches in various 
parts of India and the East. From its establishment the bank had a con- 
tinuously .prosperous career for a period of nearly twenty years. 

In 1864 a general desire was expressed by the shareholders for the 
establishment of the bank on an expanded basis, under a Royal Charter. 
At that time Mr. Allardice was the London agent, and the branches were 
eight in number, exclusive of the head office at Bombay, viz.: London, 
Calcutta, Hong Kong, Foochow, Shanghai, Hankow, -Yokohama, and 
Singapore, with an agency for the purchase of bullion at San Francisco. 

The desired Royal Charter having been obtained, the bank commenced 
the second phase of its existence in 1865, under the title of “The Com- 
mercial Bank Corporation of India and the East,’’ having the same branches 
as previously, but with the centre of its operations removed from Bombay 
to London. 

The subscribed capital of the company was £1,000,000 sterling, in 40,000 
shares of £25 each, which, at the date of stoppage, May 15th, 1866, were 
all fully paid up. 

In the last published balance-sheet for the year ending 30th December, 
1865, the amount owing by the bank on deposit and current accounts was 
£1,971,002. 14s. 1d., on bills payable £2,900,721. 1s. 8d., and on notes in 
circulation £30,511. 2s. 6d., and the reserve fund, with undivided profits, 
amounted to £309,242. 6s. 10d. 

For the last seven years of the existence of the Commercial Bank of 
India, the profits divided amongst the shareholders amounted to an average 
of 10 per cent. per annum on the paid-up capital. 

Mr. Holyland was appointed by the Court of Chancery the official 
liquidator of the bank on the 4th June, 1866, and in his published report, 
dated the 25th October, he stated that the total liabilities of the bank, at 
the date of stoppage, after the deduction of amount of securities held by 
creditors, amounted to £3,150,839. 3s., to meet which he estimated the 
assets at £3,332,447. 9s. 4d., showing a probable surplus of about £180,000. 
A dividend of 10s. in the pound was paid by the official liquidator in 
February, 1867. 

PROPOSED RE-CONSTRUCTION. 

Tn consequence of an earnest desire having been recently expressed by the 
shareholders of this company resident in England to reconstruct the bank, 
and a similar feeling having been recently expressed by the shareholders in 
India, a deputation from whom had previously arrived in England from 
Bombay, and who sanctioned the proposed effort, and expressed their willing- 
ness to aid in carrying it out, a provisional committee was constituted, who 
agreed to call in Mr. David Chadwick to advise them thereon. A conference 


took place on the 12th February, when Mr. Chadwick undertook, with the 
consent of the official liquidator, to examine the accounts of the bank and 
= thereon at a future meeting. 

. Chadwick having completed his preliminary examination of the 
accounts, in which he had the advantage of the most friendly co-operation 





456 Commercial Bank Corporation of India and the East. 


of Mr. Holyland, the official liquidator, and the assistance of Mr. Allar- 
dice, has reported that, from the best information available, he is of 
opinion that the assets of the bank will be sufficient to pay all liabilities, 
and leave a surplus of about £200,000 for division amongst the share- 
holders. 

This sum is equal to £5 per share on 40,000 shares in the bank. 

It is proposed to obtain the consent of the creditors to receive the pay- 
ment of the remainder (10s. in the pound) of their debts, the same having 
now become reduced by payment of dividend and otherwise to about 
£1,200,000, by the following instalments, viz. :—2s. 6d. in the pound in 
six months, 2s. 6d. in 12 months, 2s. 6d. in eighteen months, and 2s. 6d, 
in two years, with interest at 5 per cent. to the bill-holders, and to the 
depositors at contract rates, subject to a proviso, that if default be made 
in payment of any one instalment the others shall become due at once. 

it proposed that a new bank, with limited liability, be formed for the 
purpose of taking over the assets of the present company from the hands 
of the liquidator, the coustitution of the new company to be as follows : — 

The capital of the new company to be represented by— 

30,000 A shares of £10 each, representing the new capital of £300,000, 
which will be called up as follows :—£1 per share on application, £2 per 
share on allotment, £3 in October, 1867, £4 in April, 1868, with power to 
pay up in full at any of these periods; dividends being allowed on all 
payments, pro ratd. 

40,000 B shares represented by scrip certificates of £25 each, on which 
£5 per share will be considered as paid up, representing £200,000, the 
estimated balance of assets over liabilities; but notwithstanding this 
interim arrangement, the total liability of £25 per share will remain until 
the end of two years, when the actual balance of assets over liabilities 
will be ascertained, and if the same shall fall short of £200,000 the B 
shares will be liable to calls to make up any deficiency ; all such calls to 
go in reduction of the liability of £25 per share, which, in no event, will 
be exceeded, 

Each holder of shares in the present bank will receive in exchange a 
corresponding number of the B shares, 

If the balance of assets over liabilities, including expenses, shall be 
found at the end of two years to exceed £200,000, then the excess shall, 
from time to time, as realised, be divided rateably in cash amongst the 
holders, for the time being, of the B shares. 

So soon as the debts shall have been paid, and the above-mentioned 
£200,000 realised, the 40,000 B shares will be converted into 20,000 
shares of £10 each, fully paid up, and all further liability on the B shares 
will be extinguished. The distinction between A and B shares will then 
end, all the shares thenceforth ranking alike. 

The new capital, to the extent of £300,000, to be issued in preference 
shares of £10 each and to receive a preference dividend for two years of 
10 per cent. per annum, out of the first profits made by the bank. Any 
ra a profits of such two years to be placed to the credit of a reserved 

und. 

It is proposed to provide for an issue of additional capital, by special 
resolution of the shareholders, at any future time. 

Promissory notes will have to be given to the present creditors by the 
new bank, for the amount of the instalments before mentioned. 

This project will benefit alike the creditors and the present shareholders 
of the bank. 

In the case of creditors it fixes a certain day for the payment of the 





_ Agra and Masterman’s Bank—Mr. Cannan’s Claim. 457 


amount due to them with interest at 5 per cent., and in the case of de- 
positors at the rate at which the bank contracted to allow interest. 

Their claims will be immediately represented by promissory notes of 
the new bank, which will be available for discount or transfer ; and they 
will also have the additional security of the £300,000 new subscribed 
capital, retaining all their present rights, as well against the shareholders 
of the present bank as against third parties. 

To the present shareholders of the bank, the project will afford the 
assurance that no further calls will be made upon them for two years, and 
the probability of a considerable surplus being available and applicable for 
capital in the new bank at or before the expiration of that time. 

The assets of the bank, which are principally in India and China, can, 
undoubtedly, be very much better realised, and rendered more immediately 
available, by an existing bank, than under any system of liquidation. 

It is proposed in the articles of association of the new bank, to insert 
powers for undertaking the liquidation of any other bank, charging a 
commission. 

Cuapwick, Apamson, McKenna & Co. 

40, Old Broad Street, London, E.C., March 29th, 1867. 
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AGRA AND MASTERMAN’S BANK—MR. CANNAN’S CLAIM. 


Tux following letter has been addressed to a contemporary :— 
“TO THE EDITOR. 
“Sir,—In noticing the report of the committee of shareholders of the 
and rman’s Bank, you say ‘the claim of Mr. Cannan, the 
liquidator, at first placed at £38,000 for winding up Agra and Masterman’s 
Bank, and since reduced to £25,000, is alluded to, and has been left for 
settlement in the hands of the Court of Chancery.’ I beg leave to in- 
form you I have never made a claim for £38,000. At an interview with 
the chairman and solicitor I stated what a certain commission would 
amount to, but the chairman declined to go into the matter, and referred 
me to the Court of Chancery. The only claim really made by me is set 
forth in my affidavit, filedin the Court of Chancery on the 27th February 
last, which I believe is a public document, and of which all persons in- 
terested can obtain a copy. The committee say in their report, “it has 
been their sincere wish and endeavour to anticipate and satisfy on terms 
of reason and equity all interests concerned in the matters under their 
supervision.” Upon this I must remark that with the exception of the 
short conversation with the chairman and solicitor I have mentioned, the 
committee have never held any communication with me on the subject, 
but forthwith (on the 15th January last) remitted the question of my re- 
muneration to the Court of Chancery. I, on the contrary, have from the 
first offered, and I do now offer, to accept in discharge of my claim what- 
ever sum any impartial person shall say I am entitled to receive. From 
the time of my appointment I devoted myself day and night to the work 
of the stupendous liquidation entrusted to me. During the time I was so 
employed I refused to undertake some very valuable business which 
was offered me, and under my management the liquidation has been 
speedy and successful, and the amount of assets received in London and 
at the branches, about £4,000,000 (four millions). The sum I have sub- 
mitted to the court I am entitled to is £25,000, out of which I have 
proposed to pay a very large sum, consisting of the salaries of all the 
VOL, XXVII. 34 
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bank’s London clerks whose services were retained by me, and also of all 
the clerks of my firm who were employed in the liquidation.—I am, Sir, 
your obedient servant, “H. H. Cannan. 

“8, Walbrook, London, E.C., April 12.” 

Subjoined are extracts from the affidavit mentioned in the above 
letler : 

“The liquidation of the said bank has been conducted by myself, with 
the assistance of Messrs. Kemp, Ford, and Tennant, my partners, and 
Mr. E. J. Gardiner, a confidential assistant, and a statf of clerks em- 
ployed by us in this country, and with the further assistance of Mr. 
Richard Barnes, who has been, and still is, employed with the approval of 
this Honourable Court, as my attorney and substitute in the East Indies, 
and other foreign parts, for the business connected with the liquidation, 
which required to be locally transacted in the East Indies and such other 
foreign parts, and with the further assistance of several other persons, 
who have been and are exclusively employed, at very considerable cost, 
under the direction of myself and of the said Mr. Barnes as my attorney 
in transacting the details at the various branches and agencies at Calcutta, 
Bombay, Madras, Agra, Lahore, and Kurrachee, in the East Indies ; Hong 
Kong and Shanghai, in China; and Sidney and Melbourne, in Australia, 
at each of which a responsible person has hitherto been employed, and 
still continues to be employed, as manager, with a staff of clerks 
amounting in the aggregate at all the brancies to 70 or 80 to assist him, 
for the purpose of conducting and carrying on the liquidation in corres- 
pondence with and under the direction of myself and the said Mr. Barnes. 

“The business of the liquidation has been of an almost exceptionally 
varied, complicated, onerous, and important character, involving a great 
range of fiuancial and commercial transactions, which represented about 
15 millions sterling of money in debts and credits—the creditors bein 
nearly 12,000 in number, for sums ranging from £1 to upwards of £100, 
each—and the adjustments of accounts of great magnitude, according to 
mercantile customs and laws at different places where the bank did 
business, has required constant and unremitting attention and super- 
vision from myself personally, and it has engrossed and occupied my care 
and thoughts both day and night, and compelled me to refuse much 
valuable business, and subjected me to a continual pressure of mental 
effort, care, and anxiety, as well as bodily fatigue; and I believe that I 
shall be compelled to give up business for a time in order to recover 
from the effects thereof. 

“ My partners and myself have been individually occupied for at least 
3,000 hours and upwards in attending to the liquidation of the said bank 
up to the 3lst day of January, 1867. Mr. E. J. Gardiner, our confiden- 
tial assistant, has been occupied in the same way for at least 2,000 hours ; 
and our clerks employed in this country have been occupied in like 
manner about 50,000 hours in the aggregate up to the said 31st day of 
January last. 

“T submit that, as liquidator, I am fairly entitled to claim the sum of 
£25,000 for my remuneration in respect of the services rendered by myself 
and my partners, and our confidential assistant and staff of clerks in this 
country, under my supervision and order, in the liquidation of the bank 
up to the said $list day of January, 1867, and in respect of the services 
rendered by the said Mr. Richard Barnes, as my attorney and substitute, 
and the several persons who have been employed as managers and clerks 
under my and his direction, at the said branches or agencies of the said 
bank, up to the said 3lst day of January, 1867, such sum of £25,000, 
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being understood to be received by me exclusively of, and in addition to, 
the moneys which have been paid or are payable to the said Mr. Barnes, 
or the several persons who have been employed at the said branches or 
agencies, by way of salary, remuneration, or allowance for their respective 
services, and the bank being charged with the amount of the moneys 
which shall have been or shall be actually paid on such accounts respec- 
tively, and the said sum being understood to cover and include all pay- 
ments made, or to be made, by me for wages, salaries, or remuneration of 
assistants or clerks employed by me or by my firm, pursuant to arrange- 
ments made by me or by my firm, in connection with the liquidation of 
the said bank in this country up to the said 31st day of January, 1867. 

“The’ sum of £25,000, which I so claim, is far less than the profits of 
which the bank has had the benefit, and which have resulted from my 
management of its funds, and which have been under my direction and 
control as liquidator. One large profit resulting from my ent 
proceeded from my employing the moneys of the bank, as fast as I could 
collect them, in loans upon the security of consols to a considerable larger 
value, transferred into my own name as security, until the moneys were 
required to pay a dividend to the creditors, and also in purchasing consols 
and Indian bonds, which afterwards rose considerably in value, the rise in 
consols alone including dividends amounting to 7 per cent. The profit 
which arose from my so dealing with the funds of the bank amounted to 
upwards of £20,000, all of which would have been lost if I had allowed 
the said moneys to be idle in the hands of the Bank of England, which I 
believe I should have been legally justified in doing. I also saved the 
bank upwards of £50,000 by taking upon myself to suspend, for several 
months, the sale of cotton held by the bank, in the expectation that prices 
would improve, which they afterwards did, to the extent of from 30 to 40 
per cent., thereby proving that I had exercised a sound judgment. I also 
saved the bank a considerable loss by holding, instead of selling, Egyptian 
bonds, which the bank held to the amount of half a million, whick 1 be- 
lieve, I should have been legally justified in selling, but I considered that 
they would eventually improve in value, and when my liquidation was 
suspended by the court the bonds were worth upwards of £80,000 more 
than when the liquidation first came into my hands. The said sum of 
£25,000, which T so claim, does not amount to more than 12s. 6d. per 
£100 of the moneys which have been actually realised and received 
from the assets of the bank since I have acted as liquidator. 

“Tam also liable to pay the reasonable and proper fees, charges, and 
disbursements of the firm of Messrs. Uptons, Johnson, and Upton, who, 
with the sanction of this Honourable Court, have been employed by 
me, as my solicitors, for the purposes of the said liquidation, and 
have been informed that a sum of £8,000, or thereabouts, is estimated 
to be due to the said firm in respect of such fees, charges, and dis- 
bursements. ’ 
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EXTRAORDINARY ROBBERY AT THE MELBOURNE BRANCH 
OF THE ORIENTAL BANK. 


Ow the 28th of Jan a most extraordinary robbery of bills of exchange 
was discovered to nee been committed at the Oriental Bank. The first 
intimation of the robbery was conveyed to the public in an advertisement 
which appeared in The Age of the 29th of January, cautioning the public 
against receiving or negotiating certain bills of ex: stolen or lost from 
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the Oriental Bank. During the day inquiries were made, and it gradually 
became known that £300,000 worth of bills had been stolen from the strong 
room of the bank. The excitement in town when the fact became known 
was intense, and rumours of a most extraordinary and startling nature 
were circulated on every side. On the following morning information 
having been supplied by the detective force and the bank authorities, who 
for several days appeared to be working at variance with each other, the 
papers were enabled to publish the particulars of what for several days 
was considered one of the most mysterious and sensational robberies ever 
committed. On the afternoon of Monday, the 28th of January, Mr. 
Anderson, accountant in the bank, previous to its being closed for the 
night, examined the bills in possession of the bank. All the bills were 
arranged according to their dates, in a wooden box provided with com- 
partments indicating the dates of each parcel, so that they could be selected 
at a glance. This box was enclosed in a heavy tin box, which was de- 
posited in the bank safe in the strong room by a messenger, in the presence 
of Mr. Anderson. The bills were intact when the tin box and the safe 
were securely locked upon Monday night, and both box and safe were 
found securely locked on the morning after, when the robbery was disco- 
vered. The total value of the bills thus deposited was £800,000 ; and the 
package stated to be the only one abstracted contained bills to the amount 
of £300,000. The robbery, it is supposed, had been effected between the 
closing of the bank on Monday evening and the opening for business next 
day. On an examination of the premises, the wooden box in which the 
bills had been placed was found under one of the counters. There were 
two keys to the tin box, which were hela by Mr. Anderson, and two keys 
to the strong room, which were held by Mr. Young and Mr. Lizars. All 
the doors were secure, and the lock presented no signs of being tampered 
with. In connection with the robbery astrange advertisement, which had 
been published in the columns of a contemporary, was considered to have 
a significant bearing upon it. The advertisement had appeared under the 
head of “ Missing Friends, Messages, dc.,”’ and ran as follows:—“P NF 
will remain here ; O T A will be shipped off instead; ROC will be a felo- 
de-se ; T U T will go mad; ESS will wind up.” A gentleman connected 
with the bank having observed the advertisement, set to work and gave an 
ingenious reading to the letters. Commencing at the first letters in each 
line and reading them downwards, the words “ Portentous facts’? were 
obtained, and the initial letters of the third column made to refer to certain 
bank officials, as follows :—“ Falconer will remain here; Anderson will be 
shipped off instead; Cargill will be a felo-de-se; Traill will go mad; 
Skinner will wind up.” The names mentioned are those of the officials 
of the bank who have recently been affected by certain changes in the 
internal arrangement of the bank. Mr. Falconer was about proceeding to 
England, and Mr. Anderson was to take his place, Mr. Cargill holds the 
office of inspector, and Mr. Traill that of i? Mr. Traill was leaving 
the bank, and his place was to be filled by . Skinner, who recently 
arrived in the colony for the purpose. The advertisement copy was placed 
in the hands of the detectives, and they professed to have traced the 
writing to one of the bank clerks. A clerk in the office of another of our 
contemporaries who had originally declined to receive the advertisement, 
was taken to the bank and identified the clerk. For several days the 
affair continued surrounded with mystery, and although many rumours 
were afloat as to the robbery, no clue was obtained connecting anyone 
with it. It eventually transpired that the whole of the bills, representing 
the large sum of £800,000, had been abstracted, and not the smaller amount, 
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as at first represented. It was satisfactory to learn that immediately the 
robbery was discovered the bank manager took all the necessary precau- 
tions to secure the establishment from loss. On Sunday morning, the 3rd 
of February, a clue was furnished the police, which led them to discover 
the missing bills. Early that morning, probably about four o’clock, an 
inclosure was pushed under the door of the detective office, Little Collius 
Street. It was addressed thus :— 


“ Superintendent Nicholson, 
Or 


Resident Clerk, James D. Scott, 
Detective Police Office, Melbourne.” 

This address was not written, however; but obviously to avoid the clue 
that might be afforded by manuscript, each separate word had been cut 
out of some printed paper—probably “ Bradshaw’s Guide””—and pasted 
on the envelope, an ordinary one, not affording any trace of its ownership. 
This enclosure Mr. Scott found between four and five o’clock a.m. Upon 
opening it, he found inside a small piece of white card, inclosed in two 
slips of light brown wrapping paper. Upon the card, in printed words cut 
out, and arranged as upon the envelope, were the following directions :— 

Look for Bills, 
Carlton Gardens, Nicholson Street, 
N of Watch-house. 
and 
BANK Book-room over Ink.” 

Superintendent Nicholson was at once informed of the occurrence, and 
he immediately proceeded to examine the locality indicated in Carlton 
Gardens, accompanied by Mr. Scott, and detectives Jennings and 
Williams. They made a careful search of the ground north of the 
watchhouse, but at first without any result. In order to ascertain 
whether there was any value at all in the information, Messrs. Scott, 
Jennings and Williams proceeded to the bank, while Superintendent 
Nicholson remained at the gardens. The three officers entered the book- 
room referred to by the card, and upon searching closely, they found a 
parcel on the top of a cedar-press, covered with brown paper, and upon 
opening this they discovered what they knew was a portion, if not all, of 
the missing bills. The parcel was concealed behind a ledge on the top of 
the press. Having so far succeeded, they returned to Carlton Gardens, 
and then, certain that they had not been misdirected, they pursued their 
search more diligently than ever. After, we believe, some hours’ search, 
they at length found another parcel containing a still larger number of the 
missing bills in the nursery or lodge attached to the residence of Mr. 
Hyndman, the corporation gardener. The parcel was about nine or ten 
feet from the pathway, and scarcely any pains seemed to have been taken 
for its concealment. Altogether, about fourteen hundred bills were found, 
about three hundred only in the bank. The next step in the strange affair 
was the dismissal of John Dickson, one of the bank clerks. Mr. Dickson 
had confessed to the robbery, alleging that his reason for committing it 
was to cause the bank officials temporary annoyance and inconvenience. 
Fourteen days elapsed, and no further action was taken until the 21st of 
February, when Mr. Dickson was arrested on warrant, charged with 
stealing £300,000 worth of bills from the Oriental Banking Corporation. 
After being brought up at the city police court he was remanded until the 
27th. No information has been given as to who has instituted the prose- 
cution, but it is supposed to have been urged on by the other banking 
institutions of the colony, as a matter generally affecting the management 
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of the whole business. Shortly after the robbery had been discovered, the 
bank authorities offered a reward of £1,000 for the recovery of the bills 
and the conviction of the thief. 

P.S. We have received the following official notification, which is 
highly satisfactory :— 

“The amount of bills in the bill-case of the Oriental Bank, lost at 
Melbourne, was £300,000; the case was lost on Monday, and recovered 
the following Sunday, and all the bills falling due during the interval 
were regularly paid without being produced, on mere copies, and the in- 
demnity of the banks.” 


& 
> 





Sanking and Commercial Lao. 


“ Casz Law,” under the Limited Liability Act, is now in 
course of formation, or perhaps we should rather say, of 
classification. From month to month we have to chronicle 
decisions which establish some fresh principle, or decide 
in what way recognised rules are to be applied to fresh classes 
of cases. It may be inevitable, but it is certainly unfortunate, 
that whilst this process is going on, the judges should not 
always be of one mind. Lately, in re the Madrid Bank, ex 
parte Wilkinson, the Master of the Rolls held that a share- 
holder was bound to know what the articles of association con- 
tained, and that if he failed to inform himself within a reason- 
able time, he could not set up his voluntary ignorance in bar 
of his liability. In this case, neither the memorandum nor the 
articles of association were in existence when the applicant 
took his shares, so that had he been prompt in his repudiation 
his claim would have been unanswerable. Lord Romilly held 
that he had lost his remedy by waiting till the company was in 
course of compulsory liquidation, and the Lords Justices on ap- 
peal confirmed this decision, which will now of course be recog- 
nised by all the inferior Courts of Chancery. Unfortunately Vice- 
Chancellor Wood had only the day before given a diametrically 
opposite judgment, in re the British Poultry Company, ex parte 
Nichols, where the applicant had allowed discrepancies between 
the prospectus and the memorandum of association to remain 
undiscovered for twelve months. His Honour nevertheless held 
that he was entitled to the relief he sought, and pronounced 
a decision of which the reversal would now seem to . a logical 
necessity. But though Sir W. Page Wood is thus indulgent 
to what may be called ignorance per incuriam, he has shown 
every disposition to deal sharply with shareholders who have 
feta tp after actual knowledge of reasonable grounds for being 
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relieved from liability. In re the Cachar Company, Mr. 
Lawrence, the Queen’s Serjeant-Surgeon, claimed to be removed 
from the list of contributories, because the articles of association 
differed from the prospectus, the latter speaking only of certain 
tea-planting estates in Cachar, while the former took powers to 
buy estates in other districts, and to use them for other pur- 
poses than tea cultivation. His Honour held that Mr. Lawrence 
would have been entitled to relief had he come to the Court as 
soon as he knew what he now complained of; but as he had 
taken no steps for four months, and then only after a call of 10s. 
per share had been made, the application to remove the name 
was refused. On similar grounds, Mr. Whitehouse and Mr. Paige, 
two shareholders in the Vyksounsky Iron Works, were treated in 
the same manner ; and as Mr. Kincaid, ashareholder in the last- 
named Company, refusing to accede to the compromise entered 
into by most of the dissentients, had sued the Company for a 
return of his deposit and calls, they, in turn, appealed to the 
Lords Justices. Jydgment has been given in all three appeals 
in accordance with what we must confess look to us very much 
like common-sense rules. Their Lorships reviewed the facts, 
and ultimately held that in the Cachar Tea and Vyksounsky 
cases the nietieente had waited too long after acquiring actual 
knowledge of the grounds on which they at last came to the 
Court, the delay being respectively four and three months. 
But at the same time they expressed their opinion that every 
shareholder was bound to ascertain what the deed said, or he 
must be deemed to have waived any possible objections thereto. 
A reasonable time would be allowed him for making himself 
acquainted with its provisions, Lord Justice Turner leaning to 
the theory that it must be somewhere between the receipt of the 
letter of allotment, and the payment consequent thereon ; but 
if this were allowed to pass, the shareholder must take the con- 
sequences of his supineness. 

As an additional illustration of the dangers of delay, the 
Lords Justices refused to take the plaintiff’¢ bill off the file, 
in the case of Seaton v. Grant, solely because of the defendant’s 
dilatoriness. The suit, it will be remembered, related to certain 
transactions in Milan Improvements shares, in buying which it 
was said that the defendants had improperly used the moneys of 
the Credit Foncier Company. Their Lethdigs severally criti- 
cised the manner in which the plaintiff came into Court, but 
added that as the defendants had allowéd charges of fraud to 
remain for many months unanswered, and as the plaintiff sued 
on behalf of all the shareholders, the proceedings could not be 
stopped, but must come on in the ordinary way. In the case of 
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the United Merthyr Collieries also, charges of fraud had been 
made against the voluntary liquidators, and mainly because 
they had allowed a long time to elapse without denying such 
charges, the liquidation was brought under the supervision of 
the Court. 

As to what constitutes a shareholder, Vice-Chancellor Malins 
held, in re the Steam Biscuit and Flour Company, that an agree- 
ment to take shares, and an entry on the register, was sufficient 
to make a man liable as a contributory. And in re the London, 
Hamburg, and Continental Exchange Bank, even these condi- 
tions were shown not to be always necessary. The Company was 
formed in February, 1863, Mr. Evans among others, signing 
the memorandum of association for 10 shares of £100 In 
June, 1863, the capital was largely increased, and three-fifths 
of the shares were allotted. On the 10th of July, Mr. Evans 
presided at a board meeting, but never afterwards took part in its 
affairs, nor did he apply for shares, or have his name put upon 
the register. The Lords Justices, however, held him liable, 
because his agreement to take shares constituted a part of the | 
company’s assets, and formed a liability upon himself, which 
could only be got rid of by transferring his shares. 

In re the Richmond Hotel Company, the position of what may be 
called conditional shareholders was much discussed. When the 
company was formed, Messrs. Elkington, the electro-platers, 
entered into a contract to supply such of their wares as the com- 
pany should want, and at the same time they agreed, on the 
faith of the previous arrangement, to take 150 of the company’s 
shares, on which they paid the deposit of £2, and the allotment 
money of £1. 10s. Before the hotel was completed or any goods 
required, the company was wound up, and Messrs. Elkington 
were placed on the list of contributories. Vice-Chancellor 
Wood thought there was no actual taking of shares, but only a 
conditional agreement to take them, if certain goods were 
ordered, and accordingly he directed the name to be removed. 
The Lords Justices, however, thought differently, as for months 
the name had been on the register, and there was full power to 
sell or deal with the shares in any way meanwhile. In Pellatt’s 
case there was a similar contract, giving rise to a similar contest, 
but as the contributory had withdrawn from his enfagement to 
take shares at an early period, and had never had any shares 
allotted to him, the Lords Justices held that there was no con- 
cluded agreement, and that Mr. Pellatt must be removed from 
the list of contributories. 

The time when a transfer might have been registered has 
frequently been an important question. In Marino’s case, in 
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re the Imperial Mercantile Credit Association, the applicant sold 
50 shares on the 2nd of May, signed the transfer on the 4th, 
and lodged it at the Company’s office on the 7th. The board 
might have registered it at their meetings on the 10th and 
11th; but they did not, and so Mr. Marino remained primé@ 
facie a contributory; but as it was clear that his transfer 
might, and ought to have been registered, his name was re- 
moved. In re Overend, Gurney, and Co., ex parte Ward, Mr. 
Garfitt had sold 40 shares to Mr. Ward on the 3rd of May, and 
the transfer having been duly executed, was taken to the 
Company’s office on the 9th. It did not appear whether the 
board met on that day, so that they might have registered the 
transfer, but when the doors were closed on the 10th, no regis- 
tration had taken place. Vice-Chancellor Malins held that 
under the circumstances the transferor had a right to be 
relieved, and that Mr. Ward, the transferee, was properly put 
on the list of contributories. In re the Mexican and South 
American Company, ex parte Shewell, the Lords Justices have 
been somewhat indulgent to a person who was primd facie a 
contributory. Mr. Shewell was a broker, who, when the Com- 
pany stopped paymertt, was the nominal owner of 50 shares. 
He received, but did not reply to, a letter from the official 
liquidator, asking whether he was the real owner, and he con- 
tinued to pay the calls until lately, when he asked to have the 
names of his principal’s executors substituted for his own. 
Lord Romilly refused this, as the retention of the name was 
due to Mr. Shewell’s own negligence, but the Lords Justices 
granted it, on the ground that no one was injured by a contri- 
butory allowing his name to remain too long on the register. 
We are, however, unable to see the conclusiveness of this 
reasoning. 

The corollary to the liability of shareholders to contribute to 
a deficit is their right to participate in a surplus. In the 
Scinde, Punjaub, and Delhi Bank Corporation there were 
37,500 shares, on each of which £10 had been paid, and 8,961 
new shares, on which £5 only was paid up. The Company 
stopped in March, 1866, since which time all its debts have been 
discharged, and a surplus of £215,000 now remains for distri- 
bution. The £5 shareholders claimed to “stand in” with the 
ten pounders in sharing this surplus, but Vice-Chancellor 
Stuart very properly held that they could take nothing until 
those who had paid more than themselves had been put on the 
same level. In other words, shareholders who had paid less 
than their fellows were so much in their debt. £187,500 
would, therefore, be applied in paying £5 per share to the older 
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shareholders, after which the remaining £27,500 would be 
shared equally among old and new alike. 

In re Overend and Oo., ex parte Knapping, Vice-Chancellor 
Malins held that a depositor with the old firm who had only 
tacitly accepted the new Company as his debtor, was neverthe- 
less entitled to rank against its estate, and to participate in its 
dividends. It will be remembered that the Defence Association 
drew a distinction between the claims of creditors who placed 
their money in “the house at the corner” before and after the 
transfer, saying that the former at any rate could only go 
against the old firm. The Vice-Chancellor, however, took a 
contrary view, though probably his ruling on this, as on other 
points, will be reviewed in the Court of Appeal. The same 
may be said of the question raised in re Lintott, in the course of 
the same liquidation, where a number of technical objections 
were taken against the payment of the call and the interest due 
upon it. The Vice-Chancellor ordered the call, interest, and 
costs to be paid, and against all parts of his decision we suppose 
there is to be the inevitable appeal. 

An important phase of the Ttigation, arising out of the affairs 
of the Western Bank of Scotland, is now before the House of 
Lords. The bank had a paid-up capital of £1,500,000, and was 
doing a large business, when, in 1855, a report was published 
describing its affairs in such glowing terms that the plaintiff, 
Mr. Addie, was induced to take 135 shares, The bank failed in 
1857, and on investigation it appeared that it had been insolvent 
for some time, and had lost nearly the whole of its capital when 
the report in question came out. Mr, Addie therefore sued the 
Company for about £26,000, the amount he had paid in purchase- 
money and calls. He obtained a verdict in the Scotch Court of 
Session, whereon the defendants appealed, and the question for 
the law lords is whether this inaccurate representation, which 
was admitted by the Act of the Company, invalidates the entire 
transaction, so as to entitle the plaintiff to recover. It will 
be seen that the point is very similar to that raised in Overend 
and Gurney, so that its importance at this moment can hardly 
be overrated. The arguments were very long, and their lord- 
ships deferred judgment that they might carefully consider the 
— cases which had been cited. Very similar issues were also 
involved in the Central Railway of Venezuelav. Kisch, which is 
before the same august tribunal. The respondent seeks to be now 
relieved from liability in respect of 100 £50 shares in the com- 
pany, on the ground that he had been induced to take them by 
false representations, the principal of which were that the 
amount of guaranteed dividend had been misstated ; the con- 
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ditions of the guarantee concealed ; that land conceded to the 
company was waste, and not as was said, “in a rich agricultural 
district ;’” that payments to promoters and others were not men- 
tioned, and that the amount of capital subscribed had been 
enormously exaggerated. As in the former case, judgment was 
reserved. 

Petitions to wind-up have become almost things of course, in 
which “an order as prayed’? has been “a common form” of 
conclusion. In re the Moyar Coffee Company, however, where 
the petitioner was the promoter of the company and vendor of 
the property, Vice-Chancellor Malins held that his case had 
failed, both as a creditor and as a shareholder, because in the 
first character he had a remedy by a suit for specific perform- 
ance ; and, in the second, the great majority of his fellow share- 
_ holders were opposed to the course he now sought to take. The 

petition was thereforedismissed with costs.—In re the Metropolitan 
Railway Warehousing Company, a winding-up was ordered, 
the company not having commenced business within 12 months 
from incorporation. There was an attempt to contradict this 
by maintaming that the company having deposited £25,000 
with the Imperial Mercantile Credit Company, shortly before 
its failure, was in fact “‘a commencement of business,” within 
the meaning of the Act. The Master of the Rolls, however, 
characterised this assertion as one with which it was difficult to 
deal seriously, and made an order to wind-up.—In re the Norwegian 
Copper Company, on, the other hand, the Court refused to order 
the concern to be wound-up in opposition to the wishes of the 
majority of the shareholders, there being no ground for imput- 
ing bad faith or misconduct. 

Some points of what may be considered the bankers’ cus- 
tomary law have been raised at the recent Guildhall sitting. In 
Fenwick v. Dewar the question was as to the time within which 
a cheque should, under certain circumstances, be presented. On 
the 22nd of June, 1866, the defendant paid the plaintiff’s clerk 
£187 by cheque, drawn on Price and Co. According to the 
usual course of dealing between the parties, the cheque was 
payable to order, and was crossed. Mr. Stobart, one of the 

tners in the plaintiffs firm, was seldom in town, and Mr. 
enwick, the other, was at the time at Leicester. To him, 
therefore, the cheque was sent by Friday’s post, and by bim it 
was sent back, so as to arrive in London on Monday morning. 
On that day, however, Price and Co. did not open their doors, 
and it was admitted that the cheque would have been paid if 
presented any time on Saturday. The doubt was whether the 
cheque was presented for payment within a reasonable time, the 
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defendant contending that a cheque must always be presented 
the day after it is given ; the plaintiff, that when payable to 
order and crossed, time for endorsement and for clearing must 
be allowed. The jury found for the plaintiff, leave to move 
being reserved ; but it seems rather an infringement of ordinary 
rules to say that if the payee of a cheque chooses to go a hundred 
or a thousand miles away, leaving no one at home with authority 
to endorse his cheques, that parties paying him are, on that 
account, to remain liable to all the risks of banks breaking.—In 
Conflans Stone Quarry Company v. Parker (P.O. National 
Bank), the plaintiffs had paid for a number of circular notes of 
£10 each, drawn in favour of M. Rembeau, of Paris. A letter 
of indication was, as usual, sent to, and received by, the payce, 
but the notes themselves were lost in transit. The plaintiffs 
thereon claimed to have their money repaid, but the defendants 
refused this, unless an indemnification in a particular form was 
given them. The plaintiffs were non-suited, Chief Justice 
Bovill holding that under the facts stated, the defendants were 
entitled to the indemnity they had demanded. All these cases 
will probably come on for argument next term, rules nisi baving 
been already moved and granted. 

Abbott v. the South Eastern of Portugal Railway was an action 


on a bill of exchange for £10,000, the only defence being, that 
on the authority of Overend and-Gurney v. the Mid Wales 
Railway Company, the defendants could not give bills. Chief 
Justice Bovill thought there were circumstances which qualified 
the — of the rule, and a verdict accordingly went for 


the plaintiff, with leave to move to enter it for the defendants. 

Amid points of bankruptcy law, we may mention that in 
Sharp v. James and Richards v. James, the Court of Queen’s 
Bench held that a bill of sale, registered in due course, takes 
precedence of another bill of ~ executed before, but not 
registered till after, the registration of the first-mentioned but 
later dated instrument.—In re Webb’s policy, Vice-Chancellor 
Malins decided that a life policy, assigned by a person who has 
become bankrupt, without any notice of such assignment having 
been given to the office, remains in the order and disposition of 
the bankrupt, and therefore belongs to his creditors. In this 
particular case, a policy for £225 had been mortgaged by Webb 
some time before his bankruptcy in 1862. No notice of the 
mortgage was given until after Webb’s death in 1866, when the 
assignees set up a counter-claim, which has now been held to 
prevail against that of the mortgagee.— Ez parte Spicer, and in re 
Cowen, the Court of Bankruptcy, in the exercise of its statutory 
powers, has set aside composition deeds executed under suspicious 
circumstances. 
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In Stammers v. Elliott, the executors of a will under which 
a deceased bankrupt had taken an interest, claimed to retain 
£1,378, now payable to the bankrupt’s estate, through the 
demise of a tenant for life, although they had previously proved 
under the bankruptcy, and received a dividend. The case in- 
volved an elaborate examination of the law of set off, the ulti- 
timate decision being that as the defendants had claimed in 
their own right for £1,154, they must so far fail, but as £228 
was claimed by them as trustees for other parties, they would 
succeed as to that, and the costs must be apportioned according 
to the amount recovered by each ‘side.—In ex parte Cleland, in 
re Cleland, the Lords Justices decided that a mere buying and 
selling of shares by a person not a broker, was not a sufficient 
trading to support an adjudication of bankruptcy as a trader,— 
In Kilshaw v. Jump, acomposition deed was impeached because 
the manager of the North Western Bank had signed for his 
principals on an authority verbally given to him. This, it was 
said, was insufficient, as the bank, being a corporation, could 
only contract by deed under their common seal. The point was 
reserved for the consideration of the Court above, but the case 
put seems to come within the rule which allow acts of every 
day occurrence to be done by companies as informally as 
they may be done by private individuals. 

In re Isaac Walker, the bankrupt, a collector of customs at 
Rochester, was opposed on behalf of the English Joint Stock 
Bank, in which, and in other companies, he had held a number 
of shares, bought with the bank’s money, and at the instiga- 
tion of their local manager, the ultimate result being an aggre- 
gate indebtedness of £14,325, the greater part being liabilities 
in respect of shares. After the case had been heard at great 
length, the Commissioner granted a discharge after a short sus- 
pension, expressing his hope that the bankrupt would not in 
consequence lose his appointment in the customs. 

A very painful criminal case was that of Charles Millington, 
a needle manufacturer, who pleaded guilty to indictments 
charging him with forging bills with intent to defraud the 
Metropolitan Bank. The prisoner’s position and antecedents 
had been respectable, but his crime was inexcusable, as he had 
endeavoured to pass off a number of forged bills to different 
banking establishments. The Recorder admitted that his duty 
was a very painful one, but the facts precluded his passing a 
lighter sentence than six years’ penal servitude.—At the trial 
of Broster Kitching, a stock and sharebroker at Leeds, it ap- 
peared that the prosecutor had entrusted the defendant with 
sundry securities “for the purpose of being loaned in the share 
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market.’”? From time to time he paid the interest as it accrued 
due, but at length suspicion was excited, and it was found that the 
shares, &c., had been sold, and the proceeds misapplied. On 
these facts, Mr. Justice Lush held that though the defendant 
had been blameable, he was not criminally liable, as the shares 
had been deposited with him for the express purpose of being 
“loaned,” that is, negotiated on the market. The defendant was 
in consequence acquitted. 


> 
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THE PENINSULAR, WEST INDIA AND SOUTHERN BANK, LIMITED. 
JOPP’S CASE.—WINDING UP. 


Tus case came before the Lords Justices in Chancery, on the 17th and 
18th April. 

It was an appeal by Mr. William Jopp from an order made by Vice- 
Chancellor Wood refusing an application to remove that gentleman’s name 
from the list of contributories of the above bank. This bank was regis- 
tered on the 26th July, 1864, with a nominal capital of £2,000,000 in 
20,000 shares of £100 each. The prospectus of the bank which was after- 
wards issued contained a statement that 10,000 shares had been already 
subscribed for. Mr. Jopp saw this prospectus, and on the 15th of August, 
1864, sent in an application for 50 shares, paying a deposit of £1 per share. 
On the 25th of August 50 shares were allotted to him, but he never paid 
the sum of £4 per share due oni the allotment. The bank did not turn 
out a successful speculation, and was in the course of last year ordered to 
be wound up. The ground of Mr. Jopp’s application was that the state- 
ment in the prospectus that 10,000 shares had been subscribed for was a 
fraudulent representation, uuder the following circumstances :—It appeared 
that, on the 22nd July, 1864, an agreement had been entered into between 
the promoters of the bank, on behalf of the bank, and a company, called 
the “Société Générale d’Enterprises Industrielles en Italie,’ by which it 
was arranged that the société should subscribe for 5,000 shares in the 
bank, and should deposit £1 per share on application, and £4 per share on 
allotment. The bank, on the other hand, agreed to open in favour of the 
société, within seven days after the allotment of the shares of the bank, a 
credit for £400,000, for which sum the société was to draw bills on the 
bank, which the bank was to accept. The principal security for this ad- 
vance was to be the 5,000 shares in the bank taken by the société. This 
transaction, it was contended, did not amount toa bond fide subscription 
for the 5,000 shares. As, however, the articles of association of the bank 
referred to this agreement, Vice-Chancellor Wood held that there had not 
been a fraudulent misrepresentation. From this decision Mr. Jopp ap- 
pealed. It appeared that as a matter of fact the société had drawn bills 
upon the bank for the amounts due upon the 5,000 shares in respect of 
calls or otherwise, and that these had been accepted by the bank and dis- 
counted, and the proceeds had been applied in payment of what was due 
upon the shares. It must, however, be added that Mr. Jopp, in the 
affidavit which he made in support of his application to be removed from 
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the list of contributories of the above bank, stated that he began to 
suspect the fraudulent character of the prospectus of the bank soon after 
he received his allotment of shares, on the 25th of August, 1864, and that 
he accordingly took no notice of numerous applications made to him for 
payment of the amount payable on allotment and the subsequent call, and 
that he soon afterwards began to make inquiries through friends in 
London, by which he ascertained the untruth or deceptiveness of the state- 
ments in the prospectus. Mr. Jopp did not, however, apply to have his 
name removed from the register of shareholders until the month of May, 
1866, after the bank had been ordered to be wound up. 

Their Lordships, without going into the other facts of the case, were of 
opinion that this delay of one year and nine months was a complete bar to 
any right which Mr. Jopp might otherwise have had to relief. The appeal 
must therefore be dismissed with costs. 

Mr. Roxburgh, Mr. Kay, and Mr. Wickens appeared for Mr. Jopp; Mr. 
Druce and Mr. Cottrell for the official liquidator of the bank. 





THE IMPERIAL MERCANTILE CREDIT ASSOCIATION, LIMITED— WINDING UP. 
—MARINO’S CASE. 


THIs case was decided by the Lords Justices on the 18th April. 

It was an appeal from an order made by Vice-Chancellor Wood, on the 
28th of February last, that the name of Mr. Miltiades Marino should be 
removed from the register of members of the above company. The cir- 
cumstances of the case were somewhat peculiar. The company acted as 
agents for a Mr. Issaverdens, of Smyrna, and he, in April last year, directed 
the company to purchase for him some of the company’s own shares. Some 
shares were accordingly bought on the 2nd of May, 1866, by Messrs. 
Ionides and Barker, the company’s brokers, of Mr. Marino. On the 4th 
of May Marino executed a transfer of these shares to Issaverdens, and on 
the 7th of May this transfer was sent to the company’s office. This trans- 
fer was never executed by Issaverdens, though it was a transfer in the 
ordinary form, requiring execution by both transferror and transferree. 
The purchase-money for the shares was, however, paid by the company out 
of some moneys in their hands belonging to Issaverdens, and was debited 
by them to him. The company had no power of attorney or other autho- 
rity to accept the transfer on behalf-of Issaverdens. The articlés of 
association of the company did not require that transfers should be exe- 
cuted by both transferror and transferree, but the evidence showed that it 
had never been the practice of the company to register any transfers unless 
executed by both parties. This evidence was not produced before the 
Vice-Chancellor. On the 11th of May, 1866, the company stopped pay- 
ment, and on the 12th of May a petition was presented to wind it up. 
Under these circumstances the transfer of Marino’s shares was never 
registered, and his name remained on the register of shareholders. The 
Vice-Chancellor held that, under these circumstances, the company must 
be taken to have accepted Issaverdens as transferree of the shares, and 
that, as there was no provision in the articles of association that the 
transfer must be executed by the transferree, the transfer to Issaverdens 
ought to have been registered on the 10th of May, when there was a 
meeting of the board of directors. He therefore ordered Mr, Marino’s 
name to be removed from the register. The official liquidator appealed. 
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Mr. Giffard and Mr. Lindley appeared for the appellant ; Mr. Druce and 
Mr. A. G. Marten for Mr. Marino. 

Lord Justice Turner said that the evidence which had now been pro- 
duced as to the practice of the company with respect to transfers placed the 
matter in a very different position from that in which it stood before the 
Vice-Chancellor. Therespondent had now to make out that the company 
had been guilty of default or unnecessary delay in not removing his name 
from the register, when his name could not, according to the ordinary 
practice of the company, be removed therefrom unless in pursuance of a 
deed executed by the transferree of his shares as well as by himself. It 
would be very dangerous to hold that the company could deviate from its 
ordinary rule without any good reason being shown for such deviation. 
This alone would be sufficient reason for differing from the Vice-Chancellor. 
But his lordship thought that, independently of that, it would be difficult 
to agree in the Vice-Chancellor’s opinion. It was necessary, his lordship 
thought, to distinguish carefully between the duties of the company as 
agents for the purchaser and their duties to their own shareholders. The 
duty of the directors towards their own shareholders could not begin till 
their duty as agents for the purchaser was completed. In the latter 
character it was their duty to see that he rendered himself liable to the 
obligations cast upon him by the deed of transfer which had been executed 
by the vendor, and this could not be done without the purchaser’s execution 
of the deed, and could not be done by the mere entry of the purchaser’s 
name on the register. The Vice-Chancellor’s order must, therefore, be 
discharged. 

Lord Justice Cairns said that the circumstances were no doubt peculiar, 
but the facts now before the court enabled it to dispose of the case much 
more safely than the facts which were before the Vice-Chancellor. The 
onus which Mr. Marino had to discharge waa to show there bad been de- . 
fault or unnecessary delay on the part of the company in removing his 
name from the register of shareholders. His lordship thought that it was 
plainly the first duty of the company, as the agents of Issaverdens, to 
obtain the completion of him of what he was bound to do, and that their 
obligation to act as custodians of the register did not arise till they had 
obtained the completion of what Issaverdens was bound to do. What had 
happened was a result of Marino’s dealing with a purchaser out of the 
country, and his lordship thought that his application was unfounded, and 
ought to have been dismissed by the Vice-Chancellor. The appeal must 
therefore be allowed. 





Reports of Joint-Stock Banks. 


AUSTRALIAN JOINT-STOCK BANK. 


Tue half-yearly meeting of the Australian Joint-Stock Bank was held in 
Sydney on the 3lst January last ; Mr. J. F. Josephson in the chair. 

The following report was presented :— 

“The board of management have to submit to the shareholders the 
accounts for the half-year ended 31st December last, from which it will be 
seen that the profits, including the balance brought forward, and irre- 
spective of the losses incurred, which it is proposed to provide for by a 
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special appropriation, amount to £44,093. 0s. 6d. The account is as 
follows :— 


Profits of half-year, after deducting rebate on current bills, interest 
on deposits, duty paid on note circulation, and all expenses of 


management £40,316 3 7 


To which add balance of undivided profits from last half-year ya 3,776 16 11 


Amount ... .. ... £44,093 0 6 
This the board recommend to be appropriated as follows :—To 
increase of reserve fund, £19,000; to dividend at the rate of 8 
per cent. per annum on the paid-up capital of the bank, 
£24,220. 16s. a: Mik! EOE) Get | aa aR ae a re 


—_—_— —__.____ 


Leaving balance of undivided profits carried forward ..... £872 4 6 


4 
The reserve fund at the commencement of last half-year was £84,674 13 0 
To which there is now added, premiums paid on new shares... 1,432 10 0 
And transferred as above =. ..0 vce cee cee ees tes 19,000 0 0 
Making the reserve fund = on. ene nue tee nee +. 105,107 3 0 
Less special appropriation to cover losses soo eee wee wee |S 55,000 0 O 


Leaving balance of reserve ... see see wee nee wee we £50,107 3 O 


Shareholders are prepared for the announcement of heavy losses from the 
numerous mercantile failures that occurred during the late monetary 
pressure in this colony, consequent upon the extreme pressure and panic 
in London. The losses are heavy, but a comparatively short time will, it 
is believed, suffice to repair them; and the board of management propose 
to meet these losses by the appropriation from the reserve fund, as shown 
in the accounts, considering that they arose out of a state of things purely 
exceptional, and not likely to occur again for a length of time. After a 
very careful examination of all doubtful dependencies, the board of 
management are of opinion that the amount debited to the reserve will be 
ample, and the reserve fund will still amount to £50,107. 3s. The general 
manager, Mr. Richardson, has been very successful in his mission to 
London, and his presence there at the crisis was of vital importance to 
the bank. The friendly and favourable relations which in the emergency 
he opened with the National Provincial Bank of England—a prosperous 
and powerful joint-stock bank—(now the London bankers and English 
agents of this bank), led to the due honour and protection of all the bank’s 
drafts from the colony then suffering dishonour from the suspension of 
the bank on which they were drawn; and so prompt was the action 
taken, that not one draft was returned unpaid to the colony. The thanks 
of the proprietors are therefore due to the managing body of the National 
Provincial Bank of England for the ready and important assistance which 
they rendered. The London branch was opened by Mr. Richardson in 
suitable offices at 18, King William Street, in the City of London, on the 
llth of June, and its operations have been attended with profit and suc- 
cess; and the other agency relations of the bank in the United Kingdom, 
and in other parts, have been placed on an improved footing. The share 
capital appropriated for the London register has: been issued only to the 
extent of 641 shares, owing to:the unfavourable state of the London 
money market, and the further issue is for the present suspended. Your 
directors, fully sensible of the great danger which threatened the credit, 
position, and well-being of this institution by the stoppage of the Con- 
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solidated Bank, acting as its agents in London at the commencement of 
the past year, and impressed with the difficulties which surrounded Mr. 
Richardson immediately upon his reaching London, and appreciating the 
energetic and successful way in which his negotiations with the National 
Provincial Bank of England were carried out, and the honour and credit 
of the bank maintained, have deemed it due to Mr. Richardson to recog- 
nise his able and successful services by a donation of £1,900 as a substan- 
tial acknowledgment of the same, which they jnvite the shareholders to 
sanction. In pursuance of the deed of settlement, three directors go out 
by rotation at this meeting, viz.:—Sir W. M. Manning, Edward Lord, 
Esq., and George Stabler, Esq., any two of whom are eligible for re- 
election .It, therefore, devolves on the meeting to elect three directors out 
of the candidates who have given the requisite notice, as published in the 
daily papers. Two auditors are now to be elected in the place of Richard 
Binnie and Henry Ferris, Esqrs., who both retire, but Mr. Ferris is 
eligible for re-election. The dividend will be payable on and after Friday, 
1st February.” 


P Balance-sheet, 3ist December, 1866. 

r. 

Capital paid wp 84s tce teeter tee (i OS,BSO 
Reserve fund —_ a sw i oe ae 86,107 
Notes in circulation iit, i | Sa”) eae 154,052 
Deposits and other liabilities .. 0. cee ee a 1,121,535 
Profit and loss one a a a - iy aha “al 44,093 


. £2,011,308 11 
Cr. 
Colm and bullion § ... sce sen ten cte wwe wee owe 52,5290 SF 4 
Government securities ... so see nee tee wee we 64,700 0 0. 
Bank premises a ee ee 08 — 81,538 1l 3 
0 
8 





Notes of other banks... oa a 11,964 0 
Bills discounted, and other debts due to the bank aie ai 1,600,585 14 


£2,011,308 11 3 


PROFIT AND LOSS. 


Dr. 
Rebate on bills not due, and interest accrued on fixed rs aged 83,316 9 
Dividend for half-year at the rate of 8 — cent. a annum . 24,220 16 
Reserve fund om oe _ 19,000 0 
Balance of undivided profits _ wes ele 


Cr. 
Net profits for half-year ... = see nse nue nee nee wee «= £73,632 12 8 
Balance from 30th June, 1866 .. ie <8 “i ee 3,776 16 11 


£77,409 9 7 
— 
RESERVE FUND. 
Dr. 
Special appropriation to cover losses... ...  . ee = ove «= £55,000 0 0 
Balance ... .. ee mm eS ee one) ae 50,107 3 0 


£105,107 3 0 


—_—— 
a TT 
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Cr. 
Balance brought forward ..0 9... sec sew, cee we -. £84,674 13 
Premium on new shares... ... ee ee 1,432 10 
Amount from profit and loss ee a ae ee 19,000 0 


£105,107 3° 





INDIAN PENINSULA, LONDON, AND CHINA BANK. 


A GENERAL meeting of the shareholders of this bank was held at the office 
in Bombay, on the 12th February, to tfansact the following business :— 
To accept the report of the directors and the audited account for the year 
ending 31st December last; and to pass a resolution to wind up the bank 
voluntarily. A great many shareholders were present at the meeting. 

Ardaseer Hormusjee Wadia (of Messrs. B. and A. Hormusjee), chairman 
of the board of directors, presided. 

Mr. Iggulden, the manager of the bank, read the following report of 
the directors :— 

“ The directors have called the proprietors together at the earliest date 
possible after receiving London accounts to the close of the year, 
in order to place before them a statement of the affairs of the bank. 
Shareholders will notice that the anticipations of improvement in 
the position of the bank have not been realised. A second commercial 
crisis, more severe than the first, has rendered nugatory all the 
efforts of the management to retrieve the past. Fresh disasters and the 
absence of all support from the public have added to the already heavy 
losses the bank has sustained, notwithstanding that no business of any 
importance has been entered into since last meeting. It is unnecessary for 
the directors to offer any particular explanation of the cause of these 
disasters, but they would point out to the proprietors how severe have been 
the effects. Securities held to be assets in 1866, have, in 1867, become 
either valueless or actual liabilities; and estates confidently expected to 
pay from 50 to 75 per cent. will not, probably, average more than 12} per 
cent. Under such circumstances the directors have not ventured in the 
balance-sheet to give any estimate of the probable value of the remaining 
assets of the bank, although one has been prepared. The reasons are 
obvious ; it is impossible to arrive at any reliable basis on which to fix the 
value of claims, while on the other hand it is quite as difficult to say what 
may be the liability of the bank in relation to securities in pledge and 
transferred. All information respecting the bank’s claims on the various 
estates, and all necessary particulars regarding liability to probable calls, 
will be afforded you if desired. Thedirectors much regret so unfortunate 
a termination of their labours; they have derived no benefit, pecuniary or 
otherwise, from their connection with the bank, and having been almost 
if not the largest shareholders, their losses are proportionally heavy, in 
addition to the anxieties they have suffered in the past two years. The 
misfortunes which have fallen upon other (and much older) institutions, 
and the distrust caused thereby, would have rendered it a difficult task to 
continue the bank, had it not itself suffered so heavily. It is consequently 
with much regret that the directors have now to communicate to the pro- 
prietors that they see no chance of redeeming past losses, and to recom- 
mend that the policy which has been followed during the last eight months 
be now confirmed and put into legal form, viz., the winding-up of the bank. 
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It will be for the shareholders to decide in what way this liquidation may 
be made most beneficial tothem. The outstanding loca] liabilities are 
small, and these can be met at once, so that this portion of the duties of a 
liquidator will be light. The realisation of outstanding claims in Bombay 
and England is a more complicated task, and one requiring time and care- 
ful management. 
Summary of Balance-Sheet to 31st December, 1866. 
LIABILITIES, 

Capital. 24,508 shares, Rs. 2 0 paid, Rs. 49,01,600; Less 8,562 

shares held by the bank, 17,12,400 ... we ane wee “RS 31,89,200 0 0 
Acceptances (bills payable) a. a aa al, oe 19,98,070 7 4 
Current and fixed deposits... --» 1,89,220 11 11 
Difference between par value of the above | 8, 562 forfeited 

and the value allowed for them ... eee 10,138,612 8 0 
Amount for which the bank is contingently liable ais 1,80,228 10 8 
Profit and Loss... 11. eee one eco eee 78,230 0 1 
Sundries eee eee eee eee eee eee eee eee eee 92,637 7 1h 

- 58,41,199 13 11 
ASSETS. a 
Debts considered good, for which the bank holds ae ‘ . 10,27,248 7 5 
Debts considered bad... te oo «wo BORA © S 
Debts (past due) on which loss i is anticipated — 44,45,836 1 0 
Cash and Government paper coe +. 2,183,162 3 4 
ae a ae OU lf ae 25,488 1l 8 
- 58,41,199 13 1) 
Another item appended to the balance-sheet, but not included in the total, 
is the sum of Rs.1,34,800, for which the bank is contingently liable for. 
calls on account of debtors. The auditors’ report is as follows :—‘ We 
have examined the books and accounts of this bank, and have found them 
in perfect order ; and we hereby certify to the correctness of the balance- 
sheet according to the books in Bombay and the statements received from 
the Calcutta and London branches. The securities held at this office are 
in order, and we believe the debts considered good will be realised in full. 
Against the past due debts on which loss is anticipated, the company holds 
securities of the present value of about five lacs of rupees. We are unable 
to form a correct estimate of the amount likely to be realised from the 
estates of debtors.’ ”’ 

A long and very stormy discussion followed the reading of the report, in 
the course of which it was stated by the Chairman that about eight months 
ago the shares had gone down in the market, and that scarcely any busi- 
ness had been done by the bank since June last; and it was eventually 
agreed that the concern should be wound up voluntarily. 





BANK OF LEEDS, LIMITED. 


Tue second ordinary general meeting of this bank was held at Leeds, on 
the 27th February, Mr. John Rhodes in the chair, when the following 
report was presented and unanimously adopted :— 

‘** The directors have much pleasure in submitting to the shareholders a 
statement of accounts up tothe 31st December, 1866, from which it will be 
seen that after paying the current expenses of the year, making full pro- 
vision for all bad and doubtful debts, and allowing rebate of interest upon 
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undue bills, there remained a net profit of £16,816. 8s. 4d., or about 11 
per cent. upon the paid-up capital. Out of this amount your directors 
have set aside, as empowered by the 123rd article, the sum of £6,000, as 
the commencement of a reserve fund, the formation of which they look 
upon as a matter of the highest importance to the interests of the bank. 
They now recommend the declaration of a dividend of 25s. per share (being 
at the rate of 5 per cent. per annum), free of income-tax, to be payable on 
the 5th March. This will absorb £7,690, leaving a balance of £3,126. 8s. 4d. 
to be carried forward to profit and loss new account. The directors who 
retire at this meeting, in accordance with the articles of association, are 
Messrs. John Rhodes and Charles Butler, the former of whom, being eligible, 
offers himself for re-election. Finding, however, that a board of six mem- 
bers is amply sufficient, the directors recommend that no appointment 
should be made in the room of Mr. Butler, but that for the present, at least, 
the board should be reduced to its original number. The auditor, Mr. 
George Young, also retires, but, being eligible, offers himself for re-election. 
The day named in the articles of association for holding the annual meeting 
appearing to the directors to be undesirably late, they recommend that 
this meeting should, in accordance with the 57th article, appoint an earlier 
day, and they propose that the first, instead of the last Wednesday in 
February, should be fixed for that purpose.” 


Balance-sheet, 31st December, 1866. 
Dr. LIABILITIES, 
Capital (£25 per share on 6,152 shares) —.......sesesseeseeseeees «. £153,800 
“Amount due on current, deposit, and other accounts .. -» 275,138 
Drafts current, and liability on acceptances.............ssserssseseeeee 30,172 
Balance of profit and loss account, viz.:—Balance, 3lst Dec., 
1865, £11. 10s. 9d. ; net profit during year, £16,804. 17s. 7d. 16,816 4 


£475,926 18 8 


‘ASSETS. 

Bills ceive advances to customers, and short loans — £441,477 18 10 
Cash on hand, and with agents..........cecccssereseees see 24,306 7 7 
Stamps on hand ..... eccecccececcose oes 142 12 3 
BMA, PECMIGES 2 40...cccccocccccovccsecceccoscoce 10,000 0 0 


£475,926 18 8 


my, PROFIT AND LOSS ACCOUNT. 
Current expenses, including salaries, stationery, rates, taxes, &c. £2,813 17 2 
Rebate, carried to new account 2,119 18 8 
Balance, viz.:—Dividend at 5 per cent, £7,690; carried to re- SF 
serve fund, £6,000; carried to profit and loss new account, 
 MACUNG... its csceacaibiteeancatansarssecboubetesabes REA 16,816 8 4 
£21,750 4 2 
Cr. —— 
Balance, 31st Dec., 1865, £11. 10s, 9d.; rebate, 31st Dec., 
1865, £1,623. 18s, 1d. £1,635 8 10 
Gross profit for the year, after writing off bad and doubtful debts, 
£29,728. 19s. 2d.; less interest allowed to customers, 
| ee paceatesrcetetesesonnesoneorecasesbanesees 20,114 15 4 


£21,750 4 2 








DELHI AND LONDON BANK, LIMITED. 


THE twenty- second annual general meeting was held on the 23rd March, 
at the company’s office, 76, King William Street ; Major-General Alexander 
Cunningham in the chair. 

The following report was read by Mr. J. C. Parry, the general manager : 

“The directors beg to submit to the proprietors the annual audited 
accounts to 31st December last, and to report that, after making provision 
for all bad and doubtful debts—that is, all losses both ascertained and 
estimated—they are able to declare adividend at the rate of 7 per cent. per 
annum for the half-year ending 31st December last, free of income-tax. 
The shareholders must be well aware that the business of all banks for the 
greater portion of the year has been attended with great anxieties, more 
especially to those connected with India; and that for a time subsequent 
to June there was very great alarm both in England and in India, conse- 
quent on banking and “other failure s, which “necessitated a temporary 
restriction of business, seriously affecting exchange operations, and thereby 
lessening the profits of the period under review. The proprietors will have 
been prepared by the general manager’s letter of the 1st September last to 
learn that the bank has sustained heavy losses, partly from the failure of 
commercial houses, but chiefly from the reckless and indefensible conduct 
of their late Bombay manager, Mr. W. B. Thompson. These losses have 
necessitated the appropriation of a large sum from the past year’s profits, 
and the transfer of £30,525 from the reserve fuud. The board hope, how- 
ever, during the current year, to provide for alarge portion of the amount 
taken from this fund by the sale of spare land at Delhi, which, valuable as 
it was before, has now become more so by the proximity of the railway . 
terminus. A branch was opened at Debrooghur, but the business was not 
so profitable as expected, partly owing to the accommodation affcrded by 
Government to the public, and from the extreme depression of tea property 
in that district. The board have therefore withdrawn it. The branches 
at Darjeeling and Nynee Tal, owing to the restriction of business, have also 
been closed. A branch has lately been established at Lahore with every 
prospect of success, being well supported by influential parties. The late 
premises of the bank at Calcutta, for which a high rent was paid, not being 
well adapted for our extending business, the directors purchased an eligible 
house in Council House Street, a situation in all respects suitable. In 
conclusion, the directors have pleasure in stating that the business of the 
head office has been very satisfactory, not a single loss having been sustained 
since its formation. The business is steadily increasing, and promises to 
be very profitable. The directors who, under clause 65 of the deed, vacate 
their seats, are Major-General John Clarke and David Henry Small, Esq., 
who, being eligible, offer themselves for re-election, as do also the auditors.” 


Balance-sheet, for December 31st, 1866. 
Dr. 
po a ee ee | ae 
Reserve fund oui 15,000 0 
Amount due on customers’ balances, Aeposits, and circular notes 510,873 10 
Amount on acceptances for branches ome os 6 oes MO 6 
Amount of exchange accounts, credits, &e. ... wee 548,738 19 


£1,555.306 18 8 


A ne Oe 
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Or. . 
Cash in hand, and calls at head office and branches ... £141,254 411 
GLowetMMMeNs GOCUTEIAGR 6000 nce keeles es le 46,065 17 6 
Discounts, loans, and credits ...  ... 629,174 6 11 
Other securities, including bullion, bills purchased, &e. eee eee §=©.709,688 6 O 
Freehold premises in Delhi, ieegagi Allahabad, Lucknow, and 
Mussoorie ees eee ab 29,124 3 4 
£1,555.306 18 8 
(SE woe SEELEY 
Profit and Loss Statement for the year ending December 31st, 1866. 
Dr. 
Total expenditure at head office and branches, saps rent, 
taxes, &c. om ee we « £20,947 12 
Interest paid on deposit ‘and current ‘accounts eco 
Dividend at 5 per cent. per annum, for half-year ending 30th 
June, 1866, £7,457. 10s.; dividend at 7 per cent. per annum, 
for half-year ending December 31st, 1866, £11,816. 17s. 6d... 19,274 7 6 
Provision for all bad and doubtful accounts - tie we sc 36,507 1 7 


£87,996 15 1 
—<—— 


Cr. 
Balance brought forward one ove . ». £4,676 8 Il 
Gross profits at head office and branches vee «- 52,795 11 2 
Transfer from reserve fund ss. see one ee vee =: 80,525 0 0 
£87,996 15 1 
See ectoeronene Gerace 


The Chairman, in moving the adoption of the report and accounts, said 
~—I am happy to state that the transactions of the past year have, on the 
whole, been less unfavourable than might have been anticipated from the 
numerous failures. But the great trial for this bank arose from the col- 
lapse of so many firms connected with India, and more especially from the 
suspension of the Agra and Masterman’s Bank. The unbognded trust 
which was placed in that hitherto flourishing institution by the whole 
Indian community was so rudely shaken by the failure, that the public 
confidence was utterly lost for a time, and even up to this date has not 
fully recovered from the shock. The time was one of considerable anxiety, 
and the directors thought it necessary to retain large cash balances at the 
different agencies to meet any demands that might be made, which natu- 
rally restricted our business. The consequence of this restriction has not 
yet passed away, as will be seen by a comparison of the cash balance on 
Ist January, 1867, against that of the Ist January, 1866. It is due to a 
large shareholder of the bank to state that, at the height of the crisis in 
India, he volunteered to assist the bank with funds if necessary. Fortu- 
nately no assistance was needed, and the directors had the double pleasure 
of knowing that the credit of the bank had been upheld at all its branches, 
and of thanking their fellow shareholder for his generous offer. The losses 
sustained by the bank during the past year have arisen chiefly from the 
wild and speculative character of much of the business transacted at 
Bombay, into which our manager, Mr. Thompson, was unfortunately 
drawn. The directors think it right to mention that many of the trans- 
actions by which these losses have accrued were entered into before they 
assumed charge; others took place in consequence of our manager’s inde- 
fensible want of attention to all instructions. But though these losses 
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lave been so heavy as to necessitate the withdrawal of a large sum from 
the reserve fund, the directors are hopeful that a considerable portion of 
this sum may ere long be replaced by the sale of some spare land at Delhi. 
Since the issue of our report a telegram has been received from Delhi, 
which is as follows :—“ Government consents to waive any claim to con- 
trol over land and building occupied by the bank.” We are, therefore, 
now at liberty to dispose of this property to the best advantage. At the 
last meeting it was mentioned that the directors proposed to open a branch 
at Debroogurh, in Assam, which they had then every reason to believe 
would turn out profitably, but the board has since found it necessary to 
withdraw the branch in consequence of the anticipated scope of business 
being so much restricted by the difficulties of the various tea companies in 
Assam. From the newly-established branch at Lahore we anticipate much 
advantage, as everything is progressing there as favourably as could be 
desired. Large deposits have already been received, which shows that the 
public confidence has been secured. The purchase of a bank house at 
Calcutta in an eligible situation has given increased facilities to the public 
for the transaction of business. Our transactions in London have pro- 
gressed so satisfactorily that the directors have been very anxious to 
acquire a bank house better adapted to the increasing business. As yet 
we have not been able to obtain what is so much needed, but no oppor- 
tunity of securing more eligible premises will be allowed to pass. It will 
be gratifying to proprietors to know that after payment of all expenses of 
the head-office, the profits made in London have contributed very largely 
to the dividends which have been declared, and that without the loss of a 
single farthing. 

Dr. A. Beattie seconded the motion, which was carried unanimously. 

Major Hume moved the re-election of Major-General J. Clarke and 
Mr. D. H. Small, the directors retiring by rotation, 

This was seconded by Mr. Cullimore, but 

General Ramsay rose to propose an amendment. The present number 
of directors fixed by the deed of settlement was twelve, as the maximum, 
which was more than in his opinion was required, he therefore proposed 
that it shold be reduced to seven. At present the board consisted of six 
directors, all of “service” men, and none of them possessing that com- 
mercial knowledge, or knowledge in the city which was likely to bring 
business. Then the remuneration of the directors was, he thought, too 
low. The offer of £100 a year for the services of a city man of position 
would operate as a bar to his accepting the office of director. He would 
recommend that the remuneration should be increased to £200 a year, and 
he moved an amendment embodying his suggestions and the postponement 
of the re-election of the retiring directors until the board could be re- 
constructed in the mode he proposed, that was to say, until they elected 
three mercantile men, to be associated with four “ service” men. 

Dr. Beattie said it was stipulated by the articles of association that the 
number of directors should not be less than six, and the maximum limit 
twelve; he doubted, therefore, if without previous notice, the amendment 
could be adopted. And, with regard to the fees, under existing circum- 
stances he, as a shareholder as well as a director, should be sorry to see the 
amount increased. (Hear, hear.) The board was fully sensible of the 
advantage of infusing into their body men of high commercial position 
and influence, and had endeavoured to do so, but the want of confidence 
which had prevailed during the last twelve months had made it very diffi- 
cult to induce any such person to accept any responsible office in connection 
with joint-stock companies, and in banks in particular; and that want of 
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confidence was even greater now than it was in May last, when the crisis 
took place, and everything in the shape of investments was more depressed 
now than it was then. The directors had made offers to gentlemen of com- 
mercial influence connected with the commerce of Calcutta, Madras, and 
Bombay, to join the board, but from the cause he had stated, they had not 
succeeded. 

Colonel De Salis hoped the amendment would be withdrawn, and that 
it would not be allowed to go forth to the public, under existing circum- 
stances, that they were so anxious to get other directors, that they were 
prepared to increase the rate of remuneration. He thought, after what 
had occurred at the late meeting, they might safely leave this matter in the 
hands of the board, who would continue to look out, and if they could 
induce any gentlemen of commercial position and influence to join them, 
make arrangements for that purpose. (Cheers.) 

General Ramsay, being satisfied with the explanation given by Dr. 
Beattie, withdrew his amendment so far as it affected the re-election of the 
retiring directors. 

The Chairman, by request, read a resolution adopted at the last meeting, 
to the effect that the directors should receive £100 a year each, and £100 
extra for the chairman up to a maximum for the whole of £1,000. They 
were now six in number, and they took £700, but they took the office of 
chairman alternately, month by month. 

Dr. Beattie thought it would meet General Ramsay’s views if it was 
left to the board to make such a distribution of the £300 margin as might 
be found advisable in the event of one or two commercial men of influence 
offering. 

Several shareholders objected that the present time was inopportune to 
do anything which might be misunderstood in India as an expression of 
dissatisfaction with the directors, who had conducted them through a very 
difficult crisis successfully. The losses which had arisen, Major Todd 
Brown observed, were consequent, not upon any neglect on the part of the 
directors, but from the negligence or neglect of certain of the agents in 
India. 

The resolution was then put and carried unanimously, and 

General Clarke returned thanks, observing that he felt his honour 
pledged to do his best for the success of the bank, but if it was thought 
desirable to substitute for him some commercial gentleman, he was willing 
at any time to withdraw. 

General Ramsay then proposed that the directors’ remuneration should 
be £200 a-year each, with such extra allowance to the chairman as might 
be thought expedient. 

Major D’Oyley considered that this was hardly the time to carry such 
a proposition. They had lost £30,000 from the reserve, which was thus 
reduced to £15,000, an amount obyiously too small, and what might be 
realised from the Delhi spare land they were as yet ignorant of. 

Mr. Cullimore seconded the motion, which gave rise to some questions 
from Major D’Oyley and other shareholders, as to the steps taken by the 
board to prevent such losses as had occurred from the misconduct of Mr. 
Thompson, one of their managers in India, and what were the securities 
upon which the advances to Mr. Palmer had been made—to which 

Dr. Beattie replied that the board had taken every precaution for pro- 
tection, and the loss referred to would have arisen despite those precautions, 
the advances having been made in direct contravention of the most specific 
instructions not to make advances on clean bills or insufficient securities. 
The rule of the board was that no advance exceeding £500 should be 
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made by any agent without consulting the central committee at Delhi, nor 
any advance exceeding £5,000 could be made by any of the branches 
without the sanction of the board at home, except on security of Govern- 
ment paper. He suggested that General Ramsay’s object would be effected 
by giving power to the directors to make such a distribution of the £1,000 
as they might deem advisable, with a view to the introduction of one or 
more commercial gentlemen of influence. 

A Shareholder inquired what were the securities upon which the advances 
had been made to Mr. Palmer. 

The Chairman—On bank shares, tea plantations, and tolls on the pon- 
toon bridge, and Simla and other bank shares. He was not aware that 
there would eventually be any loss upon this transaction. He. believed the 
whole would be recovered, but it would be some time first. 

General Ramsay adopted Dr. Beattie’s suggestion, and altered his re- 
solution so as to leave the distribution of the remuneration of the directors 
to the board until the next meeting, in order to carry out the object in 
view. 

In reply to a question from Mr. Penton Thompson, 

The Chairman stated that the loss consequent upon the misconduct of 
Mr. Thompson, the agent at Bombay, was about £30,000, and he feared 
there was but little prospect of any portion of it being recovered. 

Mr. Thompson asked the reason of the increase in the working expenses 
and some questions as to the value of the freehold property in India, to 
which 

The Chairman replied that the property in Calcutta was worth at least 
what it stood at in the books. 

The General Manager explained that the increase in the expenses had 
arisen from the high rents at Bombay, the necessary increase of salaries, 
the cost of sending out clerks and agents, and the fact that the present . 
accounts included twelve months’ rent and taxes, and other expenses in 
London, against the six months in the accounts of last year. 

General Ramsay subsequently moved that general meetings in future 
be held twice instead of once a year. 

Dr. Beattie said that the board had power to call half-yearly meetings, 
and would take the subject into consideration. 

The Chairman promised that the half-yearly meetings should be held. 

After some conversation the resolution was altered so as to express the 
wish of the meeting that the meetings should be half-yearly, and in this 
form it was carried. 

The auditors, Colonel Smith and Mr. Goodal, were re-appointed. 

On the motion of General Ramsay, seconded by Colonel De Salis, C.B., 
thanks were voted to the directors, the auditors, and the general manager, 
which was acknowledged by the chairman; a similar compliment to the 
chairman for his services concluded the proceedings. 





SCINDE, PUNJAUB, AND DELHI BANK, LIMITED. 


A meEtING of the shareholders of this bank (in liquidation), was held on 
the 27th March, at the London Tavern, for the purpose of receiving the 
report of the liquidators. Mr. F. W. Russell, M.P., was voted to the 
chair. 

The Chairman, in opening the proceedings, expressed his regret at the 
unsuccessful nature of their undertaking, and remarked that, under all 





Credit Foncier of Mauritius. 483 


circumstances, their position was not so disastrous as might have been 
anticipated. 

The report of the liquidators stated—“ That with regard to the final 
result of the liquidation, after making provision for ail losses likely to 
arise, and the expenses of the winding-up, they believed that in addition 
to the return already made of £6 per £10 paid share, and of £1 per £5 
paid share, there would ultimately be further returns equal to 14s. per 
share on all the shares of the bank, assuming that the recent decision 
of the Court of Chancery regulating the mode of distribution would not 
be disturbed; while it was hoped to announce a second return before the 
expiry of three months.” 

Mr. Young, one of the liquidators, said that he and his colleagues had 
been unanimous in the conclusion they had arrived at as expressed in their 
report. The estimated loss of £14,000 represented a large amount of 
bills which had to be recovered. Although they had been placed at a very 
low value, they might still fall short of that. They had put the value of 
the premises in India at a very low amount. He should be happy to 
answer apy questions. 

Mr. Eglington moved a resolution to the effect that the report, and 
accounts of the official liquidators, showing their acts and dealings, and 
the manner in which their winding-up had been conducted, be approved 
and adopted. 

Mr. Conybeare seconded the motion. 

In reply to questions, 

Mr. Young stated that their valuation of the premises in London had 
been arrived at from the valuation which was made after the arrangement 
with the National Bank of India. It was made by Messrs. Debenham, 
Tewson, and Farmer, and they assessed the property at something like 
£2,000 less than the amount expended upon them by the Scinde Bank. 
With reference to the commission to the National Bank of India, they 
were aware that heavy commissions were always demanded in cash trans- 
actions there, and large amounts had passed through that bank. It was 
probable that if the liquidators had done the work themselves there they 
would have incurred much heavier expenses. He thought that. the ar- 
rangement with that bank was a very good one. The solicitor was about 
to proceed against the sureties of their late manager in India. Looking at 
the value of their assets, and having regard to the panic which had swept 
over London, he did not think they could look upon the result of their 
liquidation as-otherwise than satisfactory. 

The resolution was then put and carried unanimously. 

On the motion of Mr. Sclater, it was resolved that the remuneration of 
the liquidators for the winding-up should be 1 per cent. upon what had 
been already recovered, and 5 per cent. upon what may be recovered. 

The proceedings were then brought to a close with the usual compli- 
mentary vote to the chairman. 





CREDIT FONCIER OF MAURITIUS, LIMITED. 
Tur third ordinary general meeting of this company was held on the 28th 
March, Major-General Balfour, C.B., in the chair. 
Mr. W. C. Dick (the secretary) read the notice convening the meeting, 
and the following report of the directors was taken as read :— 
“ The directors, in submitting their third annual report and balance- 
sheet, congratulate the shareholders on the steady progress of the com. 
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pany, as shown by the result of its operations up to the close of the past 
year. The amount of mortgage investments at the end of 1866, was 
£250,450. 12s. 1d.; the aggregate value of the property on which these 
investments are secured being appraised at £565,571. 12s. The half- 
yearly payments by the mortgagors, including interest and manage- 
ment fees, and an instalment in reduction of principal, have continued 
to be made with remarkable punctuality. After allowing for all charges, 
including interest on debentures and loans, and the sums credited to the 
sinking funds established, the accounts for the past year show a net 

rofit of £7,052. 3s. 7d. This amount, with the balance of £484. 10s. 9d., 

rought forward from last year’s account, affords an available surplus of 
£7,536. 14s. 4d., out of which the directors recommend that a dividend 
of 7} per cent., free of income tax, be declared for the past year, whereof 
3% per cent., or 7s. 6d. per share, has been already paid in the form of an 
interim dividend for the first six months of the year. The balance of 
£70. 9s. 4d, will be carried to the credit of next account. The state of 
the mcney market has been adverse to the issue of debentures during the 
past year, but the shareholders will remark that fair progress has been 
made in this respect, and as the bond fide nature of the security covering 
this company’s debentures is becoming better known, the directors feel 
confident that steady progress will continue. The directors with great 
regret have to announce the resignation of their chairman, Sir John 
Peter Grant, K,.C.B., in consequence of his appointment as Governor- 
General of Jamaica; but it will be gratifying to the shareholders to learn 
that their late chairman still takes great interest in the welfare of the 
company, and continues to be one of its largest shareholders. The board 
at Mauritius continue to give unremitting attention to the interests of 
the company in the colony, and their local experience has been of great 
value to the company. The amount of remuneration of the company’s 
auditors for the year 1865 was fixed at the last year’s meeting at fifty 
guineas; the directors recommend the re-election of Messrs. Coleman, 
Turquand, Youngs and Co., for the current year, and that their remunera- 
tion be fixed at the same amount.” 

The Chairman then said: Gentlemen,—It is with great pleasure that 
the directors meet you at this our third annual meeting, and it is very 
evies because I believe myself the explanations I can give to you will 

satisfactory both as respects the past and the future proceedings of this 
company. I would, however, crave your indulgence on this the first oc- 
casion I have had to appear before you to give explanations with regard to 
your company. This reminds me of the absence of Sir John Grant, who, 
on the two former occasions, so well and so ably performed the duties I 
am called upon to discharge. I need not say the retirement of Sir John 
Grant from this company has been much regretted by all of us, and both 
the boards, the London and Mauritius, have thought fit to record their 
acknowledgments of the good service he has rendered us during the three 
years he presided over our business. We have offered him the sincere 
acknowledgments which we feel towards him for the great practical know- 
ledge he brought to bear upon the proceedings of your business. I may 
say to you he felt great regret before his departure— and he expressed that 
to me more than once, at leaving our board. He would have been glad tu 
remain at the head of the company to see the prosperity which he was 
sanguiue would result from the good foundations that had been laid. But 
being called upon by his sovereign, it was not easy to decline an appoint- 
ment to an island so difficult to govern and important as Jamaica. But 
though Sir John Grant has been called away from us he has not forgotten 
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us, for on several occasions he has found leisure, amongst the important 
affairs of that island, to write to us on the affairs of the company, and 
especially on the points to which we formerly gave and continue to give 
our closest attention. I may mention that Sir John Grant held a large 
stake in the company as your chairman, and he still continues to hold that 
interest, and he writes to us that he is still confident that the success we 
anticipate for the company will be realised. I may also remind you of 
the great experience he had gained in the administration of affairs in the 
east, and the experience he gained inthe management of your affairs with 
regard to the question of labour which has been so successful in Mauritius 
he is applying to the island of Jamaica; and for the first time he has 
- endeavoured to introduce into Jamaica the labour which Mauritius has 
had during a period of 34 years. Now, gentlemen, I proceed to the 
balance-sheet and statement of the profit and loss account. I would, how- 
ever, call your attention to the certificate of your auditors, and to the firm 
who are your auditors. I may say that both on this occasion and on the 
two previous occasions, the examination of your books was most strictl 
gone into by your auditors, and I think their certificate is a guarantee that 
they have done their duty, andI have the fullest belief that they have satis- 
fied themselves in the most careful manner that the entries in the account 
with which you have been furnished are entries of the true results of the 
year’s transactions. I willask your attention now to the debit side of the 
account. You will see that your share capital remains atthe same amount 
as in the previous report, £99,000. (I shall, for the sake of clearness, avoid 
mentioning shillings or pence.) Your debenture capital has, however, been 
increased from £55,000 in the previous year’s account to £83,000 in this 
year’s account, and the difference therein is shown to be only about £28,000, 
whereas in reality the difference is £33,000, for, during the past year we 
have employed £4,000 of the money we received in order to pay off the 
debenture which fell due in the course of last year. There is also the 
same amount of £85,000 entered on deposit of debentures, as in the previous 
year’saccount. This is a special loan, which Sir John Grant explained as 
having been obtained as a sort of half-way house for the issue of your 
debentures, and the interest on that rises and falls with the bank rate. 
Gentlemen, I have therefore to congratulate you on the large increase which 
you see added to your borrowed capital, and that is especially deserving 
your attention, considering the great trials we have had to go through 
during the past year, in common with most companies. I may say, how- 
ever, that during the whole of the year we never ceased to receive some 
small amounts to add to your debenture capital. Therefore it is satis- 
factory to be able to feel confidence has been established in the invest- 
ments of this company, and I have no doubt we shall go on progressing 
as times becomes easier. I may also mention that we have given our 
attention to that operation which involves the repayment of our de- 
bentures. We have issued them at a discount, varying on the term of 
years, so that the higher the discount the longer the time we have to 
pay them off. It is important to do so, because it enables us to 
spread the whole repayments over a series of years, extending 
from three to fifteen years. That is one of the points of the business to 
which the directors give their particular attention, and which requires to 
be carefully watched, and I need not say we endeavour to do our duty. 
Gentlemen, there is a small amount of £343 under the head of “sundry 
accounts ;”’ in the last year there was £1,878, so that there is a diminution 
there. These sums are composed of items for interest, dividends, war- 
rants, and other small items which have not been presented for payment ; 
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they have since been paid, but they were not presented before the Ist of 
January last year. You wiil also observe the sum under the head of bills 
payable in the previous account no longer appears. We cleared that off 
in the course of last year. Now, gentlemen, I come to the credit side of 
the account. You will observe we have represented our mortgages in the 
island of Mauritius to the amount of £250,000, against £242,000 last year. 
These investments, gentlemen, are represented by real property, and they 
form one of those things to which Sir John Grant gave particular atten- 
tion. The real value of these properties is ascertained as closely as pos- 
sible, and to those values we apply various tests in order to see that the 
valuations which come from Mauritius can be relied upon. We are per- 
fectly satisfied, I may say, with ‘the valuations of the property mortgaged tu 
us, and we have every confidence in the intelligence and knowledge of the 
local board, and believe we are safely protected by them in that respect. 
I would also remind you of the mode in which the business is conducted. 
We, every six months, receive an annuity from those to whom we have 
granted money, and in that is included a portion of the capital we have lent 
to the parties in the island of Mauritius. The original security remains to us 
the same as when they commenced, but every year they diminish their 
debt, and the consequence is, the margin we have is between the amount 
they owe, and the value of the property. I need not mention to you it is 
just at the beginning of the loan when risk generally arises, but as the 
oan goes on, it is diminished by a reduction of the capital due to us, and 
so our security gradually becomes enhanced in value. Gentlemen, there 
is another part of our account to which I would call particular attention. 
We have at the bankers in Mauritius and London a large sum; at the 1st 
January last year, £14,000, against £3,000 in the previous year’s account. 
It is an exceedingly important part of our duty, as directors, to prevent 
any portion of the funds remaining unproductive, and we have therefore: 
cut short the balances to the lowest possible amount with which we could 
carry on the ordinary business of the company. Therefore, we have to 
explain that £12,000 of that money was agreed to be invested before the 
end of last year, and all the arrangements were made and the conditions 
of the advance had been agreed upon, but some little delay caused the 
actual payment of the loan to be deferred till the beginning of this year. 
We have, therefore, heen deprived of the advantage of that, so that the 
profits which we last year ought to have received will appear in this year’s 
account from that transaction. There is another charge of £77 for fire and 
life insurances ; it was £4, I think, last year. It is a trifling amount, and 
it simply arises from the fact that parties to whom we lent money were 
required to insure. I simply mention this to show you that the buildings 
we advance money on are amply covered. There is an item of balance of 
mortgages, £1,800, in the account. We have been desirous of representing 
things clearly, and have entered these separately, although we might have 
put it under the head of “ mortgages.” Since the beginning of the year, 
a third has been paid off, and two-thirds will be soon adjusted. We have 
ample security with regard to the whole of it. The exchange account this 
year is £905, against £1,091 last year. This is a charge which we ep- 
deavour to clear off by a portion of our profits being applied to reduce 
the amount. It is a charge incurred to place your funds in Mauritius, for 
the purpose of being there invested. Your debenture sinking fund this 
year is £4,806, against £2,769 last year. This is also a charge which 
will increase according as you issue your debentures, and the amount 
varies according to the terms of years for which you issue them. The 
discount for a five years’ debenture is smaller than the discount for a 
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fifteen years’ debenture. There isalso in this account, as you will have 
noticed, an absence of charge for preliminary expenses. They were 
written off in the previous year, by applying £5,000 for that purpose. It 
is not a usual thing for companies to reduce their preliminary ex- 
penses as we did, but we took the best advice we could, and instead 
of carrying that £5,000, as you are aware, to a reserve fund, for the 
purpose of being employed in after years by increasing or equalising 
the dividends, we at once removed the whole preliminary expenses. 
I have no hesitation in saying that the course we followed in that 
respect has been of incalculable advantage to the company; it has given 
confidence in our operations and in your affairs, and I hope that 
that course will produce good fruits hereafter. I will now ask you 
to turn to the debtor side of the profit and loss account, and you 
will observe this year that the charges for current expenses for the 
management of our business amount to £4,912 against £5,131, showing 
a diminution of your expenses. I need not say it is one of the ordinary 
and constant duties of the dire¢tors to try as much as possible to diminish 
your current charges. Now, gentlemen, there is one point to which I 
must call your particular attention. You will observe in this year’s trans- 
actions we enter the sum of £12,493 as interest on debentures and loans, 
and the charge for the previous year was £4,273, showing a large increase 
in that item of £8,000. I have now to account for that increase. One 
cause is the bank rate, which affects a portion of our borrowed capital, as 
before explained, for the rate on that capital rises and falls with the bank 
rate; and I need not tell you that during the crisis of last year, and the 
time when high rates prevailed, a large portion of our borrowed 
capital bore a considerable increase of interest beyond that which it now 
bears ; and during the year 1865, if you remember, we commenced with 
£1,200 of debenture capital, and ended with upwards of £50,000, and during 
the whole of that year we had only a portion of it bearing interest. During 
the entire year 1866 the whole of our borrowed capital, including deben- 
ture capital, on which the interest rises and falls, amounted to £150,000, 
The current charge of interest upon that would be nearly £9,000, and the 
difference, therefore, between the £9,000 which we might have expected, 
had affairs in England remained in a calm state, and what we have, is 
£3,000. Now, I shall ask you to look at the income side of the account. 
We have £22,000 against £19,817 of the previous year, This also shows 
a considerable increase in the amount of our receipts. Huwever, I may 
remind you we had a large portion of that borrowed capital invested in 
the year 1865, on which a considerable profit accrued, and as we had not 
the like sum invested in 1866, we have been deprived of that profit. I 
mnay also remind you that £25,000 is not the real profit we might have 
expected had we been able to invest the £12,000 in Mauritius before the 
end of last year. We might then have had £1,000 further to show as 
profit. One important part of our transactions, to which I shall call 
your attention, is in respect to the half-yearly payments which we receive 
from the borrowers of our money in the island of Mauritius. I need not 
say it must be an anxious time to all of you to know how far these pay- 
ments have been realised, and it is gratifying to be able to state that they 
have been met with the greatest regularity, with a regularity, I might 
almost say, unparalleled in business. Many gentlemen connected with the 
island of Mauritius have expressed their opinion that it is one of the most 
gratifying things in the company that the payments are so prompt, and I 
may add, that directly any arrears occur, we levy a rate of interest upon 
them. If any of you visit the office and examine the accounts, you will 
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find that one, two, and three days’ extra interest are charged on some 
arrears, but by the last intelligence there was not a single annuity due for 
the operations of last year remaining unpaid. I have now endeavoured to 
go over, item by item, the whole of the entries in the accounts. I have 
shown you that the increased interest has arisen from the increase in the 
bank rate, and I may also mention that in addition to that, keeping in 
view the genera] distrust that was manifested last year, we did not think 
it advisable to send out the whole of the money we realised to Mauritius. 
It is true there was no danger of any call for funds, nevertheless it was 
necessary we should be prepared for any emergency, and therefore we 
directed at the beginning of the year that the funds should not be invested 
without our orders, and in consequence of that the funds remained un- 
productive for several months, and I think it was at the latter end of the 
year that we gave instructions that the money should be invested. That 
also has diminished the profit of last year, and that diminution we have 
estimated to be about equal to £5,000, and that would have been equal to 
11 or 12 per cent. as dividend. However, there is now a balance of £7,052 
remaining to the credit of the account, and it is from that fund we are 
able to declare a dividend of 7} per cent., and we hope that under all 
the circumstances of the case, and looking at what other companies have 
done, that the declaration will be deemed on the whole satisfactory. I 
have now only to mention to you the principle on which the business of 
the company has been conducted. Although it has been so fully ex- 
plained on previous occasious, it remains for me to state we have strictly 
adhered to the terms of the prospectus, and to the assurance that Sir 
John Grant gave the shareholders at the two previous meetings. We con- 
fine our investments to real property, and endeavour to see its value is 
double the amount of the loan we make. I think, looking at the progress 
of the company, it must be considered satisfactory, bearing in mind the 
severe trials we have had to go through, and the difficulties that have arisen, 
and which were not anticipated, and it must also be remembered that the 
island of Mauritius, like the mother country, has been subjected to great 
trials, and did not escape the crisis we had in this country. I may also 
mention that we have the fullest confidence in the people of the island. 
There is no doubt planters could obtain better terms than from our com- 
neg but they have confidence in our arrangements ; they know what they 

ave to pay, and endeavour to fulfil their obligations. I may also say 
I have made a note of what may be expected to occur in the island of 
Mauritius. It is a sugar producing island, and is more or less subjected 
to the weather, and is therefore occasionally liable to have its produce 
shortened by reason of draught. The island of Mauritius in the course of 
this year is expected to produce a less quantity of sugar than before, but 
so elastic is the little island, so marvellously do planters overcome ditticul- 
ties, that a good crop in any one year soon restores the equilibrium that 
may have been disturbed by several bad seasons. The island promises to 
derive many advantages from the increase of the Australian trade. At 
the former meeting, as you may remember, your able chairman mentioned 
the great changes going on in the island in respect to the exporting of its 
sugar. The European countries had hitherto been the great marts to which 
the island had sent its sugar, but it now sends to Bombay and Australia. 
Australia has risen in importance and population, and will, no doubt, in a 
short time, take the whole of the sugar that comes from Mauritius. The 
advantage of that will be two-fold; there will be a double market for the 
sugar, and the prices will rise as the Australian trade expands. Already 
nearly three-fourths of the whole crop have gone to Bombay and Australia 
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and the prices there realised have been higher than could have been 
obtained in Europe. I think you may reasonably expect Mauritius is able 
to realise on markets which can hardly be competed with by any sugar 
producing colonies of the West Indies. Gentlemen, before asking you to 
receive the report and balance-sheet, I may remind you that suggestions 
were made at the last annual meeting by an hon. shareholder in regard to 
the reduction of the liability upon your shares. We promised to give our 
best consideration to that subject, and we have found it impossible to effect 
such a change. You may be aware that no company has ever been able to 
effect that alteration excepting by winding-up, and I need not say that that 
proposition in regard to this company is perfectly impracticable. There- 
fore I hope that the gentleman who proposes it will receive the assurance of 
the directors that it is not from any unwillingness on their part to carry 
out the change that has not been effected, but simply because the thing was 
impracticable, and the solicitor will be able to confirm that statement. I 
understand, however, that during the course of the session, a bill will be 
brought into Parliament, allowing companies more freedom in reducing the 
liability of shares, and immediately that bill is passed and we are free to 
act, the directors will call your attention thereto, and see in what measure 
the shareholders may be disposed to make a change. I will also notice one 
ee with regard to our shares. You have seen them rise and fall in the 

tock Exchange. If, however, you examine them, you will find that low 
as they have been, they have been better than the shares of other com- 
panies more favourably situated in the eyes of stockbrokers than ours. 
The great misfortune is, that a few shares sent into the market will send 
them down—four or five shares will send them down, and while other shares 
rise and fall by fractions, ours rise and fall by units. That arises from the 
few inquiries that are made for our shares. However,I may mention that 
the shareholders who have remained as shareholders from the first, have 
gradually increased their holdings to the extent of more than 50 per cent. 
upon the number of shares originally allotted them, and I believe, as far as 
I can judge—and day by day I examine our share book—our shares are 
getting into the hands of permanent holders. We are earnestly desirous to 
see that effect, because good shareholders could obtain for us debentures, 
and so make this company an exceedingly advantageous one, Gentlemen, 
Ihave only to close my remarks by hoping that the position of our affairs 
is satisfactory, both as respects the past and the future, I believe we have 
in the island of Mauritius a field exceedingly advantageous for the carrying 
on of that kind of business for which we formed this company. I have 
endeavoured to explain to you the various points connected with your 
affairs, and I will only add that if any gentleman wishes to put any ques- 
tions to me, I shall endeavour, to the best of my ability, to reply to him 
satisfactorily, and I now propose that the report of the directors and state- 
ment of accounts now presented be received and adopted. 

Mr. Spooner—I beg to second that. 

Sir John Bowring expressed his great satisfaction, not only at the report, 
but the clear explanation that the chairman had given. He thought, how- 
ever, that more classified statements might be given to the shareholders, and 
that some of the facts referred to in the chairman’s speech should be 
printed. He expressed his gratification that in the midst of all the diffi- 
culties through which they had passed, the prudence and good sense of their 
directors had prevented any of those calls on the shareholders which, more 
than anything, produced mistrust in the money market. A great change 
Was going on in the oriental world with regard to supply and demand. A 
great demand was growing up in the Australian, American, Indian, and even 

VOL. XXVII. 











490 General Exchange Bank. 


the China markets, which would give a new direction to the produce of 
sugar and coffee producing countries. 

tr. Thompson thought that having so large an amount of money, the 
interest of which varied with the bank rate, was the cause that they did not 
receive a higher dividend than 7} per cent. He considered they held perfect 
security for all money they lent in Mauritius on account of the system of 
registration. The company held first mortgages, and every deed was 
registered, so that no second mortgage could be obtained without their 
notice. 

The Chairman said with regard to giving comparative statements, as 
suggested by Sir John Bowring, he desired to give the fullest statements 
that the shareholders could possibly desire, but on previous occasions the 
directors, if anything, had been found fault with for giving such detailed 
information. In respect to the labour market, 15,000 coolies came into the 
colony last year, and a large number who came paid their own expenses. 
He agreed with Sir John that new marts were springing up in every direc- 
tion for the produce of Mauritius, and many places in the east that were 
barren when Sir John visited them were now large and productive. 

The resolution for the adoption of the report was then put and carried 
unanimously. 

A dividend of 7s. 6d. per share, being at the rate of 7} per cent,, was then 
declared, 

The auditors, Messrs. Coleman, Turquand, Youngs, and Co., were re- 
elected, and a sum of 50 guineas voted them as remuneration. 

A vote of thanks to the Mauritius board of directors was proposed by the 
chairman, seconded by Mr. Solomon, and carried by acclamation. 

A vote of thanks to the chairman and directors then terminated the 
proceedings. 





GENERAL EXCHANGE BANK, 


A meetin of the proprietors of this bank, convened by the shareholders’ 
protection committee, was held on the 8th April, at the Whittington Club, 
Arundel Street, Strand; Mr. F. Piercy in the chair. 

The Chairman, in opening the proceedings, said that the meeting was 
called for conversational purposes, in order that the proprietors might have 
an opportunity of an interchange of opinion. He had been appointed 
official liquidator with Mr. Cooper (Johnstone, Cooper, Wintle, sod ovens 
and upon the strength of that he had done all in his power for the benefit 
of this company. The committee found that it would be necessary to knock 
off one-third of what had been paid, for a pa put together would not 
give a safe credit of more than £10. He did not blame anybody for not 
going into the London Exchange Bank. The General Exchange Bank was 
as bad in its infancy as when it arrived at maturity. The old London and 
Hamburgh Bank was in a very bad state when it was handed over to the 
Bank of Europe, or, as it was now called, the General Exchange Bank. 
There was a prospect of their getting rid of this promotion money, and he 
had no doubt, with the assistance of Mr. Cooper and Mr. Urwick, that they 
would be able to do pretty well. The share list was in a very bad state, 
and there was a circumstance connected with the promotion money, which 
would no doubt be turned to advantage in the liquidation. He had no 
doubt that large sums had been expended in rigging the market, from 
which many of the proprietors had suffered as he had done. Their great 
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object now was to see how they could best get out of the concern, and he 
would like to hear the opinions of some of the proprietors with reference 
to it. When the General Exchange Bank stopped, he, with many: others, 
was violently opposed to a commutation. He was determined to get rid of 
all liability, and he was sure it must be a pleasure to the proprietors to 
find that their investments were now in good hands, new directors having 
been appointed to the new London Exchange Bank. He thought it would 
be best to turn the sag compulsory order for winding-up into a voltin- 
tary one, by which Mr. Cooper and the gentlemen acting with him would 
be able to manage it upon their own responsibility. (Hear, hear.) He 
did not think that they could do better than appoint Mr. Urwick and other 
gentlemen to work with Mr. Cooper. 

Mr. Bennett urged upon the proprietors the desirability of standing 
together at the general meeting, and referred in strong terms to the general 
conduct of the late board of directors. 

Mr. Urwick said that at his instance Mr. Edmunds had resigned his 
position as solicitor to the liquidators, aud another gentleman had been 
appointed, who, he had no doubt, would do justice to the proprietors. 
There were dummy shares to the amount of £34,000—(oh,)—but he could 
not say at present what might ultimately be recovered from that large 
amount. The committee of dissentient shareholders had objected to his 
filling the post of liquidator, because he had been appointed auditor for the 
new bank. The directors of the new bank were anxious to do everythin, 
as economically as possible, and they had appointed him because he woul 
do the work for nothing, and that was the reason why he occupied that 
position. He had, before taking any steps in the voluntary liquidation, 
taken the opinion of Mr. Plews, and he had advised that it would be a 
saving in the proportion of one to three. 

Mr. Cooper, who was received with marked approbation, said that from 
the first he had been an advocate for voluntary liquidation, inasmuch as it 
would be by far the most speedy and economical method of settling their 
affairs. ear.) 

After a few remarks from other gentlemen, the meeting separated. 

An extraordinary general meeting of the shareholders was held on the 
9h April, at the Whittington Club, to consider whether, and if so, to pass 
resolutions that it would be greatly for the benefit of the shareholders and 
creditors of the company, that its affairs should be wound up voluntarily, 
instead of under the compulsory winding-up order already made, and that 
an application be made to the Court of Chancery to stay the proceed- 
ings under the compulsory winding-up order, with the object of completing 
the liquidation of the company’s affairs voluntarily, subject to the super- 
vision of the court, and to appoint Mr. James Cooper (Johnstone, Cooper, 
Wintle, and Evans) to continue the winding-up of the affairs of the com- 
pany. Also to appoint a permanent committee of supervision, and pass 
other resolutions. ‘ 

Mr. J. A. Roebuck, M.P., the chairman of the company, in opening the 
business, said that he had been entirely precluded by serious illness from 
attending to business, and found, when restored, that the bank had 
stopped, and that a resolution had been agreed to for its amicable winding- 
up, a course with which he fully agreed. Within the last few days, how- 
ever, much to his surprise, a compulsory order for its winding-up had 
been obtained from the Court of Chancery. Under these circumstances 
he would‘call upon Mr. Lawrence, solicitor, to describe to them the pro- 
ceedings which were contemplated. (Cheers. ) 














492 London Bark of Mexico and South America, 


Mr. Lawrence described the delays and cost of compulsory winding-up, 
and its disastrous consequences, and pointed out the advantages of manag- 
ing the business amicably, and advised the shareholders to associate some 
gentlemen to act with Mr. Cooper as a committee. 

After some discussion, 

The Chairman proposed the resolutions, which were carried unanimously, 
as was also an amendment moved by Mr. Frederick Piercy, associating 
Mr.*Urwick as a liquidator with Mr. Cooper. After some questions as to 
Mr. Urwick’s connection with the Hamburgh Exchange Bank had been 
satisfactorily answered. 

Mr. Lawrence, in reply to a question from a shareholder, explained that 
there would be no extra expense by having a second liquidator, as their 
remuneration was fixed by the chief clerk of the Court of Chancery 
according to a scale, and as there would be a division of the labour, there 
would be a division of the pay. 

It was then proposed to appoint a committee of supervision, and Mr. 
Urwick proposed the following gentlemen, who were unanimously elected, 
viz. :—Mr. Thomas Horton White, of Dublin; Mr, W. C. Bennett, and 
Mr. Albert Boulden. 

The proceedings concluded by a cordial vote of thanks to the chairman. 





LONDON BANK OF MEXICO AND SOUTH AMERICA, 


Tue third ordinary general meeting of the proprietors of this bank was 
held on the 9th of April, at the London Tavern; Mr. F. W. Russell, M.P., 
in the chair. 

The following report and and accounts were taken as read :— 

“ The directors beg to submit to the shareholders the accompanying 
statement of accounts and balance-sheet for the six months ending 
3lst December last. On reference to the profit and loss account, it will 
be seen that the profits for the half-year, including the balance brought 
forward from the last account, deducting all charges and experses, and 
rebate of interest, amount to £27,649. 14s, 5d., and after transferring 
£12,937. 10s. as a further provision for bad and doubtful debts, there 
remains an available balance of £14,712. 4s. 5d. The directors recommend 
that of this sum £1,000 be written off preliminary expenses, that £10,000 
be now appropriated in payment of a dividend of 10s. per share, free of 
income-tax, making with the interim dividend paid for the half-year ending 
30th June, a total division of 7} per cent. for the year ; and that the balance, 
£3,712. 4s. 5d. be carried forward to profit and loss account of next half- 
year, subject to reduction by payment of income-tax. The directors regret 
that they are unable to recommend the usual dividend, but the monetary 
crisis which has occurred in Bogota, the capital of the United States of 
Colombia, has rendered it necessary to make provision for anticipated 
losses at that branch, On the other hand they have the pleasure to in- 
form the shareholders that the affairs of the bank at Mexico have been 


examined by a most competent inspector, whose report confirms in every 


particular that favourable opinion of its management which the directors, 
from the high character and ability of Mr. Newbold, had previously enter- 
tained. The accounts from Peru are favourable, and as there is apparently 
every probability of her differences with Spain bein there is 
good reason to expect a satisfactory increase to the business of th> bank in 
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that quarter. The following directors, Matthew Hutton Chaytor, Esq., 
and Frederick Harrison, Esq., retire from office, but being eligible for re- 
election, offer themselves accordingly. The shareholders will have to elect 
auditors for the current year, and fix their remuneration.” 


General Balance-Sheet for half-year ending 31st December, 1866. 
CAPITAL AND LIABILITIES. 
Capital—amount authorised, in 20,000 shares of £50 each, with 
power to increase, £1,000,000; Shares issued, 20,000 shares at 
£50 each, on which £20 per share has been called, £400,000; 
less calls in arrear, £5,647. ee eee eee eee eee £394,352 10 0 
Liabilities—Deposits and current accounts, £186,868. 8s. 2d.; 
bills payable and other liabilities, £185,268. 8s. 4d.; notes issued 
at Lima, Mexico, Bogota, £61,199. lls. ... 14. 9 see = eee 883,336 2 6 
Rebate of interest on bills current eee eco’ te ose 4,272 14 10 
SE. Gad ica cose: bee | dae hee Pace, Og ae 21,000 0 0 
Provisions for bad and doubtful debts—halt-year ending 30th June, 
1866, £10,979. 3s. 4d.; half-year ending 31st December, 1866, 
£12,937. 108. ... soo ove ée0 eee eve ooo eee oe 23,916 13 4 
Profit and loss account—net profit as below we .1. eee nee 14,712 4 5 
oe 


£841,590 5 1 


PROPERTY AND ASSETS. 

Cash at branches and at bankers cee wee wee eee £108,083 
Investment in Consols at 89}... .1. ss. wee ae ° 20,000 
Bullion in hand vn . eco fe 275 
Bills receivable eat Le are - 336,214 
Past due bills con a ‘ 38,222 


oneoon 


Balances due on current accounts, ‘loans, &e. one = 330,521 
Expenditure on bank premises, office furniture, &c. 6,272 
Preliminary expenses (halance) ... ss. vee ove 7,000 


£841,590 
—— 
PROFIT AND LOSS ACCOUNT. 
General charges in London, and branches at Mexico, Lima, Callao, 
and Bogota, including allowances for depreciation on bank 


propery ake ti. ose. oe © ore wee cee ee 8,488 -1 =F 
Rebate of interest on bills current... 5 ss. nee ae 4,272 14 10 
Provision for bad and doubtful debts, £12,937. 10s.; balance, 

being net profit carried to general balance-sheet, £14,712. 4s. 5d. 27,649 14 5 


£44,360 10 5 

—— 

Balance of undivided profit to 30th June, 1866 =... = .» «. £5,085 17 7 
Gross profits during the half-ycar ending 31st December, 1866... 39,274 12 10 


ee 


£44,360 10 5 


The Chairman, in moving the adoption of the report, observed that the 
state of the money market generally, and the unsettled state of Mexico in 
particular, was sufficient to account for the depreciation of the shares of 
the bank ; but he assured them that there was no reason whatever, so far 
as the business was concerned, for so monstrous a depreciation as 
£200,000. During the past year the profits of the company amounted 
to £78,000, the dividend, including £15,000 declared the last half-year, 
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amounting to £25,000, or, altogether, 74 per cent. per annum. The charges 
amounted to £28,000, and there had been £1,000 written off for preliminary 
expenses. Ample provision had been made for all bad debts, and there- 
fore, on the whole, the position of the bank was exceedingly good, and it 
would be the fault of the managers abroad if they did not realise larger 
profits hereafter. He thought that the shareholders would agree with the 
board in the policy they had adopted of instructing their managers abroad 
to restrict their operations to what was really sound banking business. 
(Hear, hear.) The partial failure of the tobacco crop at Bogota during the last 
two years had had an unfavourable effect, because the country had been 
drained of its specie, which had caused considerable embarrassment ; but as 
that country had a certain amount of interest in the Panama Railway, the 
renewal of the lease to the American company which was now being sought 
for, would probably be attended by great advantages. The overdue bills did 
not all represent money lost, because in those parts of South America the 
acceptors of bills did not honour them so scrupulously at the exact dates as 
the people of this country did, and it was no uncommon thing for them to 
come in and pay an obligation of this kind at their convenience some time 
after it was due. With reference to Mexico, recent events had shown that 
the Emperor of the French had made an entire mistake, and as it was not 
probable that Maximillian could do without his help what he could not do 
with it, people began to look confidently to a peaceful settlement of that 
country, which would of course be the object of the United States govern- 
ment, so that there was no reason whatever to doubt that the immense 
resources of the country would become immediately available. The report 
of a gentleman who had recently visited the branch at Mexico was such as to 
induce the directors to place the utmost confidence in Mr. Newbold’s man- 
agement. (Cheers.) The business at Callao and Lima was very satisfactory, 
and under the management of a gentleman of great ability, who had acted. 
with praiseworthy caution. On the whole, he thought their prospects were 
excellent, and he was of opinion that whatever money had been invested in 
the undertaking would return a very large profit. (Hear.) 

The motion having been seconded, 

Mr. Wagner stated that after the statement of the chairman, he thought 
the shareholders would be convinced that there was no cause for the extra- 
ordinary depreciation of the shares. At the same time he should have 
been better pleased if he had referred to the accounts more indetail. The 
margin of immediate assets to meet immediate liabilities was £70,000, 
which was a very favourable feature in the accounts, and a sign of good 
sound banking. The course the directors had taken in restricting their 
business was a wise oue. He did not shut his eyes to the fact that the 
deposits had somewhat diminished, but that was natural in the extraordi- 
nary circumstances of the country, but he did not regret it, because he was 
always of opinion that in a time of prosperity deposits were a very good 
servant, but in periods of depression they became a very bad master. 
(Hear, hear.) He was also glad to find that taking into considera- 
tion the total assets, deducting therefrom the immediate liabilitiés, and 
making a present to any one of the bank premises, they had £409,000 
odd to meet a subscribed capital of £394,352, which certainly would not 
justify any depreciation of shares. (Cheers.) He wished, however, some 
explanation with respect to the proportions of the current account at the 
different branches. 

The Chairman explained that the proportions of advances upon current 
accounts secured at Bogota was £75,000; at Mexico, £125,000; and at 
Lima, £75,000; while the notes issued at Lima amounted to £38,000 ; 
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Mexico, £22,000; and at Bogota, £2,000. The directors would be happy 
to give the fullest details to any shareholder applying at the offices. 

. Heiron expressed great confidence in the bank, and said that the 
present price of any company’s stock or shares in the market was no cri- 
terion whatever of their real value. Of course nohody would sell their 
shares but those who were actually obliged to do so at any price, in order 
to meet their liabilities, and they would be equally obliged to sell if the 
shares were yet lower. They had an excellent business, and were making 
£75,000 a year. Those, therefore, who could hold on would, and the fact 
that they received a little less dividend ought in no way to influence their 
opinion of the value of the shares. The times were bad, and there was 
no arnt to expect that they would not have a larger dividend as they 
improved. 

The report was adopted unanimously, and the dividend being declared, 
> retiring directors, Mr. M, H. Chaytor and Mr. F. Harrison, were-re- 
elected. 

A short discussion took place on the appointment of auditors. 

Two or three names were suggested, and, on a vote being taken, the 
shareholders declared themselves in favour of Mr. M‘Nab and Mr. 
Wagner, on the ground that they were both large shareholders. 

A resolution was then passed giving the directors power to call the half- 
yearly meetings earlier than the days named in the articles of association. 
_ A vote of thanks to the chairman and directors concluded the proceed. 
Ings. 





ENGLISH AND SWEDISH BANK. 


Aw extraordinary general meeting was held on the Ith April, at the 
London Tavern, “for taking into consideration the dissolution of the 
company, and the time, mode, terms, and conditions at, in, and on which 
such dissolution (if determined on) shall take place, and for providi g 
that the winding up shall be effected by the board of directors.” Mr. 
Johnston in the chair. é 

The Chairman, after referring to the circular intimating that the nego- 
tiations for the transfer of the business to the Scandinavian Credit Com- 
pany had failed, stated that having regard to the wish expressed by some 
shareholders at the meeting a fortnight ago, that the number of directors 
should be reduced in order to save expense, he pro’ that two directors 
only should be appointed liquidators, with whom should be associated two 
shareholders, to be named by the general body. He also recommended 
that they should fix now the remuneration of the liquidators. He moved 
that with a view to the dissolution of the company it be wound up volun- 
tarily. 
Sir J. Bowring seconded this, and asked what amount the directors 


— to return. 
e Chairman—From £18 to £19 a share. 

The motion was carried unanimously. 

Messrs. E. Johnston and J. H. Johnson (directors), and Messrs. C. Bell 
and T. A. Hankey, shareholders, were, on the motion of Mr. Beaumont, 
appointed liquidators. 

At the suggestion of Sir J, Bowring, it was agreed that the liquidators 
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should receive fur their services the same rate of remuneration that 
was now paid to the directors. 

Mr. C. Bell and Mr. Hankey, however, intimated that they could only 
consent to serve on the condition that they served gratuitously. The two 
directors appointed likewise stated that they did not look for any re- 
muneration. 

The Chairman stated that a confirmatory meeting would be necessary, 
of which due notice would be given. 

Thanks were voted to the chairman and the directors, and the pro- 
ceedings terminated. 





BANK OF BRITISH COLUMBIA. © 


Tue ordinary general mecting of the proprietors of the Bank of British 
Columbia was held on the 16th April, at the London Tavern; Mr. T. W. 
L. Mackean in the chair. 

The report of the directors and the accounts were taken as read. The 
report stated :— g 

“Tn the colonies of British Columbia and Vancouver Island, trade 
having been in an unsatisfactory state, the directors deemed it prudent to 
curtail considerably the business of the branches there ; consequently, the 
profits for the half-year are small, the balance at credit of profit and loss 
account on 31st of December last being £5,787. 12s. 9d. The branches at 
Portland and San Francisco, on the other hand, have been transacting an 
increased amount of safe and profitable business. The directors do not 
consider it advisable on the present occasion to recommend a dividend, 
but propose to appropriate £2,934 to meet bad debts incurred during the 
half-year, leaving the sum of £2,853. 12s. 9d. to be carried forward. It 
will be satisfactory to the shareholders to know that material reductions 
have been made in the expense of the bank’s management. The saving 
that will be thus effected during the current year, the sounder basis of 
business in the colonies, and the further safe development of the branches 
at Portland and San Francisco, warrant the directors in expecting a more 
satisfactory result in the future. The recent union of Vancouver Island 
and British Columbia will, it is believed, by stopping antagonistic legisla- 
tion and reducing expenses of government, remove impediments to the 
progress of the colony, and as the natural resources of the country are 
great, the directors have confidence in its future prosperity. As the paid- 
up capital is ample for the present requirements of the bank, there is no 
intention to make a call during the current year. Mr. Alexander 
Mackenzie has retired from the board on account of the state of his 
health. The retiring directors are Mr. Colvile, Mr. Gillespie, and Mr. 
Robertson ; but being eligible, offer themselves for re-election,” 

Statement of Liabilities and Assets at Head Office and Branches, 
December 31st, 1866, 
LIABILITIES. 


Capital paid wp 0. co use ce cee. te. cee, cco opeh08,000 0 0 
Reserve fund o* 20,000 0 


its, notes in circulation, bills payable, and other liabilities ... 170,629 14 1 
Balance of profit and loss on December 31st, 1866 ... ... om 5,787 12 9 


£494,417 6 10 


—_____ 
2. Tore 
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ASSETS, 

Specie and bullion in hand, and cash at bankers... ...  ... «. £93,760 8 5 
Bills discounted, bills receivable, government and other securities... 394,241 19 1 
Bank premises, furniture, and other property ... ... se. «. 6,414 19 4 


£494,417 6 10 


* Profit and Loss Account, December 31st, 1866. 
I's 


Dividend paid October 8th, 1866 ... ... 1.2 eee wae nee «£8,940 0 
Amount carried to reserve fund, October 3rd, 1866 ... ... ... 2,000 0 
Charges to December 31st, 1866, including rent, taxcs, salaries, 

and other expenses at head office and branches... ... «. 9,980 2 
ee Ee Ee oe eee re eee 800 0 
Balance of profit, December 31st, 1866 ...  ... im wo" 


econ of 


£27,507 15 4 


Cr. 
Balance of profit and loss account brought from June 30th, 1866 £11,544 14 1 
Profit for six months ended December 3ist, 1866, after deducting 
rebate of interest on bills not due... .2. se eee vee ewe |S «15,963 1 8 


£27,507 15 4 


The Chairman, in moving the adoption of the report, said that before 
doing so he would make a few very brief remarks. ‘The directors received 
several communications from shareholders at a distance, expressive of 
much alarm, and exhibiting so much timidity that, although they would be 
replied to in detail, a general answer would not be out of place. The 
burden of these letters was the low price of shares in the Stock amg 
list, and the large item for expenses compared with profit. (Hear, hear.) 
reply to the first—the price of the shares—that was quite beyond the con- 
trol of the directors, and he did not believe the members of the Stock 
Exchange themselves could explain why they were quoted so low ; for, if 
they tried to purchase at the quotations, they could not be bought, and 
they all knew what means had been resorted to to hurt the position and 
credit of banking institutions during the past year. How this was to be 
guarded against he could not say; but any bank having large operations 
and large deposits could not stand against such schemes. But a glance at 
the balance-sheet must convince the most timid shareholders that the price 
of the old shares, as quoted in the Stock Exchange list, was altogether 
incorrect. The depreciation in new shares was more easily accounted for, 
as there was a dread of calls being made. But the shareholders had the 
distinct assurance of the board that three months’ notice would be given, 
and that there was no present intention or idea of making a call (hear, 
hear, and cheers) ; but he trusted that when he told them that they had 
sufficient available funds to pay off their entire liabilities, both at the head 
office and at the branches, on demand, not only the shareholders, but the 
public, would have more confidence in their bank, as, indeed, they ought 
to. (Hear, hear.) Ever since the crisis commenced they had offered to 
pay off their acceptances under discount. As the shareholders would 
observe by the report, they had promised a material decrease in the 
expense of the bank’s management, which in this year’s accounts would, 
he hoped, show a full reduction of £5,000 (hear, hear), and the remunera- 
tion for the directors this half-year would not exceed £500. (Cheers.) 
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In regard to the statement of accounts, the only alteration made was 
placing directors’ fees under a —— head. As he stated at former 
meetings, if any shareholder wished for more details he could have them 
on application to the manager. In regard to the smallness of the profit, 
it was easily accounted for by the fact that the board were more anxious 
to look on than be tempted to do a large business in the face of such a 
commercial crisis as existed last year, and he mentioned that the branches 
in the colonies owed the head office nearly £100,000 less than they did at 
the beginning of 1866 (hear, hear); and that while that money was in 
transitu from the colony, it was earning no interest. The directors believed 
the crisis in the colonies to be over, and that there would be a resumption 
of safe and profitable business. He would read an extract of a letter, 
dated Victoria, Feb. 6, received the previous day. It was as follows :— 
Quartz mining still engages much attention, and great results are antici- 
pated. News of a large find of gold at Cariboo reached Victoria a day or 
two since by telegram, and its confirmation is anxiously looked for. The 
merchants at Cariboo have enjoyed a good and remunerative trade during 
the winter season, and the restriction of undue credit already shows good 
results.” A letter had also been received from the agent at Yale, who had 
visited Cariboo, confirming this statement, and adding that there were now 
1,300 miners at work in that district, where, in 1864, there were only 600. 
(Hear, hear.) In conclusion, he would sum up the hopeful features of the 
future—a decreased expenditure ; a sounder business in the colonies ; and 
an increasing and safer business at home ; the introduction of gold quartz 
crushing, which has proved such a source of wealth to California; the 
accomplished fact of a line of steamers from San Francisco to J and 
China ; their perfect ability to pay their liabilities on demand ; ali had 
almost omitted to mention the discovery of rich silver ore at French 
Creek, which, from samples sent to the bank, yielded 1,100 ozs. to the ton 
of stuff, and in other specimens about 570 ozs. to the ton. They would also 
remember they were a young inatitution, barely in working order four 
years and a half, during which time they had paid an average dividend of 
7 per cent. There was no incubus of promotion money, and if the share- 
holders were only true to themselves, and gave their support and confi- 
dence to the directors, the board saw no reason for the bank to despond for 
the future. 

Mr. Gillespie seconded the motion. He urged upon the shareholders, in 
discussing the questions which might arise, not to do anything that was 
calculated to damage the credit of the bank. 

Mr. Murrell suggested that, as a means of gaining the confidence of the 
public, the directors should increase their holdings to not less than 200 
shares each. He wished to know if, as the chairman had promised them 
all information, he would let them see all the correspondence between the 
branches and the head office. (Cries of “Certainly not.’’) 

The Chairman—Certainly not. 

Mr. Murrell then complained that the proper facilities had not been 
given for examination of the share register, and concluded by s ting 
that there should be another meeting within three months to ale the 
state of their affairs. 

The Chairman, in reply to shareholders, said that the qualification of 
the directors under the deed was 25; the average holding of the directors 
was 100 shares each. 

Mr. Allender suggested that the proper course was to wind up the bank, 
and he moved an amendment to the effect that the bank be wound up with 
all due despatch. 
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The amendment was seconded. 

Mr. Kintrea denied that the depreciation of the shares of the bank was 
due to the operations for a fall; it was due to the misfortunes of the insti- 
tution ; the fact that there was no dividend was enough to send down the 
shares. The question they had to consider was, whether it was possible to 
carry on this bank in the future with advantage to the proprietors. He 
had doubted whether they had not made a mistake in carrying on banking 
business in British Columbia, but he did not believe that their circum- 
stances were so disastrous as to render it desirable or necessary at the pre- 
sent time to justify them in winding-up. He thought there was a brighten- 
ing of their prospects now, and they should at least wait till the next 
meeting, and then take counsel with the directors as to what course should 
be 


Mr. Conybeare condemned the proposition to wind up as useless, unneces- 
sary, disastrous, and cruel to the large shareholders. He had had an 
opportunity of consulting with a large merchant in British Columbia, and 
the effect was greatly to increase his confidence in the bank. 

Mr. Keeble also opposed the amendment. 

A Shareholder said, as an old colonist, he was sure that the bank had a 
bright future before it, and he regretted to hear any shareholder talk so 
lightly —— a@ promising bank like this, as if it was a small 
grocer’s shop. 

The Chairman explained, in reply to Mr. Murrell, that the directors 
were not justified in showing any one the share ledger. If the directors 
were supported, they, he believed, could, carry this bank to a successful 
issue. 

Mr. Allender then withdrew his amendment, and the report was adopted. 

The retiring directors, Messrs. Colville and Gillespie, were re-elected. 

The Chairman then explained that, as on a former occasion there had 
been some opposition to Mr. Robertson, that gentleman had declined to be 
nominated, as he did not wish to hold a seat at the board if only one large 
shareholder objected to it, 

Mr. R. P. Webber was re-elected an auditor; and in the place of Mr. 
David Allison, deceased, Mr. Robertson was elected as the second auditor. 

After a few words of acknowledgment from Mr. Robertson, the meeting 
terminated with the usual vote of thanks to the Chairman. 





MERCANTILE AND EXCHANGE BANK, LIMITED. 


AN extraordinary general meeting of the shareholders in this company was 
held on the 16th April, in the Common Hall, Hackins-hey, Mr. T. B. 
Forwood, chairman of the directors, presiding. 

Mr. Mathison, the manager, having read the notice convening the meet- 
ing, and the minutes of the meeting held on the 28th February last, 

The Chairman moved the confirmation of those minutes, and expressed 
his pleasure in being able to inform the shareholders that the Chancery 
suits were terminated, and that the directors had obtained possession of 
about £10,000 of security and property in consequence. 

moe Ronald seconded the motion, which was put and carried unani- 
mously. 

The Chairman then said—Our last meeting, as you are aware, was on 
the 28th of February. We then promised to convene you as early as we 
possibly could, for the purpose, as we hoped, and which hope has been 
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fulfilled, that we might inform you of the termination of the Chancery 

roceedings in London. I have already informed you that these proceed- 
ings have been terminated, and the course that has been adopted ; and the 
directors have now convened you for the purpose of advising with you as 
to the best course to be pursued in the future. We have issued to youa 
circular, dated the 6th of April, which, no doubt, you have all had, inti- 
mating to you the views of the board, after careful consideration of the 
position of the bank and its prospects, so far as we have been able to 
ascertain them. In that circular we suggested that there were two courses 
open—the one to continue the business of the bank, and the other gradually 
to wind it up and dissolve it. The word dissolution meets the case in my 
view, because in fact, as you will see by the report you had at your last 
meeting—and by the statement of accounts—really we have very few 
creditors to adjust with. We are almost in this position, viz., of collecting 
the assets and paying our co-proprietors. We have very small debts to 
discharge, as you will see by the last balance-sheet. The directors having 
considered that it is not possible, with the amount of capital which we 
have, and after the answers which have been returned by the shareholders 
as to the re-construction of the bank, that we should continue the business 
of the bank, have decided to recommend you to dissolve it, and gradually 
wind it up in the most inexpensive manner that we can conceive of; and 
in order to carry out that view we have, with the advice of our solicitors, 
to ask you to vary certain clauses of the articles of association, and to 
repeal others. I, therefore, propose, “That the 133rd and 134th clauses 
of the articles of association of this company be varied by substituting 
in the 133rd clause the word ‘three’ for the word ‘seven,’ and by 
omitting from the 134th clause the words ‘ but shall never be less than 
£4,000 a year,’ where the same occur in such clauses; also, that the 
140th, 141st, 142nd, and 143rd clauses of the said articles be, and the 
same are hereby repealed.”” With respect to the 133rd clause men- 
tioned, the directors believe that the most economical mode of winding 
up the bank and dividing the assets amongst you will be to conduct it as 
it is now conducted through the medium of the directors. It will be 
more cheaply and more efliciently done, and ‘the hank will be in this 
position, that if any propositions for amalgamation or arrangement should 
be made, the directors will be prepared to entertain them, and to bring 
them before you if desirable. Still it would be very inconvenient to work 
those arrangements with the large number of directors mentioned in the 
133rd clause, the minimum number there being seven. We, therefore, 
propose to have the minimum reduced to three. With regard to the 
134th clause we propose to repeal a portion of it, namely, *‘that the 
directors should never have less than £4,000 a year as remuneration.” I 
need not say that last year they did not draw this stipulated allowance, 
and no doubt you will be glad to see that they have at once given up that 
portion of the clause and leave the remuneration in the hands of the 
shareholders. It is necessary, also, to repeal clauses 140, 141, 142, and 
143 of the articles of association. They follow in sequence, and their 
repeal is merely necessary to give effect to the reduction in the number of 
directors. For instance, as you intend that the directors should be the 
parties to wind up the bank, the 140th section would be found 
not to work with the reduced number of directors. The 141st clause 
follows in the same order, and 142nd and 143rd also go into the de- 
tails in connection with the same matter; and, therefore, we have to 
repeal those clauses so that the reduced number of directors to work 
your affairs shall be really effective, and work for the benefit of the bank. 
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Gentlemen, as we met you in general meeting so recently as the 28th Feb., 
we have nothing to say to you further in regard to the general aspect of 
the assets, which has not varied in our estimation. We have gone over 
the assets again carefully, and they seem not to require us to change the 
opinion which we expressed upon them at our. last general meeting. I 
may say to you that in the progress of winding up the bank very much 
will depend upon the issue of Barned’s Banking Company’s assets, both 
as to how soon we can pay you a dividend, and to what extent it will be. 
On that subject I may say that this bank being very large creditors, you 
will be deeply interested, and it has been the aim of the directors, and 
especially of the committee of this bank (and they have given their very close 
attention to it in your interests) to endeavour to bring about some arrange- 
ment by which the creditors of Barned’s Banking Company should have 
some influence in bringing that estate to an early and satisfactory conclu- 
sion. I may say to you that the committee of your bank have been the 
means of forming a committee of large creditors in Barned’s Banking 
Company, and that arrangements have been made very satisfactorily for 
your interests, and for the interests of the creditors generally. A promise 
has been given by the liquidators of Barned’s Banking Company, 
in a,very proper spirit, to admit three creditors of Barned’s 
Banking Company to watch over the proceedings connected with the 
liquidation, and especially as between Barned’s shareholders and the credi- 
tors of that bank. I need not go further into details, but we feel that this is a 
very satisfactory point gained in the interests of the creditors, and we do hope 
and think that the prospects are such that our anticipations of the result to 
the bank, which were given to you at our last general meeting, may, if effi- 
cient measures are taken in the case of Barned’s company, be realised. I 
think you will consider that the committee has very effectively exerted 
itself on your behalf. The chairman concluded by proposing the resolu- 
tion. 

Mr. Ronald seconded the motion, which was put, and carried unani- 
mously, 

In reply to a question by Mr. Bousfield, the chairman stated that the 
directors could not form an exact estimate of the amount which would be 
returned to the shareholders, or how soon it would be paid; but they 
would be very much disappointed if they did not make a good return in 
three months—certainly in six months, 

Mr. Bigham—Oh, in three months. 

The Chairman—The directors will return as quickly as possible every 
shilling they get in. 

On the motion of Mr. Spence, a cordial vote of thanks was passed to the 
chairman, and the proceedings closed. 





AGRA AND MASTERMAN’S BANK. 


A mzxETING of the shareholders was held at the London Tavern, on the 
16th April, Mr. James Thompson in the. chair. 
The Secretary having read the usual notice, the following report was 
taken as read :— 
AGRA BANK, LIMITED. 
“Tae circumstances connected with the resuscitation of the Agra and 
Masterman’s Bank, Limited, under its present name of the Agra Bank, 
Limited, are sufficiently well known to all the shareholders to render it 
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unnecessary to refer to them at length in this report. The resuscitated 
bank opened its doors for the transaction of business in London on the 7th 
January last, and on the same day in Edinburgh, and the directors are 
gratified to state that the welcome which it has received, and the support 
which has been accorded to it, at both places, from old friends and con- 
stituents, have been most satisfactory and encouraging. The first duty 
which devolved upon the board was the organisation of the establishment, 
and this they have been enabled to complete by a selection from their old 
employées, in a manner to secure the duties of the various departments 
being efficiently performed, under competent and adequate superintendence, 
Provision had then to be made for payment of the second dividend to the 
creditors, with interest thereon, and also on the first dividend, and, at the 
same time, for payment in full to all creditors, with interest, whose claims 
did not exceed £100. It was likewise necessary to distribute to all creditors 
above £100 the promissory notes representing future instalments according 
to the conditions proposed. The necessary calculations had been previously 
made, and the promissory notes prepared, but where there were so many 
interests invelved, and so many individual creditors to satisfy, both on 
points of arithmetical correctness, and in respect to other features of their 
claims, the carrying out of these preliminary arrangements, as the first 
duty of the new establishment was an onerous and arduous task. The 
directors are glad to think that the work was done with s and re- 
gularity, and to the general satisfaction of the creditors. The Edinb 

branch has been reconstituted on the same basis as formerly. Mr. D. 
Ainslie and Dr. Burt, who were members of the old committee of manage- 
ment, having kindly consented to continue their valuable services, and Mr. 
R. Hunter remains in the position of local manager. With the benefit of this 
experienced supervision, the directors have no doubt that the Edinburgh 
branch will prove, as hitherto, a valuable auxiliary to the profitable working — 
of the bank. The directors would here observe that they considered it 
desirable, from his long connection with the bank, and special acquaintance 
with its Indian business, to retain the services of Mr. Mackintosh Balfour, 
a8 manager, and who, they are happy to say, has accepted this office. It 
was, however, deemed expedient that he should, by the very earliest op- 
portunity after the sanction of the Court of Chancery was given to the pro- 
posed resuscitation, proceed to India, with the object of carrying into effect 
the necessary preliminary arrangements for the re-opening of the branches 
in that country. He accordingly left England for Bombay by the first 
steamer in January, and his last letters advise that he had visited the 
head branches at each of the presidencies, and communicate the pleasing 
intelligence that all difficulties in the way of the re-establishment of busi- 
ness had been overcome, and that the various branches in India, viz., at 
Calcutta, Bombay, Madras, Kurrachee, Agra, and Lahore were revived 
and had become working banks on the Ist March. At these branches, the 
second dividend, calculated on the same principle as in London, including 
balance of claims not exceeding £100, was advertised for payment imme- 
diately on their re-opening, a promissory notes were ready to be furnished 
to the creditors, in full of the balance due to each, with interest, on appli- 
cation in pursuance of the terms sanctioned by the court. It will be satis- 
factory to the shareholders to learn that the resuscitation of the bank has 
throughout India met with the most friendly assurances of kind feeling 
and good-will on the part of the general community, both European and 
Native; the following extract from a letter from the Calcutta manager, of 
date the Ist March, affords the most encouraging and substantial evidence 
that the bank will meet with that support from its old constituents, which 
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above all will tend to renew confidence and to ensure it a future of 
success and prosperity. ‘I have much pleasure in advising that the branch 
of the bank was opened for business to-day, and that a large proportion of 
the dividend payable was transferred to account with the Agra Bank, 
Limited.’ At all the Indian branches, with the exception of Bombay, the 
old managers have been re-appointed, so that the bank will have the benefit . 
of the local knowledge and experience which a residence and business inter- 
course of some years have enabled them to acquire. The late manager at 
Bombay, who, during a period of great financial distrust and commercial 
misfortune, managed the bank’s interest with commendable prudence and 
forethought, has returned to this country, and was no longer available for 
the charge of that branch. Under these circumstances the directors have 
promoted to that position Mr. Peile, who for some period held a subordinate 
post in the same branch, and whose character and conduct in the perfor- 
mance of the duties he has been called upon to undertake (including the 
management of the local liquidation while the same has been in progress), 
give them confidence that he will satisfactorily fulfil the important and 
— duties of that appointment. The directors lament to add that 
within a day of the re-appointment of their Madras manager, Mr. Birks, 
he was killed by a fall from his horse. He had been for many years in the 
bank’s employ, and had gained for himself a character for integrity and 
steady attention to his duties, which makes his loss at the present time a 
matter of sincere regret to the board. Fortunately, however, his place has 
been for the time adequately filled by the next in charge at that branch, 
also an old employé with many years’ local experience. With regard to the 
China branches, the liabilities have been so reduced by set-off—many of the 
largest claimaints being debtors as well as creditors of the bank—as greatly 
to facilitate an early and satisfactory sett]ement of affairs at these establish- 
ments, and the necessary instructions have been given for the promotion of 
that object; but the directors have not yet decided upon the advisability 
of re-opening them for future business. The Australian branches they 
have determined upon closing permanently. The amount of liabilities 
outstanding at all of these branches is comparatively small, and there are 
abundant assets in hand at each to discharge them in full. The board have 
pleasure in recognising the careful and judicious manner in which the 
a of the Sydney branch has conducted its affairs, by which, though 
the colony has been subject to very considerable monetary pressure, the 
investments of the bank, amounting to a large sum, have been promptly 
realised; almost without loss. It is only further necessary to refer to the 
Paris branch. The local liabilities are inconsiderable, and the surplus 
assets large ; and the directors are glad to be able to state that they have 
nearly completed arrangements by which the liquidation that has been in 
progress there will be terminated, and accounts brought to a satisfactory 
position. The only asset of magnitude which remains to be realised, is 
the bank’s freehold, in the Place Vendome, and the directers are sanguine, 
that by not forcing a sale, but by waiting for a favourable opportunity, 
they will succeed in selling it at about its original cost. With respect to 
the prospects of the ultimate out-turn of the assets of the liquidation, it is 
of course too early to speak positively. The most earnest and watchful 
attention is being given to the working out of these assets in the manner 
best caloulated to promote all interests, and while the directors are gratified 
to state that they see their way to making due provision for their engage- 
ments as they mature, without having recourse to injudicious sales or 
sacrifice of property, they are able to add that so far as the progress hitherto 
made affords a criterion of the future, they see no reason to apprehend that 
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the result will fall short of what has been anticipated. In the future 
working of the bank the object of the directors will be to limit advances to 
short periods and on securities readily negotiable, and to confine their 
operations to transactions of a perfectly sound and legitimate character. 
They will at the same time make it their endeavour to afford every reason- 

_able and judicious accommodation to the constituents of the bank. By 
acting on these principles and entering into no business of a hazardous or 
speculative nature, they are assured that they will adopt the best means of 
restoring the bank to its former credit, and placing it upon a foundation 
which will render it no less useful to commercial interests than a safe and 
profitable investment to its shareholders.” 

The Chairman congratulated them on the position in which they now 
stood, Last year was an eventful era in their history. They passed, as he 
might truly say, through the “valley of the shadow of death;”’ their 
struggle was great, but he hoped in its results most valuable. This was a 
time when all classes of the shareholders of this company, old and new, 
should feel interested in the realisation of their assets, and he should, 
therefore, in his address deal with them as one body, and the committee 
and directors as identical with both. Their old bank was again resuscitated 
-——and certainly no one could deny that its being brought to the condition 
in which it stood last year must have been the result of gross mismanage- 
ment. (Hear, hear.) There was something wrong in the manner in which 
its business was transacted that brought about the machination of designing 
men, and placed it in the difficulties from which so much bad consequences 
followed. That was admitted by all. It was easy, however, to be wise 
after an event has occurred ; but speaking for himself and his colleagues, 
he must say that it would be an irksome task to waste their time by a 
recital of tales of the past, instead of looking forward hopefully to what 
can be done in the future. Reminiscences of the past were often useful as 
a warping, and he hoped they would be in this case; and that the ex- 
perience of late years will be an inducement and a warning to the present 
management to conduct this bank in the future on sound commercial prin- 
ciples. (Cheers.) On this occasion it was specially advisable that the 
fullest information should be given to the shareholders as to the manner 
in which that was to be done. The Agra and Masterman’s Bank was 
called an Indian bank, and so it really was, for its principal business was 
transacted in India. Its head office was no doubt in London, but it had 
branches established at Calcutta, Bombay, Madras, Kurrachee, and 
Lahore, while in China it had its banks at Canton and Hong Kong, and 
in Australia at Sydney and Melbourne. It was determined to close some of 
those branches, as their profits were not equal to the expenditure; and he 
need hardly tell them that at the head office they carried on a regular 
banking business, such as the keeping of current and deposit accounts, and 
giving on good security that accommodation which mercantile men re- 
quired. The practice hitherto prevailing, of granting advances on indigo 
grown in India, on growing crops, on stock, and other indefinite securities, 
it was the intention of the directors henceforward to avoid. (Hear, hear.) 
They would be prepared to make advances in the way of short loans, but 
to avoid that dangerous, and in many cases fatal practice, of locking up 
their capital for an indefinite period of time, and thus not be able to realise 
it when required, without great loss and ultimate ruin. Their chief busi- 
ness, however, was that of dealing in exchanges, which involved little 
risk, and employed capital very little in proportion to the profits realised. 
Exchange transactions made very little difference between a business 
of buying and selling; and looking at the position of their bank, 
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it could be done without risk or difficulty. It was well that every- 
one should clearly understand how it was done. Now, if one of the 
shareholders present were located at Bombay as a merchant, and sup- 
pose he got an order from some house in Liverpool or Mauchester for 
£10,000 worth of cotton. Well, the parties did not actually send the 
money, but they told the party to draw on them for three months or more. 
Here, then, this bank steps in, advances the money on good bills, takes 
the cotton as security until the bill or bills were paid; and in this way 
the old bank had carried on business for many years, to the extent of mil- 
lions, and few if any losses occurred. Again, the bank not only pur- 
chased bills in this way, but it sold ihem ; and the difference between the 
prices of buying and selling made the profits on these transactions. The 
usage, for several years, in respect to those bills from India on this 
country had been to draw them for six months at sight; but that was 
altered by the Indian banks, and the term was now reduced to four 
months. The six months were allowed, because sufficient time was given 
for the goods to arrive in this country before the bills became due; and 
the etfect of the change was to interfere particularly with establishments 
possessing a large capital. This bank, however, had nothing to do with 
it; the question never came before the board for cousideration until their 
day of misfortune came, and then they had no power in the matter. 
With respect to their English and Scotch branches, he was happy to tell 
them that the progress they made up to the 7th of January last was most 
satisfactory, and the feeling and sympathy evinced towards the directors 
and the great body of shareholders highly encouraging. The current 
accounts amounted nearly to the sum held when all the shareholders had 
a common stock, and the deposit accounts were increasing day by day. 
He received a report a few days since from their Scotch friends in Edin- 
burgh, and he would take that opportunity of thanking them, and all the 
shareholders, for the generous sympathy and confidence they always 
evinced. He could assure them the board would enter into no risk. The 
Indian bank resuscitated was the same, he trusted, as it had been; its 
prosperity exceeded their most sanguine expectations; and, warm as the 
climate was in that country, there was something even warmer still in the 
kind regard and interest felt for this establishment by its old friends. 
Many of them came forward in the hour of difficulty to show their confi- 
dence and feeling, and for his own part he sincerely hoped that for the 
future the directors would deserve a repetition of it hereafter. As to the 
liquidation, he was happy to tell them the liabilities vf the bank would be 
provided for when due, without their securities or other property being 
sent into the market for a forced sale. It was true they had large sums 
to deal with, and a number of debtors to manage who feel it a hardship to 
repay hard cash given them in former days. It was satisfactory, however, 
they had no tea-gardens in India, or Indian estates to grapple with. The 
fact of resuscitating their bank decreased very much the necessity of any 
forced sales of their property ; and when the liquidation ceased the assets 
realised would not only recoup the past, but leave a satisfactory balance. 
With respect to their branches, many of them not only paid the outlay 
and expenditure but left a large surplus ; and some of those in the colonies 
were most excellently managed. In Paris it was the same, and indeed, the 
only thing they had to complain of was the expense of liquidation. All 
those facts were in the report, but there were some other points to which 
he should briefly advert, and especially to the gentleman who had charge 
of the bank before it was resuscitated. It was, no doubt, a duty of great 
magnitude and difficulty, and it was no reflection on Mr, Cannan, the 
VOL. XXVII. 37 
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liquidator, to say that he had committed some errors. In an affidavit 
made by him in the Court of Chancery, he seems to have laid great stress 
on the serious and exceptional character of the work he was called on to 
perform. But surely to look up a list of creditors, and to settle their 
claims, was not a Herculean task. He, no doubt, had great difficulties in 
realising assets, but he was largely assisted, and had the benefit of the 
staff of the bank, and he could command the best advice whenever he re- 
quired, by applying to the Court of Chancery. It was quite true he had 
a heavy responsibility, but it was a responsibility which any man of in- 
tegrity, justice, and common sense could easily evade. He referred to this 
sabjoxt ecause it concerned them all. The liquidator made a claim for 
his services in the discharge of his duties, irrespective of the fees to his 
solicitor, of £25,000. (Cries of “Oh, oh.”’) The office of liquidator was an 
office of modern times, and they framed for themselves costs and charges 
which were of an extraordinary and most unique character. There was 
no desire on the part of their committee to deal unfairly or niggardly with 
him ; on the contrary, it was their wish to act in the most liberal spirit. 
But £25,000 was so large a sum, even for resuscitating the Agra and 
Masterman’s Bank, and, considering it out of reason, and that they would 
not be justified in the interests of all concerned, they declined to entertain 
it. Now he would be glad to let the matter drop where it now was, were 
it not for certain correspondence he had seen in the newspapers, and in 
which the matter was not pui fairly. Indeed, the facts were stated in the 
affidavit in such a manner that they must be answered. It was perfectly 
true that a liquidator, by gross mismanagement, might ruin a property ; 
but he spoke as if he were the party who preserved theirs, He really spoke 
of things which had no existence whatever ; the facts put forward in the 
affidavit were not true, and he was sorry it was so. No doubt the liqui- 
dator might have sold off their property during the time of the panic ata — 
heavy loss; but, admitting even that, the circumstances fell far short of 
what was the real fact. He must say it was very ungracious to put forward 
the statement that the assets of this bank were £80,000 more this than 
they were last year. In point of fact, in October of last year the value of 
them was higher than ever since, or even at the present moment. The 
statements in the affidavit made by Mr. Cannan must, as he said before, 
be answered; and he (the chairman) would be very much surprised if he 
did not find reason to regret he ever made it. They were desirous to setile 
the question with him : but to pay £25,000 was utterly impossible. (Hear, 
hear.) Mr. Cannan said he offered to refer the matter to arbitration ; but 
would it not be a more equitable course to let it go before Vice-Chancellor 
pbk 7 Wood? He says he never made a claim for £38,000, but his 
contradiction of that did not rest on his (the chairman’s) authority. It 
was made at an official meeting, when Mr. Kent, nis partner, was present, 
—Mr. Spicer and a colleague at the board being also there. But that was 
not all; though he should be sorry to say anything unjust, but he forced 
it upon him. Not only did he say that the assets of the bank were saved 
by not being brought to the hammer during the panic, but he took £45,000 
out of the Consols, paid £20,000 to his solicitor, £5,000 for the expenses 
of represented creditors, and £35,000 for the payment of a first dividend. 
Add to these items a sum of £8,000, had in hard cash, and the whole will 
amount to £113,000. Of that sum the court ordered him to return 
£30,000, and there was a distringas on the remainder, except a sum of 
£10,000 to provide for any future expenses that may be incurred. Now, 
he could not sit down without expressing his deep regret at the course 
pursued by “ The Times ” and other papers on this subject, and the spirit 
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which dictated it. They were all deeply indebted to the press for the 
manner in which it acted on all occasions; they knew its power, and re- 
spected it; but the tone assumed, especially in “The Times,’? and the 
charges made—which ascribed to himself and his colleagues improper and 
dishonest practices—he utterly denied. He had to congratulate them on 
the success achieved, and the increasing value of their property; and, 
thanking them for their kindness to himself, he would conclude by moving 
the adoption of the report. 

Mr. Slater (a director) seconded the motion. 

Mr. Piell understood from the chairman that the claim made by Mr. 
Cannan was £25,000, independent of his charge as a solicitor. Was that 
so? He wished also to know if he had the services of the manager and 
clerks of the bank during his filling the office of liquidator. 

The Chairman replied that the old establishment was kept up, and for 
some time the services of the clerks there were given to the liquidator, 
and paid for by the bank ; in addition to that he employed other clerks on 
his own account. The hon. proprietor had the affidavit before him, and 
could judge for himself. 

Mr. Piell thought they were casting a cold shadow on the liquidator iu 
the manner he was spoken of. (Cries of “Oh, oh.’’) 

A Proprietor rose to order, and called on the chairman to say whether 
the question was not the adoption of the report, and not as to the merits 
of any gentleman. ; 

Mr. Piell contended that he was in order, inasmuch as the report dis- 
tinctly referred to Mr. Cannan, who was the chief cause of the resuscitation 
of the bank. (Cries of “ No, no.’’) 

A Proprietor denied the last assertion. On the contrary, he filed a bill, 
and did everything in his power to prevent it. (Hear, hear.) 

The report was then put and carried unanimously. 

Dr. Richardson next proposed a resolution, to the effect that the share- 
holders, gratefully appreciating the services of Mr. Thompson, their 
‘chairman, agree to present him with a sum of £2,000. But for him, he 
said, their property would have gone to ruin, and, instead of having the 
bank resuscitated, as it now was, and in a prosperous condition, it would 
have been in the hands of liquidators. In June last, every effort had been 
made to save the bank ; offer after offer had been made to that effect, but 
all the schemes proposed dropped through like water. At last it was de- 
cided that Mr. Thompson should take possession of the books, and from 
that hour to the present he worked in their service,and brought the estab- 
lishment to the position it now was. But that was not all. In proposing 
this scheme he undertook a heavy responsibility for money to carry it out, 
and, had it failed, he had no guarantee for its repayment. Under all these 
circumstances, he had great pleasure in proposing, as he was sure the 
shareholders would have in adopting, the resolution. (Cheers.) 

General Boileau seconded the motion, and believed the shareholders 
could never be too grateful for Mr. Thompson’s services. They must re- 
member that it was owing to the resuscitation of the bank their property 
was not now ruined, or being squandered by courts of law or by liquida- 
tors. He had great pleasure in bearing his testimony to the ability and 
worth of their chairman, and the anxious desire he always evinced for the 
prosperity of the bank. (Hear.) 

The Chairman thanked them with all bis heart for the kind manner in 
which they had spoken of his unwearied exertions in the cause of the 
Agra and an’s Bank. (Cheers.) He did not deny that he worked 
hard to carry this matter out, but it was only just and right to say that 
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such men as Mr. Chadwick, Dr. Richardson, and others, ably assisted him 
in carrying out the work to a happy completion. 

The resolution was then put and unanimously carried. 

Colonel M‘Donald next moved a resolution tendering the sincere thanks 
of the shareholders generally to the shareholders’ committee, for the able 
and impartial manner in which they carried out the duties assigned to 
them, with a request that they would continue them until the bank was 
placed on a sound and firm footing. 

The motion being seconded, was also carried. 

Mr. E. H. Morland next proposed a resolution calling on the directors 
to demand a repayment of £5,000 given to Major M‘Gregor, who, on his 
retiring from the office of chairman of the bank in April, 1862, received an 
annuity of £500. It appeared in addition that after the annuity was 
granted a deed was entered into, initiated by Mr. Macpherson, who suc- 
ceeded Major M‘Gregor as chairman, giving Major M‘Gregor the right to 
demand a payment of £5,000 in case of any failure in the payment of the 
annuity. When the bank failed the payment stopped, and Major 
M‘Gregor then applied to the liquidator for the payment of this £5,000. 
Every one of the directors at that time denied all knowledge of it, and 
the existence of it was so extraordinary that he wrote to the liquidator 
asking if such a document existed, but he gave such an ambiguous answer 
that he protested against its being paid. Notwithstanding this, however, 
Mr. Cannan had paid two dividends of 5s. each on the amount, which had 
since been pronounced a grossly illegal act by eminent counsel. That was a 
terrible clog on their wheel, and delayed the opening of the bank several 
days; and it must also be remembered that he received his annuity for five 
years, and now came forward and asked for £5,000 founded on an illegal 
document. He had great pleasure in moving the resolution. 

General Ramsay seconded it. 

Mr. Macpherson was anxious to take no part in the discussion, but 
having been charged with collusion in an affair of this description, he felt 
bound to come forward and vindicate himself. 

Mr. Morland denied that he charged Mr. Macpherson with collusion. 

Mr. Macpherson replied that it looked very like it, but he had nothing 
whatever to do with it. His statement would be very plain and simple. 
A resolution was passed by the directorson the 12th of April, 1862, giving 
Major M‘Gregor an annuity of £500 for his long, able, and faithful services, 
which resolution was carried unanimously. lt was said that his initials 
were on the bond, but that was because he was at the bank every day, = 
the solicitor to the bank had given an opinion that it was necessary to 
have a deed in order to carry out the resolution of the directors. With 
respect to the charge itself, he declared on the honour of a gentleman that 
he never was in “ collusion ” with Major M‘Gregor, had never corresponded 
with him on the subject, and had put his initials to the deed because he 
was told that, as chairman of the bank, it was necessary he should do so. 

Mr. Lynch thought the annuity ought to be paid to Major M‘Gregor in 
the usual way, — in his opinion, the good faith of the shareholders 
was pledged to do so. 

Mr. Morland denied that the shareholders had anything to do with the 
matter. 

Mr. Morris (the solicitor) thought it was most unfair to bring Major 
M‘Gregor’s case into such a discussion. The question was brought before 
the directors by Mr. Morland, and he advised them not to interfere in the 
matter. Subsequently it was thought advisable to obtain the opinion of 
counsel on the matter. There was no doubt the grant of the annuity 





Chartered Bank of India, Australia, and China. 509 


was illegal and contrary to the articles of association, but the argument 
urged on the directors was that, as an act of bounty, it should be fairly 
carried out. Then, as to the liquidator, he had in a case like this to go 
before the court and ask its opinion, but he did not do so. He (Mr. 
Morris) had been, as he said before, instructed to consult counsel on the 
subject ; and, although he was unwilling in the absence of Major M‘Gregor 
to produce counsel’s opinion, its purport was that not only was the board 
not warranted by the constitution of the bank, but that the directors had 
no authority to grant the annuity. The question was entirely for the 
shareholders themselves, and for them alone. 

Colonel Basset asked whether any record of the bond given was made at 
the bank, or kept there. 

The Chairman replied that no record of the bond was made at the time, 
and nothing was known to the directors about it until lately. 

The motion was then put and carried by a large may 

The meeting then resolved itself into a meeting of the Agra Bank, 
Limited. 

The Secretary having read the notice, 

The Chairman said it was not his intention to occupy their time then, 
because he had in his opening speech gone into the ar matter. It was 
a meeting pro forma, for the ordinary business of the company, and for 
him to move the adoption of a resolution. 

Mr. Slater seconded the motion, and it was carried unanimously. 

A resolution deciding the charges between the various branches of the 
company was adopted unanimously. 

Sir G. Lawrence next proposed that a sum of £1,000 a-year be paid to 
the chairman, and £300 a-year to each of the directors, 

Sir Proby Cautley seconded the motion. 

After some discussion, 

Mr. Morland hoped that while they paid their directors liberally, they 
would not on any account be members of other boards. It was that system 
which broke up and destroyed so many companies, and brought ruin and 
disaster on thousands of families. 

The resolution was then agreed to. 

An election of an auditor then took place, whem Messrs. P. M. Tate, of 
Calcutta, and Galsworthy, of London, were candidates ; but on a show of 
hands, Mr. Galsworthy was elected. j 

A vote of thanks to the chairman terminated the proceedings. 





CHARTERED BANK OF INDIA, AUSTRALIA, AND CHINA. 


Tue thirteenth ordinary meeting of this company was held, on the 17th 
April, at the London Tavern ; Mr. T. A. Mitchell, M.P., in the chair. 

The following report and statement of accounts were taken as read :— 

“The directors have to lay before the shareholders the general 
balance-sheet of the. bank, made up to the 3lst December last, which 
shows a net profit on the operations of the year, amounting to 
£97,028. 17s. 10d. This result the directors deem satisfactory, con- 
sidering the long continuance of the late crisis, with its depressing in- 
fluence on every branch of Eastern business. That crisis not only led to 
more failures, but seriously prejudiced the realisation of the bank’s claims 
on the estates of firms which had previously suspended payment, especially 
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those connected with Bombay. Under these circumstances the directors, 
after instituting a fresh careful revision of all bad and doubtful debts, cal- 
culated up to the present time, have considered it their duty to write off 
the sum of £68,332. 14s. 8d. from profit and loss account, to be met in great 
part by the earnings of the year, but necessitating the further transfer of 
£10,000 from the reserve fund, which now only stands at as much more. 
The directors believe that the crisis in the East is now at an end, and 
knowing the excellent position of the bank, and that its capital is quite 
intact, have no hesitation in recommending the shareholders to declare a 
dividend for the half-year ended on the 31st December last, at the rate of 
5 per cent. per annum, free of income-tax, which will leave the sum of 
£1,134. 18s. 9d. to be carried forward. In reference to the increased 
amount standing at the debit of the bank premises, the directors can con- 
gratulate the shareholders on now possessing in London a new and most 
convenient freehold building. Mr. T. A. Mitchell, M.P., and Mr. John 
Jones, are the out-going directors on the present occasion, "and being both 
duly qualified and re-eligible, offer themselves again to the choice of the 
shareholders. The auditors, Mr. Alderman Dakin and Mr. Jonathan 
Thorp, now complete their year of office, and present themselves for re. 
election. 


Liabilities and Assets, 31st December, 1866. 


Dr. 
Capital paid-up in full ... os £800,000 0 
Reserved surplus fund, £20,000 ; less carried to profi and 

loss account, £10,000 10,000 0 
Amount due by the bank, including bills ‘payable, notes in 

circulation, deposits and current accounts ... ss. ses 2,387,660 13 
Profit and loss, balance of this account, after payment of an 

interim dividend, providing for bad and doubtful debts, and 

paying all current charges, income-tax, &c. ... 0... see 21,134 18 


£3,218,795 12 
———— 


Cr. 
Cash and bullion at the head-office and agencies ee £1,012,095 12 
Government securities ... ee ose 30,242 6 
Other securities, including bills receivable ‘and joans ete: ipie 2,077,143 19 
Bank premises and furniture, at the head office and agencies 99,318 14 


£3,218,795 12 


Dr. PROFIT AND LOSS ACCOUNT. 
Oct. 17, 1866. 
Fifteenth dividend declared this day, being an interim dividend 
for the mae yone to 30th June last, at vate rate of 5 per cent. 
OP CRs cent, swe i... aan £20,000 0 0 


Dec. 31st. 
Amount now written off to meet bad and doubtful debts... 68,382 14 8 
Balance at date, proposed tobe dealt with as follows :—Divi- 
dend (sixteenth) for the last half-year, at the rate of 5 per 
cent. per annum, £20,000; to be carried to profit and loss 
now Seowune, A1,1S6 160, Gewve cco ce cee ane, see 21,18418 9 
£109,467 13 5 
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Cr. 
Dec. 31, 1865. 
Balance brought from last account ae we. wl ons ie £2,488 15 7 
Dec. 31, 1866. 
Amount transferred from reserved surplus fund  ... see ae 10,000 uv O 
Net profits on the operations for the year ending thisday... ... | 97,028 17 10 


£109,467 13 5 


The Chairman, in moving the adoption of the report, congratulated the 
meeting on what, taking all things into consideration, was a better result 
than last year at this time. The net profits of their operations, as com- 
pared with those of 1865, were 26 per cent. in excess, and that notwith- 
standing the severity of the crisis which all had felt in this country, as 
affecting almost every branch of trade and the credit of many firms 
eng: in such trade. This crisis reached its highest point in this 
country during the past year. It began unfortunately in the East nearly 
three years ago, and the origin of it was the spirit of insane speculation 
at Bombay, which was encouraged and stimulated by some financial 
establishments. To give them some idea of the severity of that crisis in 
the East he might state that during 1866 no less than 21 banks connected 
with India and the East had either suspended payment or were in the 
course of liquidation, and the paid-up capital of these banks amounted 
to no less than £13,095,000. Looking upon the severity of the crisis he 
thought that the directors had a right to congratulate the shareholders 
on being able to assure them that their capital was positively intact. 
They had had no doubt heavy losses by bad debts, and he might remark 
on this point that their report did not give the net profit after deducting 
the allowance for bad debts, but showed on the face of it the amount of 
the estimated bad debts, a plan adopted by no other Eastern bank. In 
the past three years their loss by bad debts had been £203,000, all of 
which was included in the present estimate, which was made as recently 
as three weeks ago, when the bad debts account was last revised. The 
result of the suspension of 21 banks connected with the East had been 
to reduce competition, so that the remaining banks could make a better 
thing of it. He considered that the financial crisis in the East was really 
at an end; all the new transactions were proper legitimate business, and 
the manager of the bank was of opinion that their prospects were never 
more favourable than now. In conjunction with their neighbours, the 
leading banking firms connected with the East, they had taken advantage 
of the losses which had occurred to reduce the credit in the East from 
six months after sight’ to four months, and that reduction of credit had 
become universal in India, though it was not yet generally adopted in 
China. As to the low quotations of their shares, the directors had no 
power to help it, but they found by the register that the number of shares 
which had changed hands was very small in proportion to the whole num- 
ber. He moved that the report be adopted. 

Mr. Macnaughtan seconded the motion. 

In reply to Mr. C. B. Skinner, the chairman assured him that the 
directors believed they had come to an accurate estimate of the bad debts, 
otherwise no dividend would have been declared. : 

The re was then adopted, and a dividend for the half-year ending 
the 31st mber last, at the rate of 5 per cent. per annum, free of in- 
come tax, payable on and after the 24th April, was declared. 
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Mr. T. A. Mitchell, M.P., and Mr. Jones, the retiring directors, were 
then re-elected. 

The auditors, Messrs. Alderman Dakin and Jonathan Thorp, were. also 
re-elected. 

A vote of thanks to the chairman and directors closed the proceedings. 





ORIENTAL BANK CORPORATION. 


THE annual general meeting of the shareholders of this bank was held on 
the 18th April, at the offices, Threadneedle-street, Mr. Harry George 
Gordon in the chair. 

Mr. C. J. F. Stuart (the manager) read the notice convening the meet- 
ing, and the following report and statement of accounts was taken as read. 

“ The directors, in submitting the general statement of the corporation’s 
affairs and balance-sheet for 1866, have to congratulate their co-proprietors 
on the favourable result of the operations, the net profit (including 
£5,137. 13s. 8d. from the last account) amounting to £193,687. 8s. 4d. An 
interim dividend of £90,000 was distributed in November last, and it is 
now proposed to divide alikeamount of £90,000. This will be equal to 
a dividend of 12 per cent. for the year, and after providing for the pre- 
sent payment of £1. 10s. per share, there will remain a balance of 
£13,687. 8s. 4d. to be carried to the credit of the next account. Since the 
directors’ last report, this country and the field of their operatious gene- 
rally, have been convulsed by a financial crisis of unparalleled severity 
and duration, and the corporation has not escaped considerable loss. The 
directors, however, have the satisfaction to state that the increase of 
profitable business during the past year has enabled them not only to pro- . 
vide amply for every ascertained loss and probable contingency, but to 
pay a dividend 2 per cent. larger than that for 1865; whilst the lessened 
competition, consequent on the withdrawal of so many Indian banks, holds 
out a fair prospect for the future. Mr. J, Binny Key, Mr. L. R. Reid, 
and Mr. A. Mackenzie are the directors who retire by rotation. These 
gentlemen, being eligible, offer themselves, and the court with pleasure 
recommend them for re-election. The meeting will have to appoint two 
gentlemen as avditors for the present year, and the court cannot give this 
intimation without an expression of regret, that the death of Mr. T. A. 
Gibb has deprived the shareholders of the services of a gentleman who 
was in every way most highly qualified for the trust which he has held 
ever since the incorporation of the bank in 1861.” 


LIABILITIES. 
Promissory notes in circulation not bearing interest... ~ £473,581 17 
Bills of Exchange in circulation not bearing interest ese coe 6,843,792 5 
Balances due to other banks... 9... see eee ee 116,659 10 
Cash deposited not bearing interest vO ar 3,250,367 16 
Cash deposited bearing interest ... see = see nee wee ove 5,932,099 9 
Total due to the public ... eee see nee ave eee 16,616,500 19 2 
Capital paid up, £1,500,000 ; reserved surplus fund, £444,000 ; 
Insurance fund, £50,000; Dividends remaining unpaid, 
£2,400. 5s.; balance of profit and loss after defraying all 
current charges, £103,687. 8s, 4d. ; due to shareholders ... 2,100,087 13 4 
£18,716,588 12 6 
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ASSETS, 
Coin and bullion a ree ° ese vee £3,294,073 
Balances duc from other banks ... ... * eee eee 2,095,334 
Promissory notes or bills of other banks eo 16,327 


5,405,734 
Government Securities ee ee a ee a 
Landed or other property of the corporation ...  ... .. ... 238,880 
Debts secured by landed or other property ... 4s. ase eee = 156,414 
Notes and bills discounted, or other debts due to the Corporation, 

not included under the foregoing heads and exclusive of all 

debts abandoned as bad... — ss << of . -e op Ae 


wovorl oars 





£18,716,588 


PROFIT AND LOSS ACCOUNT. 
To Amount paid as interim dividend for the half-year ending 
30th June, 1866.... a ae ee ae 
Balance... see ane 


£193,687 


Balance undivided at 30th December, 1865 ... sue nee eee £5,137 138 8 
Amount of net profit for the year ending 31st December, 1866 
after defraying current charges, and providing for all bad 
and doubtful debts coe tee!) eee, eee eee coe «= ES 


£193,687 8 4 


The Chairman, in moving the adoption of the yr said—I have now, 


by the authority of the directors, to declare that a dividend of £1. 10s. per 
share, in addition to the interim dividend already paid, be paid on and 
after the Ist of May, making together a dividend at the rate of 12 per 
cent. per annum. I hope, “gentlemen, you did not consider that your 
directors were over sanguine when they congratulated you on the very 
satisfactory statement in the report which you have now in your hands. 
It is true that the dividend is not so large as upon former occasions, but 
that is not to be wondered at, if you bear in mind the dreadful and disas- 
trous year of 1866, its losses and failures, and the numerous banks that 
have collapsed in the east, and although we were in no way connected 
with them, their failure produced an important effect on general commerce. 
We restricted our business operations, with a view to secure to ourselves 
as safe a position as possible. We have also had to contend with dear 
money, and although dear money may be yey beneficial to a banker in 
London, to us in the east if is not so. Still, with all those drawbacks 
and obstacles, we have been able to realise a large profit; we have pro- 
vided for all our bad and doubtful debts, have declared a good dividend, 
and carried forward a handsome sum—not less than £14,000. The pro- 
spects of the future, I think,are most encouraging. Trade is beginning to 
revive, and ‘so is confidence. We are threatened with much less com- 
petition than we have had to contend with for many years. Our business 
will be safe and large, and I think I may add profitable. A new system 
is to be introduced, connected with the usages of the Eastern exchanges. 

which I think will likewise be productive of benefit to our corporation, and 
will enable us to turn our working capital over more profitably and quickly 
than heretofore. I said the statement which is in your hands is satis- 
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factory, I ought to have said I think it is the most satisfactory we have 
ever had the pleasure af exhibiting to you. It contains the best test of 
our greatly increased credit by the enlargement of the various items, on 
which I will briefly comment. I have the statement of the year 1865, 
and, as compared with 1866, there is a slight diminution in the first item, 
the notes in circulation ; but that is of no consequence; the bills of ex- 
change in 1865 were £5,282,000, now they are £6,843,792, being about 
£1,560,000 in favour of 1866. The cash in deposit not bearing interest, in 
1865, £1,777,000, it is now 3,250,000. The cash deposited and i 
interest shows a deficiency of £280,000, but, had the accounts been made 
up to April, instead of to December, there would have been a considerable 
increase. The assets show the care and prudence of our management in 
keeping such large reserves in the face of such trying times. I may mention 
that the assets of bullion, balances due from other banks, and Government 
securities, amount to the sum of £6,600,000, against £4,000,000 last year. 
(Cheers.) These figures, I think, should give the best and most. satis- 
factory evidence that there are no traces of weakness caused. by the late 
commercial and banking disasters. We have experience, and shall take 
every precaution to guard against such disasters. Since we met twelve 
months ago we have been deprived of three of our directors—Mr. Bonhote, 
Mr. Cargill, and Mr. Robertson. Mr. Bonhote was obliged to retire, in 
consequence of ill-health, Mr. Cargil is abroad doing important duty as 
inspector of Australian branches, and Mr. Robertson retired. Itis a 
matter of regret to us to be severed from those gentlemen, but I am happy 
to assure you that their successors, Mr. Kay, Mr. Walker, and Mr. Binney 
Key, are men who will uphold the interest of your corporation as well as 
any who have ever been on the board. (Cheers.) Before I conclude I 
will say that I hope some member of the court will propose, if not, I shall 
do it myself, a vote of thanks to the manager an eat a of this 
corporation for the extraordinary services, ability, and skill they have 
evinced during the last most trying year. It is only those who are behind 
the scenes can know the value of the services of those gentlemen. They 
have had the greatest anxieties and labour, and I have never found them 
faltering in their duty. One of the most important and successful estab- 
lishments we have been conducting is that in London, and there not one 
single sixpence of loss has been incurred, and that I attribute in a great 
measure to the admirable exertions of those gentlemen. Before putting 
the motion for the adoption of the report I shall be happy to answer any 
question that any gentleman wishes to ask. 

Mr. Steward asked the amount of money set aside for probable contin- 

cies. 

o The Chairman—Most ample. 

Mr. Steward—That is in the report, but I want to know the amount. 

The Chairman—I have not the slightest objection to state the amount 
of the losses. We have provided for every loss. 

Mr. Steward—I do not want to know the amount of the losses, but 
what is set aside for contingencies. 

The Chairman—There is no such sum. We have written off every bad 
and doubtful debt, and start with a clear balance-sheet. 

A Shareholder asked if any of the losses incurred in Shanghai in pre- 
vious years had been recovered. He had seen from an article in the daily 
papers that £300,000 of bills were stolen from one of their branches, 

ut they were recovered at Melbourne. He thought that showed that the 
manager there had exercised much supervision. 

Dr. Adam Thom said, the position of the bank must be considered as 
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highly satisfactory, the available funds amounted to £6,660,000, and that 
was fully two-fifths of all their liabilities to the public, which amounted 
to £16,616,000, The strength of the bank, as it at present stood, was, 
therefore, very great, and the few remarks he would make might be 
warranted without any appearance of doing damage to any party. After 
deducting the available funds, there were £12,000,000 of working re- 
sources. The profit was 188,000, the interest on the deposits, supposing 
they all gave 5 per cent., would be £300,000, making £488,000 as the 
net profit on the £12,000,000 of working resources, which was about 4 per 
eent., which he thought was a very small result. He took exception to the 
form of the balance-sheet, and contended that the list of shareholders and 
their holdings should be published. He also made some remarks on the 
election of auditors, which he considered should be entirely in the hands 
of the shareholders. 

The Chairman said of the Comiprador’s losses considerable sums had been 
recovered, and the balance had been written off. With regard to the 
accounts, they had had the charter for about 15 years, and they were found 
to adhere to the form prescribed by it. They had never had the accounts 
objected to before, He could not imagine that anything could be more 
objectionable than to publish the holdings of shareholders. The auditors 
poe not the nominees of the directors but the nominees of the share- 

olders. 

The resolution for the adoption of the report was then put and carried 
unanimously. 

A vote of thanks was then passed to the auditor for the attention he had 
given to the accounts of the corporation. 


The directors who retired by rotation were unanimously re-elected, 
viz., Messrs. J. B. Key, L. R, Reid, and A. Mackenzie. 

Mr. W. H. Hughes was re-elected auditor, and Mr. T. W. L. Mackean 
was elected auditor in the place of Mr. T. A. Gibb, deceased. 

A vote of thanks was passed to the chairman and court of directors, 
and a similar vote having been unanimously accorded to the manager 
and sub-manager, the proceedings terminated. 





SHEFFIELD AND ROTHERHAM BANK. 


Tux ordinary general meeting of proprietors of this bank was held at the 
> ago Hall, Sheffield, on the 6th February ; Mr. William Lockwood in 

e chair. 

The following report was read :— 

“ After a year of more than ordinary anxiety, your directors haye much 
pleasure in presenting to the shareholders their annual report. The profit 
and loss account, after payment of all the ones of management and 
income-tax, providing for bad and doub debts, and present- 
ing a gratuity of 10 per cent, on their salaries to all the officers 
of the bank, shows a net gain of £37,436. 3s. 8d. Out of this sum your 

i rs have transferred £1,000 to the new building account, and they 
now declare a dividend out of profits for the year ending 3lst December, 
1866, after the rate of 124 per cent. per annum, together with 
a bonus of £2. 8s. per share on the £100 shares, and 12s. per share 
on the quarter shares, making 20 per cent. The proprietors, in August 
last, received on account and in anticipation of this dividend, an instal- 
ment after the rate of 5 per cent. per annum ; the balance, together with 
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the bonus. will be payable at the banks of the Company on and after the 
13th February. The remaining sum of £4,295. 7s. 8d. has been passed to 
the credit of the reserved fund, which, after payment of £700 voted to 
the directors at the last annual meeting, and £250 presented to the 
widow of the late Mr. Dyson, the Rotherham manager, amounts to 
£71,330 6s. 6d. It is with much regret that your directors have to 
record the death of their late colleague, Mr. Alfred Sorby, which took 
lace on the 3rd October last ; he had been a director of the bank for the 
t four years, and rendered efficient service at the Bakewell and Buxton 
branches. On the 24th October, Mr. Clement Sorby, who is residing in 
the neighbourhood of Bakewell, was unanimously elected a director to 
fill the vacancy caused by the death of his late uncle. According to 
article 82 in the deed of settlement, this appointment will require 
confirmation or otherwise by the present meeting. Mr. George Wilton 
Chambers is the retiring director, and offers himself for re-election.” 


General Balance-sheet, 31st December, 1866. 


LIABILITIES. 
Peid-mp capital 2... co cco cco 00h =. 0c tee. , 00 £160,704 0 
Reserved fund... os 71,330 6 


Balances owing by the ‘Company, deposits, and notes in circu- 


ae wn «as se a 881,095 6 
Pe eee ee ee 32,140 16 
New building account ...0 20. 0 0. see tee wee ee 760 0 


£1,146,030 9 2 


ASSETS. 
Balances owing to the Company, bills, and cash in hand ... £1,134,271 6 2 
Bank premises and furniture ... sé ete sto ots 11,759 3 0° 


£1,146,030 9 2 


The following resolutions were proposed and carried unanimously :— 

“ That the report and general statement now read be adopted and printed 
for the use of the shareholders. 

“That Mr. George Wilton Chambers, the retiring director, be re- 


elected. 

“That the appointment of Mr. Clement Sorby, on the 24th October 
last, as a director, according to the 82nd clause in the deed of settlement, 
be and is hereby confirmed. 

“That Mr. George Hounsfield and Mr. William Brown be appointed 
auditors for the ensuing year. 

“That the best thanks of the meeting be given to the directors for 
their valuable services during the past year, and that £700 be placed at 
their disposal out of the funds of the Company. 

“ That the thanks of the meeting be given to Mr. Wild, and the other 
managers and officers of the bank, for the able manner in which they 
have discharged their duties. 

“ That the thanks of the meeting be given to the Chairman for his effi- 
cient services in the chair.” 

The meeting then separated. 
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AGRA AND MASTERMAN’S BANK, LIMITED. 


ANNEXED is the report of proceedings of the Committee of Share- 
holders, appointed at the general meeting of the shareholders of the Agra 
and — Bank, Limited, held at the London Tavern, October 
18, 1866. 

The Committee consisted of J. Thomson, Esq., Chairman, General Sir 
George Pollock, G.C.B., K.S.1., d&c., &c., W. Bracken, Esq., Sir Proby 
Cautley, K.C.B., E. Wilmot, Esq., J. Spicer, Esq., Colonel the Hon. 
H. B. Dalzell, E. H. Morland, Esq., M. Richardson, Esq., M.D., and 
H. W. Peek, Esq. 

B. Burt, Esq., M.D., and G. Paton, Esq., M.D., subsequently joined at 
request of original Committee. J. Kemp, Esq. and Major-General J. 
Campbell were unable to co-operate with the Committee, being absent 
from London; and C. H. Lushington, Esq. declined to accept the office 
from being unable to attend. 

“In submitting a report of their proceedings, the Committee,which 
was appointed at the public meeting of the old shareholders held at the 
London Tavern on the 18th October last, ‘to carry out the necessary 
arrangements to give effect to the proposal (of resuscitation), with power 
to make such modifications therein as the Committee may find n ‘ 


are gratified to be able to congratulate the Proprietary upon the success 
which has crowned the efforts which have been made in furtherance of 
that object. The bank has been resuscitated, and, the Committee believe, 


on a foundation to secure its well-doing and prosperity. This result, how- 
ever, has not been obtained without great labour and difficulty; the 
obstacles to be overcome, even leaving out of consideration the opposition 
which, in some quarters, the scheme has met with, were formidable and 
serious; and, increased as they have been by that opposition, 
they have only been surmounted by watchful care and action of the 
most energetic and vigorous character. As a summary of the proceedings 
of the committee will, in fact, be a réswme of the history of the resus- 
citation of the bank from the period of the Committee’s appointment, 
it will be desirable, in order to complete that history, briefly to refer to 
what had been previously done, and to explain the progress made, and 
the position of the matter at that date. It was about the middle of the 
month of August when Mr. Thomson first entered upon an examination 
of the assets and liabilities of the bank, and when, in co-operation with 
Mr. Chadwick, he carefully ascertained its true financial position. There- 
after, on the basis of that examination, with the able assistance and advice 
of Mr. Morris, the present solicitor of the bank, the scheme of resuscita- 
tion was drawn up, which, with a few modifications, has since been 
matured. The plan then drafted was submitted by these gentlemen, in 
the first instance, on the 5th October, to the late directors of the bank, 
and on the following day to a meeting of shareholders, who kindly 
assembled for the p , representing upwards of one-fourth of the 
capital. The wih are gree heartily approved on both occasions, and 
all present agreed to form themselves into a provisional committee to 
assist in promoting the object in view. No time was lost in prepari 

and issuing circulars to invite the opinion of the shareholders at large, 
both in this country and abroad, in respect to the proposal; they were 
likewise requested to state what amount of new capital they would be 
willing to subseribe in support of the plan, and a public meeting of the 
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shareholders was convened at the London Tavern on the 18th October, in 
order to afford an opportunity of giving the fullest and clearest explana- 
tions, and for the free ventilation of the subject. The result of these 
appeals to the old shareholders is well known. Among a proprietary in 
the United Kingdom of over 900 shareholders there was not one dissentient ; 
and the replies received from those resident in India and elsewhere have 
been equally favourable and unanimous. The response also given by the 
shareholders to the appeal for subscription to the new capital was in the 
highest degree satisfactory. They applied for and have taken up not less 
than 22,000 out of the 40,000 shares issued; and applications have since 
come in from shareholders abroad, which, from the necessity of completing 
the allotment of this new capital at once, under the peculiar circumstances 
of the case, it was unfortunately impossible to make provision for. 

At this stage of the proceedings, the committee, in pursuance of the 
resolutions of the meeting of 18th October, by which they were appointed, 
entered upon their duties. These duties may thus be classified ;— 

“1. To organise the resuscitated bank by the completion of its new 
capital, and by the appointment of its directors. 

2. To obtain the assent of the creditors to the proposed resuscitation 
arrangements, 

* 3. To consider such modifications of the plan as might be found 
necessary to secure that assent. 

4, To take all necessary measures to meet and overcome the action 
of opposing creditors. 

‘In furtherance of these objects the prospectus of the proposed resus- 
citated bank was prepared, the board of directors appointed, and applica- 
tions invited by advertisement for the remainder of the new capital not 
subscribed by the old shareholders. These applications soon exceeded the 
subscriptions required, when the lists were dint and it is satisfactory’ 
to reflect that these subscriptions, called for in a time of unusual depression, 
and when confidence in public enterprises was greatly shaken, were all of 
an intrinsically bond fide character, and were obtained by open appeal to 
the general community, entirely free from any speculative influence or 
support. In the construction of the board of directors the desire of the 
committee was to secure gentlemen of known business qualifications, 
whose commercial experience and character for prudence should give con- 
fidence to all, that, in the important interests committed to their manage- 
ment, the same should be conducted upon the well-recognised principles of 
sound banking. The committee consider themselves fortunate in having 
obtained the consent of the directors, who now form the board, to under- 
take the onerous and responsible duties which attach to that position ; and 
they are assured that all that good management can secure for the advan- 
tage of the shareholders, will result from their supervision and control. 
The immediate attention of the committee was at the same time given 
to the all-important object of obtaining the assent of the creditors to the 
proposed plan. This was almost a Herculean task, considering that in this 
country alone their number exceeded five thousand, and that abroad they 
were fully as numerous. Circular notices were transmitted to every credi- 
tor in this country whose address was known, with forms of assent for 
signature and return; public meetings likewise of the creditors were 

ed at the London Tavern on the 12th and 13th of November, for the 
consideration of the subject; and pending these meetings a iminary 
meeting of some of the larger creditors was held at the bank to talk the 
matter over, and ascertain what were their sentiments in reference to the 
scheme, The committee met daily during this period, and invited all 
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creditors to an interview, having made arrangements at the same time that 
one of their number should call upon any creditor who refrained from 
giving his approval, with the view of affording him the fullest explanation 
on all points. In this way by personal communications many doubts were 
removed, and creditors, who in the first instance were unfriendly to the 
movement, withdrew their objections and recorded their assent. It was 
found necessary, however, in order to conciliate several large creditors, to 
modify in some respects the proposal accepted by the shareholders on the 
18th October, which modifications will be found appended to that proposal, 
under date 6th November. The result of the meeting of the 12th Novem- 
ber was most satisfactory and encouraging, and the approval at that 
meeting not only of the plan of resuscitation but of the proposal to pay off 
in full all creditors whose claims did not exceed £100, greatly facilitated 
subsequent arrangements. The meeting convened for the 13th November, 
which was confined to creditors not exceeding £100, was merely one of 
form to communicate the pleasing intelligence that if the resuscitation of 
the bank was carried out their claims would be immediately adjusted in 
full with interest at 5 per cent. Some time antecedent to these meet- 
ings all the papers and forms of assent had been transmitted to the 
branches, and immediately subsequent to their being held a telegram was 
despatched directing similar meetings of the creditors of each branch to 
be convened for the purpose of ‘ascertaining in the most open way their 
opinion of the proposed scheme. At all of these meetings resolutions were 
passed, in most cases unanimously, in favour of the resuscitation, and of 
which notices were received by telegram previous to the matter coming 
before the Court. It is proper here to observe that the proposal for the 
resuscitation of the bank as soon as it was prepared, and before it was 
submitted to the shareholders by circular, was placed before Mr. Cannan, 
who had been appointed by the shareholders in this country to conduct 
the winding-up of the bank under voluntary liquidation and the super- 
vision of the Court of Chancery. The nomination of Mr. Cannan to this 
office was confirmed at the meeting of shareholders, held at the London 
Tavern on the 22nd June, at which, it will be in the recollection of those 
shareholders who were present, it was specially stated that an effort should 
be made to resuscitate the bank, and subject to which he accepted the 
appointment. Mr. Cannan returned the proof-sheet with a few suggestions 
and verbal alterations, which were for the most part adopted ; and the im- 
pression thus conveyed, especially when taken in conjunction with what he 
stated at the meeting of the shareholders of the 18th October, was to leave 
the committee to hope that he would co-operate with them in carrying 
out the important object in which they were engaged, and which the 
shareholders had committed to their care. Accordingly a draft agreement 
for carrying out the conditions of the proposal as contained in the printed 
statement was transmitted to him for his approval, and (subject to any 
modifications not at variance with the principle of the plan which he 
might desire), it was s ted that the same should be laid before the 
Judge in Chambers as most prompt and effective mode of bringing 
the matter to an issue, it being of course open to any dissentient creditor 
to appear and state his objections and apply for a hearing in Court, if he 
considered it desirable. At this time the committee were in expectation 
that no creditor would appear to oppose, seeing that so immense a majority 
of the creditors had already given in their adhesion. The following 
reply be the application thus made to Mr. Cannan was received from his 
solicitors :— 
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20, Austin Friars, E.C., 
* 21st November, 1866. 
* Agra and Masterman’s Bank, Limited. 

“ Dear Srrs,—We handed the liquidator a copy of your letter and of the 
draft agreement, and are instructed to state that, inasmuch as he has re- 
ceived notice from creditors here to the amount of about £350,000, that they 
object to the proposed transfer of the bank’s assets to a new company in 
exchange for promissory notes; that there are creditors in India, China, 
and Australia, to the amount of about two million pounds sterling, who 
have had no opportunity of being consulted, and that there are also many 
shareholders similarly situated, he does not feel justified in entertaining 
any such proposition, nor can he sanction the private attendance on the 
Judge in Chambers which you suggest. Whatever application is desired 
to be made to the Court should, he thinks, be made in open Court, sup- 
ported by affidavits in the usual manner, so that any of the creditors who 
desire it may have the opportunity of being represented. Whatever order 
the Court may think proper to make he will of course be ready to obey, 
but he will feel it incumbent upon him to take care that all the facts are 
brought fully before the Court before any order is made, so that no blame 
may attach to him at a future time should the proposed new company 
meet with the same fate as the old one after having obtained possession 
of its assets, consisting, as he estimates them, of about six millions sterling. 
With regard to the scheme as pourtrayed in the draft agreement, we must say 
it appears to us to be highly objectionable, for it provides for the immediate 
transfer of all the six millions worth of assets of the bank to a company 
with a capital virtually of £400,000, in 40,000 shares, of which some por- 
tion (but not how much) is said to be reserved, and the capital of which is 
only payable by instalments, which the shareholders may be unable or 
wanellling to pay, and the consideration proposed for the transfer is only - 
the promissory notes of the company, to be given to the creditors of the 
bank, and the promissory notes, or at all events some of them, appear to 
be for smaller instalments than the creditors would obtain under the liqui- 
dation, and alllien or right of specific appropriation over the six millions 
of assets in favour of the creditors and shareholders of the bank during 
the currency of the notes is most carefully excluded, though it is expressly 
provided that the liability of the bank for its debts is to continue. The 
liquidator also is deprived of all lien in respect of the liability for costs 
and expenses of liquidation which he has incurred or may incur, and he 
is placed éntirely in the hands of the new company. We can hardly be- 
lieve that the Court will sanction such an agreement, but at all events the 
liquidator will have nothing to do with it, or give us any instructions on 
the subject until he is otherwise directed by the Court. The only practi- 
cable plan that occurs to us is the one we mentioned to some of the 
directors when the resuscitation was first talked of, viz., to form a new 
company, to purchase the securities of the old bank from the liquidator 
at a fair valuation for cash. We mean more particularly the securities 
on which large advances had been made to parties whose accounts were 
valuable and worth preserving, but who, in consequence of the pressure 
of the times, were refused an extension of accommodation, which a new 
company only with a capital of its own would be in a position to afford. 
We believe a company established upon such a basis as that could 
meet with no opposition from anyone, for it would be trading with its 
own assets, instead of the property of the bank’s creditors. 

“We are, dear sir, yours truly, 
(Signed) “Uptons, Jounson, & Upton. 
* Messrs, Ashurst, Morris, & Co. 





Agra and Masterman’s Bank. 521 


“This communication placed it beyond doubt that whatever may have 
been Mr. Cannan’s previous sentiments or intentions in respect to the 
proposed plan of resuscitation, he was no longer favourably disposed to its 
success. The committee then felt that if they met with no open hostile 
opposition from him, they could not expect any friendly support or co- 
operation, and that they must rely upon their own efforts, and the justice 
and merits of their own case in its further progress. An answer was re- 
turned to the foregoing as follows :— 

 ¢ 23rd November, 1866. 

‘Messrs. Uptons, Johnson, & Upton, Agra and Masterman’s Bank, 
Limited. Dear Sirs,—We have your favour of the 21st instant. We do 
not see the force of your epithet ‘ private’ which you apply to an atten- 
dance in chambers. Nothing could be done in chambers any more than in 
court, without notice to all parties entitled to be heard, as, indeed, it ap- 
pears from our letter that we contemplated; nor would the proof of the 
facts by affidavit be less necessary : besides which, the judge would adjourn 
into court all questions and objections which he considered to require a 
more elaborate discussion. Our only object was to adopt the most speedy 
and satisfactory mode of procedure, and we believe that even the acutest 
judge would be assisted in grappling with the details of a commercial 
scheme, by having it explained and discussed, at least in the first instance, 
in the more familiar mode which is possible at chambers. However, if 
you prefer that the application should be made first in court, though we 

ill deem that course more suitable for raising dry points of law than to 
the administrative business of Chancery, we shall defer to your objection, 
aud at once take the necessary steps for the purpose. All the points raised 
by your letter on the substance of the scheme are questions for the cousi- 
deration of the court, and we will not, therefore, anticipate the discussion 
which must necessarily take place on them; but as respects the creditors 
referred to by you as having given notice to the liquidator not to part 
with the assets, will you kindly let us have a list of the names and 
amounts? We think it will be found that several parties have since sent in 
their assents ; but however that may be, we have already obtained assents 
from creditors representing ten times the amount you mention as dis- 
senting. As regards the new capital you are under a misapprehension as 
to any portion of it being reserved. The whole £400,000 has been sub- 
scribed. It is the balance of the million, viz., the 60,000 shares represented 
by the surplus of the assets, which is reserved. We shall be happy, if 
required, to send you a list of the applicants for the shares, in order to 
show their bond fide character. We should also like just to add that the 
proposed arrangement has already secured the unanimous approval of the 
body (viz., the shareholders in this country) by whom the liquidation was 
originally determined upon. This important circumstance can hardly fail 
to have weight with the court. We trust also it will influence your 
client. Amongst the shareholders and creditors assenting are men of the 
highest standing in the legal and commercial world, and who have not 
given in their assents hurriedly, but after a most careful scrutiny of all 
the details of the scheme. We would further draw your attention to the 
fact that the whole arrangement in which our clients have now been 
anxiously engaged for months past, has from the first been based upon the 
assets and liabilities being taken over by the resuscitated concern. The 
object which we kept in view in drawing up the agreement, was to insert 
in it every possible check and protection which could be devised for the 
security of the creditors; and our efforts in that direction have met with 
the cordial approval of the solicitors of some of the large creditors, who 
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were previously dissenting. We thank you for the suggestion with which 
your letter concludes. We need hardly assure you that the whole matter 
received the most anxious deliberation before the scheme was originally 
settled ; and we were obliged then to come to the conclusion that the only 
practicable way of carrying out the almost unanimous wishes of both the 
shareholders and creditors was the one then determined on, and we are 
sure you will agree with us that it is now too late to attempt any such 
radical modification as you suggest. We may add that the formation of a 
new company to purchase the assets of the old bank for cash could scarcely, 
in any sense of the word, be called a resuscitation, which is the object the 
shareholders have had in their thoughts.— Yours truly, 
(Signed) ‘“ *AsHurst, Morris, & Co.’ 

“Immediate measures were adopted for preparing to go before the court 
with a case in as complete and perfect a form as possible. The memo- 
randum and articles of association of the proposed resuscitated bank were 
drawn up, and, after careful consideration, approved. The bank was 
registered under the Joint Stock Companies Act of 1862. The shares 
representing the new capital were then allotted. A summons was taken 
out for a hearing in court on the first available day, viz., the 15th Decem- 
ber, and in support of the summons, a variety of affidavits bearing upon 
every feature of the case were filed in due course; an affidavit on the part 
of Mr. Cannan was likewise filed, the effect of which was to point out what 
appeared to him to be weak and dangerous features of the scheme, to call 
attention to what he considered endangered the interests both of share- 
holders and creditors, and to express his opinion that the proposal was in- 
judicious, undesirable, and should not be sanctioned. Other affidavits in 
opposition were likewise filed by a few dissenting creditors, representing in 
the aggregate the sum of £161,980, among whom the largest claimant, and 
who led the opposition, was the Chartered Bank of India, Australia, and - 
China. The other opponents were private depositors. The affidavit of Mr. 
Cannan was considered to be of a nature and tendency, emanating from 
one in his position as liquidator, which called for a full and explicit reply, 
and this was accordingly given to it in a further affidavit subsequently 
filed. The decision of the Vice-Chancellor, after hearing the arguments of 
the opposing counsel, was given in favour of the resuscitation without call- 
ing upon counsel for reply. This prosperous issue to the arduous labours 
of more than four months on the part of those who had taken an active 
part in them was in the highest degree satisfactory. The matter was one 
of great public interest, independently of its more immediate bearing upon 
those personally concerned either as creditors or shareholders.. The press, 
in that spirit of generous sympathy which characterises it whenever a good 
work is to be promoted, lent its cordial and powerful voice in aid of the 
movement; and the committee, feeling how much the resuscitation of the 
bank has been indebted to the assistance of the daily and weekly papers, 
avail themselves of the present opportunity to express their grateful appre- 
ciation of the encouragement and help thus afforded. In conformity with 
the judgment of the Vice-Chancellor, the necessary steps were taken to 
complete the requisite documents and arrangements for the formal making 
over to the bank of the property in charge of the liquidator. These in- 
cluded the calculations nectssary to show in detail the sums due to every 
creditor of the bank in this country according to the instalments arranged, 
and which were not only very numerous in amount, but complicated and 
intricate in character. The promissory notes had also to be prepared, 
representing the four last instalments ; and considering the limited period 
available-~—for it was essential the bank should open for business so a8 to 
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admit of the cash dividends being paid on the 15th January—the committee 
feel that the manner in which these important duties were performed reflects 
great credit upon those under whose superintendence they were conducted, 
These preliminary arrangements occupied more time than the committee 
anticipated would have been needful for the purpose; but at length all 
difficulties were overcome, and the bank opened for business on the 7th 
January. With a working bank, judging even from the experience of the 
past two months, the committee feel confident that the anticipations held 
out of the benefits to be derived from the realisation of the assets of the 
bank under these altered and improved circumstances will be realised ; 
and the committee cannot refrain from repeating their congratulations, 
both to shareholders and creditors, on the fact of the present arrangement 
having superseded the tedious and costly process of winding-up under 
liquidation. It has been the sincere wish and endeavour of the committee 
to anticipate and satisfy on terms of reason and equity all interests con- 
cerned in the matters under their supervision. With reference, however, 
to the remuneration of the liquidator for his seven months’ management of 
the bank when under his charge in winding-up, the committee considered 
his claim for services rendered, as originally made to the chairman and 
solicitor of the bank, namely, £38,000, subsequently reduced to £25,000, 
as being of a character which they would not be justified in the interests 
of the shareholders, to approve. They therefore determined, as being the 
most impartial and equitable course under the circumstances, to refer 
the matter at Mr. Cannan’s convenience to the judgment of the court, 
and the following resolution was unanimously passed at their meetin 
held on the 15th January :—Resolved—‘ That as the views entertain 
by the committee as to the proper amount to be paid to the liquidator for 
his remuneration, differ so largely from the views of the liquidator, the 
committee consider that the better course will be to leave the question to 
the decision of the court, the committee desiring it to be stated to the judge 
that it is their wish that Mr. Cannan should be fairly, and (so far as the 
opinion of the committee ought to influence a question affecting the interests 
of the shareholders generally) even liberally dealt with.’ The question has 
not yet been decided. As an important part of the duty devolving upon 
them, the committee have had under their careful consideration the general 
expenses which have been incurred in facilitating the winding-up of the 
bank, and carrying into effect the resuscitation of its business by the Agra 
Bank, Limited; and, looking at the fact of the close mutual connection 
which exists between those charges necessary to the winding-up proceedings 
and those which relate to the resuscitated bank (the same item in many, 
and indeed in most cases, having reference to both interests), and consider- 
ing the impossibility under these circumstances of separating correctly the 
one from the other, they are of opinion that it would be and is a fit and 
proper arrangement, and one which they earnestly recommend for adoption, 
that the total amount of all such expenses be apportioned between the 
winding-up proceedings and the resuscitated bank in the proportions of 
three-fifths to two-fifths. They are also of opinion that the salaries, estab- 
lishment and other charges, incident to carrying on the business in Lon- 
don and the branches out of England which may be re-opened, and the 
expenses of collecting the outstanding assets and paying the creditors from 
the 7th January last until the last instalment to the creditors is a 
should be apportioned in like manner. But that all expenses in 

and to be incurred at those branches which may remain closed, must be 
paid out of the old assets exclusively. The committee have intimated to 
the directors of the bank the views above expressed, and are authorised to 
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add that the same have met with their approval, and that they concur in 
bearing two-fifths of the said expenses and charges as proposed. The share- 
holders are well aware, from the very prominent position which Mr. 
Thomson has taken in the whole proceedings conducted with the resuscita- 
tion of the bank, how much of what has been done so successfully is owing 
to him, and the committee feel that they perform a grateful duty, and one 
which they are assured the shareholders at large will most thankfully con- 
firm, in recommending that his eminent services in reference to the resus- 
citation should be substantially acknowledged by a vote of £2,500. Before 
concluding their report—though, perhaps, the matter may appear to be one 
beyond the province of the duties assigned to them—the committee would 
wish to offer one or two suggestions with regard to the constitution of the 
board of management of the bank. They are strongly impressed with the 
importance of the board being at all times chiefly composed of men of com- 
mercial experience and business habits, who are able from professional 
aptitude to appreciate and understand in all its bearings the business com- 
mitted to their care. It is most essential that the directors should be 
cognizant with the financial position and working of the bank, and also 
with the current transactions at home and abroad, so as to be able to advise 
and regulate the executive management, and personally satisfy themselves 
upon matters affecting the progress and well-being of the institution. 
To promote this result two considerations seem to commend themselves to 
approval :—The one is that the board should not be too numerous, by which 
both responsibility and practical supervision become too diffused ; and in 
the opinion of this committee, the directors should not at present exceed in 
number seven. The other, that in order to secure the services of efficient 
and competent directors, they should be adequately remunerated. It is 
with much gratification the committee have to add that in the performance 
of the very anxious and responsible duties which have devolved upon them, 
they have been greatly aided by the three gentlemen to whom they have 
already referred by name in this report, and to whose unflinching efforts 
and exertions against difficulties almost overwhelming, the resuscitation of 
the bank is mainly owing. To Mr. Balfour also they have been greatly 
indebted for the active and valuable help he has afforded. It is, however, 
especially due to Mr. Morris to record the sense the committee entertain, 
not only of his high professional acquirements, but of the wonderful appli- 
cation, energy, and facility of grappling with difficulties which he has dis- 
ey in a remarkable degree in connection with the affairs of the Agra 
ank 


35, Nicholas Lane, 5th April, 1867.” 
———EE —}_-_-—_— — 


BANK OF ENGLAND. 


At a meeting of the Bank of England proprietors, held at the bank on 
the 9th April, Thomas Newman Hunt, Esq., was elected governor, and 
Robert Wigram Crawford, Esq., deputy-governor for the ensuing year. 
On the 10th April another meeting was held, when the following 
gentlemen were elected directors for the year :—Henry Wollaston Blake, 
Esq. ; Henry Hulse Berens, Esq.; John William Birch, Esq.; Travers 
Buxton, Esq.; Mark Wilks Collet, Esq.; James Pattison Currie, Esq. ; 
Benjamin Buck Greene, Esq. ; James Alexander Guthrie, Esq. ; Thomson 
Hankey, Esq.; John Benjamin Heath, Esq.; Kirkman Daniel —— 
Hsq.; Henry Lancelot Holland, Esq.; John Gellibrand Hubbard, Esq. ; 
Charles Frederick Huth, Esq. ; Alfred Latham, Esq. : George Lyall, Esq. ; 
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Thomas Masterman, Esq.; Alexander Matheson, Esq.; James Morris, 
Esq.; Sheffield Neave, Esq.; George Warde Norman, Esq.; Edward 
Howley Palmer, Esq.; Albert George Sandeman, Esq.; * Christopher 
Weguelin, Esq. 

N.B.—The gentleman against whose name an asterisk is placed was a 
new candidate. 
TENDERS FOR BILLS ON INDIA. 

The biddings for bills on India took place on the 3rd April at the Bank 
of England. The amounts allotted were, to Calcutta Rs. 15,50,000; to 
Madras Rs. 5,00,000; and to Bombay Rs. 12,00,000. The minimum 
price was fixed at 1s. 113d. on Calcutta and Madras, and at 2s. on Bombay. 
Tenders on Calcutta and Madras at 1s. 11jd. will receive about 61 per 
cent., and on Bombay at 2s. about 31 per cent. Those above these prices 
received in full. Further biddings took place 17th April. The amounts 
allotted were, to Calcutta Rs. 19,60,000; to Madras Rs. 40,000; and to 
Bombay Rs. 10,00,000. The minimum price was fixed at 1s. 11}d. on all 
the Presidencies. Tenders at 1s. 11}d. on Calcutta and Madras will re- 
ceive about 89 per cent., and on Bombay at 1s. 113d., about 78 per cent. 
Those above these prices were allotted in full. 





— 


Communications. 


To the Editor of the “ Bankers’ Magazine.” 
. BANKING QUERIES. 

Srr—I should esteem it a favour if you, or any of your readers, would 
answer the following three queries : — : 

Ist. (Vide The Law of Banking, by James W. Smith, publisher Wilson, 
Royal Exchange,) ‘A cheque drawn, payable to A. B., or order, will, 
when endorsed by A. B., be payable to bearer on demand ;’’ page 39. Also 
“and when the customer hands it over to his banker for sale, he puts his 
name at the back of the bill. The practice of indorsing is almost always 
adopted, though usually only necessary when the bill is in the hands of 
the drawer, and is payable to him ‘ or his order ;?”” page 50. Can a bank, 
upon a person paying in a bill for discounts or to his credit, and refusing to 
endorse (after being endorsed by the payee), decline taking the same, unless 
endorsed by the holder ? 

2nd. A bank can legally refuse to cash a cheque—except when presented 
by another bank—when it is crossed with the words “ & Co.,”’ “and Com- 
pany,” or, with the name of some banker, but, can they so refuse when the 
; has merely the two transverse lines across it, without the “ & Co.,’ 
&. 





3rd. Suppose a bill drawn within, and payable within the United 
Kingdom, and upon the proper impressed stamp, gets circulated on the 
continent, and returns to England bearing one or more foreign indorsations 
is it necessary that such bill should then have an adhesive foreign pill 
stamp affixed thereto. ? F 

I remain, Sir, 
Yours most respectfully, 
CasHIER. 
1.—Yes ; the banker requires the endorsement of his customer as an 

additional security. 4 

2.—The name of the bank, or the words “and Co.” are an essential 
part of the crossing. ' 

3.—No ; the original stamp is sufficient.] 





Estates of Failed Firms. 


CASHING CHEQUES. 
London, April 24, 1867. 
S1rn—May I trouble you to inform me whether bankers are legally right 
in refusing to cash the cheques of a customer if presented for payment 
after his decease, although they may be aware of the fact previous to pro- 
bate of the will being granted, and to consider the account virtually closed 
from the moment of his death until that time ? 
I am, Sir, 
Yours obediently, 
A. A. 


[Yes. ] 





AUTHORISING TO SIGN. 

April 24, 1867. 

Srr—Thomas Jones deputes another—say his wife—to sign his name 

to cheques. Has he power to authorise her to do this, and would a bank 

be justified in refusing to honour such signatures on the ground of their 
being forgeries ? 

T an, Sir, 
Your obedient servant, 
C. 


[A person may authorise another to sign his name, We think a banker 
is not justified in refusing to pay a cheque so signed, presuming that the 
authority has been communicated tv him. 

Such a signature is not a forgery. The essence of forgery is the 
* felonious intent,’ and that is wanting. } 


_— 


Estates of Failed firms. 


THE ESTATE OF MESSRS. FREDERICK GOODYEAR & Co. 


A meetine of the creditors of Frederick Goodyear and Co., straw hat 
warehousemen, of St. Paul’s Churchyard, was held on the 2nd April at the 
London Coffee-house. From a statement of assets and liabilities, prepared 
by Messrs. Ladbury and Co., it appeared that the net liabilities amounted 
to £202,169, and the net estimated assets to £60,647. Mr. Goodyear was 
requested to sign a declaration of insolvency, which he refused todo. A long 
and somewhat stormy discussion ensued, the result of which was an offer 
from Mr, Goodyear to make a composition of 5s. 6d. in the pound, payable 
at three, six, nine, and twelve months, he paying all expenses. This offer 
was accepted, and a committee was appointed to determine the security, 
and protect the interests of the creditors generally. 








THE ESTATE OF MESSRS. CHRISTOPHER, NEWTON, 
BROTHER & Co. 


A MEETING of the creditors of Messrs. Christopher, Newton, Brother and 
Co., of London and Sydney, was held on the 9th April, when an approximate 
statement of affairs was presented. The liabilities in Sydney were placed 
at £92;569, and the liabilities in London at £191,804 trade creditors, and 
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£91,611 cash creditors; making, with commitments on bills, a total of 
£403,320. The assets in Sydney and London represent an aggregate of 
£538,299, showing a surplus of £134,979. This was exclusive of the private 
estates of the partners, the particulars of which could not then be ascer- 
tained. It was stated that the total indebtedness of Messrs. Goodyear to 
this firm was £126,000, exclusive of interest from July, 1866, of which 
amount £100,000 was for cash. Resolutions were adopted expressing con- 
fidence in the stability of the firm, recommending that measures should be 
taken for the resumption of the business, and appointing a committee with 
power to send some gentleman out to the colony, if necessary, to act in the 
interest of the creditors. 





THE ESTATE OF MR. SEBASTIAN LELLA. 


A MEETING of the creditors of Mr. Sebastian Lella, who suspended pay- 
ment a few weeks previously, was held on the 24th April at Messrs. Cole- 
man, Turquand, Youngs, and Co.’s, when astatement of affairs was presented 
showing liabilities about £17,000., and assets £12,000, or about 14s. in the 
pound. A resolution was unanimously passed to wind up the estate under 
inspection. It was explained that Mr. Lella’s losses, amounting to about 


£21,000, had arisen chiefly on Italian stock and shares within the last two 
years. 


& 
ee 


PRIVATE BANK AMALGAMATION. 


Tue following circular, relative to an amalgamation of Messrs. 
Bosanquet and Co. and Messrs. Stevenson, Salt, and Sons, under the 
designation of Messrs. Bosanquet, Salt, and Co., has been issued :— 
“73, Lombard Street, London, April 22, 1867. 
“Dear Srr,—We have the pleasure to inform you that we have made 
arrangements with Messrs. Stephenson, Salt, and Sons, of Lombard 
Street, for uniting their old-established banking business with our own, 
under the firm of ‘ Bosanquet, Salt and Company.’ Mr. Thomas Salt, of 
Weeping Cross, Stafford, and Mr. John Charles Salt, his nephew, will 
become members of the new firm; and the united business will be carried 
on at our present address on and after the Ist June next. 
“We are, dear Sir, your faithful servants, 
“ Bosanquet & Co.” 





- 
LS 


BANKING AND FINANCIAL MOVEMENTS. 


Tue amalgamation of the Bank of Bengal with the Bank of Bombay was 
expected from the course of recent events at Bombay. The arrangement 
for including the Presidency of Madras in the scheme will be satisfactory, 
especially as there will now be a single Government bank for India. The 
capital is to be £10,000,000, half of which must be called up; but the 
sanction of the shareholders and the Government has yet to be obtained 
before the project can be carried out. The latest advices from Bombay 
give the most deplorable picture of the state of credit and trade, and speak 
most discouragingly of the future prospects of the locality. 





The Bank of Scotland opened a London Office on Monday, the 15th 
April, at 11, Old Broad Street, under the charge of Mr. T. F. Sandeman. 





528 Mercantile Suspensions. 


The Master of the Rolls has appointed Mr. Price, of the firm of Price, 
Holyland, and Waterhouse, official liquidator of the Estates Investment 
Company, Limited. 





dlotes of the Month. 


Savincs Baxxs.—A return, one of a series moved for by Mr. Henley, has just 
been published. It shows that on the 20th of November last, there were only 2,197 
depositors exceeding £200; while there were no less than 258,492 not exceeding 
£1; 269,289, £5; 168,211, £10; 117,542, £15; 74,675, £20; 126,365, £30; 
96.291, £40; 53,630, £50; 88,058, £75; 44,116, £100; 30,725, £125; 17,944, 
£150; and 29,355, £200: representing a total amount of £33,840,096. The 
total number of individual depositors was 1,376,890. In addition to these there 
were 888 penny banks, with £62,491 deposits; 14,290 charitable institutions, with 
£675,829 deposits; and 11,462 friendly societies, whose funds (£1,774,215) are 
deposited in savings banks, independent of 518 societies whose funds (£1,799 648) 
are deposited direct with the Commissioners. The aggregate amount of interest 
paid and credited to the trustees of savings banks in Great Britain and Ireland was, 
up to the same period, £40,195,313. 17s; to friendly societies, £2,323,410. 10s. 7d. 
The aggregate amount of interest on dividends received by and due to the Com- 
missioners on stocks, &c., was, in respect of savings banks, £37,214,039. 6s. 4d. 
(difference £2,981,274. 11s. 2d.); and in respect of friendly societies, £1,595,986. 7s. 
(difference £727,424. 3s. 7d). On Nov. 20, 1866, there was interest paid in money 
on drafts to the amount of £673,266. 12s. 10}d. and £41,845,457. 15s. 23d. in- 
terest placed to the credit of the trustees, and made principal. 

New Act on Excuequer Bitts anp Bonps.—On the Ist April the act of par- 
liament, passed in May last, came into force, the object of which is to consolidate 


and amend the several laws relating to the preparation, issue, and payment of 
Exchequer Bills and Bonds, It is enacted that Exchequer Bills defaced are to be 
exchanged for new bills; and a bill lost, burnt, or destroyed is to be paid, on 
security to repay the money on the production of the bill. The act further provides 
for a permissive registration of Exchequer Bonds and for the payment of interest 
until they are redeemed. 


2 
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MONTHLY CHRONOLOGY. 


March 28.—Suspension announced of Messrs. Christopher Newton, 
Brother & Co., of Gresham Street, in the Australian trade. At a meeting 
of the creditors subsequently it appeared that the total liabilities were 
£403,320, and the assets £538,299. 

30.—The directors of the Bank of Russia reduced their rate of discount 
to 7 per cent. 

April 4—The Chancellor of the Exchequer propounded his annual 
financial statement in the House of Commons. Tite only alteration pro- 
posed was a reduction on marine insurance stamps, and the remainder of 
the surplus revenue to be applied to the reduction of the National Debt. 

8.—Stoppage announced of Mr. Sebastian Lella, merchant, of Telegraph 
Street, with £17,000 liabilities. 





.™ 
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MERCANTILE SUSPENSIONS. 
Tue only suspensions announced during the past month were :— 
Messrs. Christopher Newton, Brother & Co., London, Australian 


trade. 
Mr. Sebastian Lella, London, merchant. 


»™ 
- 
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BANKING OBITUARY. 


On the 27th March, Mr. Henry Blake Parsons, for 30 years in the 
house of Messrs. H, and J. Johnstone, now the Merchant i 
Company, aged 53 years. 

On the 28th March, at Clarence Villa, Abbey Wood, Mr. Edward 
Scriven, of the Bank of England, aged 50. 

On the 6th of April, Mr. William Glanville Richards, of the Bank of 
England, aged 36. 

On the 21st April, at Islington, Mr. William Harvey Smith, of the 
Bank of England, aged 49. 





> 


Plonetary Intelligence, 


MONETARY REVIEW FOR APRIL. 


Tux state of financial and mercantile affairs has, at the last moment, under- 
gone an improvement for the better. The surprise created by the position 
of the Luxembourg question, and the impression entertained that war was 
inevitable between France and Prussia was so universal that the prices of 
all kinds of securities were greatly depressed, and up to the 27th instant it 
was thought no recovery would take place. Indeed it was believed that the 
declaration of hostilities, either on the one side or the other, would be 
preferential to the continued existence of this state of things. However, 
late in the afternoon of the 27th, telegrams were received from Paris 
showing a decided advance in the rentes, the effect of which was to stimu- 
late business, and produce a better feeling. It has since transpired that 
France and Prussia will accept a congress, and that there are now distinct 
hopes of a peaceful solution of the difficulty being arrived at. Previously 
trade generally was in a languishing position, and it was feared the 
branches connected with Germany would be seriously compromised. Now 
amore sanguine view is expressed, and it is believed, if peace be pre- 
served, there will be much greater animation. The terms for discount 
have latterly been getting rather firmer, money being in better demand 
through the export of gold to pay for securities realised when the tempo- 
— war panic set in. The rates have worked up from 2§ to 23 per cent., 
and latterly the applications at the Bank have been comparatively 
numerous. On the continent the official terms, like our own, rule at 
about 3 per cent. ; 

English securities have fluctuated about 1 per cent., and the tendeney 
is decidedly favourable. There is ascarcity of Consols and other deserip- 
tions, and the Government broker will shortly have to invest on behalf of 
the National Debt Commissioners. No movement of consequence has 
taken place in Exchequer Bills. 

Foreign stocks have varied most incessantly. Turkish, Spanish, Mexi- 
can, Italian, and other of the s ative classes, have been dealt in to 
an enormous extent ; but at the latest moment they are firmer. Turkish 
and Italian have exhibited the principal recovery. There is still a 
difficulty with regard to the payment of the Mexican dividend. 

The changes in the railway market have been most alarming. At one 
period it seemed as if every class of property would be seriously depre- 
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ciated. Prices were irregular, and in some cases it was almost impossible 
to effect sales, Great Eastern, Great Western, Metropolitan, and Brighton, 
the latter particularly, suffered from adverse operations. Since, there has 
been a partial rally, but not to any extent, though it is expected as the 
weather improves there will be a state of greater activity. 

Bank, finance, and credit shares have been neglected, and prices in many 
cases have partially declined. 





THE GRAIN TRADE. 


TueRe has been more than usual excitement in the grain trade during 
the past month, and prices have again made a considerable advance. This 
is to be attributed to the long-continued wet weather and the short sup- 
plies brought to market. The chief rise has been in wheat, but at the last 
moment the markets are less firm, probably in consequence of the impor- 
tations having largely increased. The millers, however, continue 
purchasers only on a retail scale, declining to lay in stocks at the present 
rates. The latest official average returns were :—Wheat 61s. 4d. per qr. ; 
barley 39s. 8d.; and oats 25s. 5d. per qr. At the present time wheat is 
16s. 7d. per qr. dearer than it was at the corresponding period last 
ear. 
The Gazette returns for England and Wales have been :— 
Week ending Wheat. Weekly ' period 
1867. Qrs. sold. Average. last your. 
March 30 ......... 59,313... 60 11 441 
April 6 ........ 55,818 ... 61 2 owt 44 
13 .....c00 47,719 =... 60 9 seo ane 44 
» 20 r sisi 61 4 ove 44 
The importations since the harvest of 1866 have been :— 
Wheat ——. Grain Total 


Cwis. 6 Cwts. 
Thirty-one weeks ended 23rd March 13,759,499 21,368,248 35,127,747 
Four weeks ended 20th April ... 3,124,337 2,373,338 5,497,675 


16,883,836 23,741,586 40,625,422 

And the weekly averages have been :— 
Thirty-one weeks ended 23rd March 444,000 689,000 1,133,000 
Four weeks ended 20th April ... 780,000 594,000 1,374,000 


More 336,000 Less 95,000 More 241,000 
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STATE OF TRADE. 
THERE is no great change in the state of trade. Business remains dull in 
every district, but, with the fine weather, it is expected there will be a 
recovery. 


a 
—— — > 


NOTICES TO CORRESPONDENTS. 


We have arranged in future to issue a double numberin February and August, instead of, as 
formerly, in May aud November. This has been rendered yay A by the great increase of 
the meetings of the Banks and Discount Companias, which will be always carefully collected 
in the pages of the Bankers’ Mugazine. We shall also give the proceedings of the various 
Credit and Finance Companies as they are more or less associated with banking, so that our 
subscribers and readers can refer to them without difficulty. Correspondents will please 
forward communications addressed to the Editor No. 8, Birchin Lane; subscriptions and 
orders as usual to Messrs. Groombridge and Sons, Paternoster Row, or Messrs. Waterlow and 
Sons, Carpenters’ Hall, London Wall. At the last moment twoor three letters are 0 
to stand over through pressure for space, 
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BANK OF FRANCE. 
DEBTOR. 





Capital of the Bank ... 
Profits in addition to 
Capital (Art. 8, —_ 
of June 9. 1857) 
Reserve of the Bank 
andits branches... 
Reserve in landed pro- 
Notes in circulation ... 
Bank-notes to order 
and oe payable 
at sight oe - 


Surplus of receipts not 
distributed ‘iat 


oo oo 


March 28, 


April 4 


April 11. 


April 18. 


April 25. 





7,044,776 2 
22,105,750 14 
4,000,000 0 
1,001,171,025 0 
15,239}422 47 
244,467,201 94 
238,688,914 57 
926,952 0 
1,188,368 76 
5,€33,159 43 
1,574,256 34 


5,596,367 44 


¥. 0, 
182,500,000 0 


¥. Cc. 
182,500,000 0 


7,044,776 2 
22,105,750 14 


4,000,000 0 
1,014,676,075 0 
15,450,333 61 


131,436,046 6 


1,096,630 75 
6,158,846 50 
1,574,256 84 


11,640,440 62 


7,044,776 2 
22,105,750 14 
4,000,000 0 
1,011,338,076 0 
17,113,866 79 
127,047,871 44 
226,280,289 60 
30,992,880 0 
1,040,524 75 
6,524,029 77 
1,574,256 34 


10,908,214 79 


F. Cc, 
182,500,000 0 


FP. ©. 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
1,022,401,375 0 
18,998,500 3 
120,524,521 75 
230,301,350 77 
$5,332,539 0 
986,856 76 
6,950,072 51 
1,574,266 34 


8,850,603 94 


F, Co 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
1,014,558,675 0 
19,910,933 63 
108,799,064 40 
269,392,653 37 
35,256,030 0 
929,596 

7,311,611 17 
1,574,256 34 


8,386,622 71 





1,663,136,194 10 








1,608,716,385 50 


1,648,470,534 64 





1,661,564,602 25 











1,670,709,900 63 


' 





CREDITOR. 





Cash in hand and cash 


Do. by thebranch banks 

Do. on Crédit vender 
bonds . nib 

Do. branches ona 


Do, to the Btate (Con- 
vention June 10, 1857) 
Government stock re- 


le... 
tes Immobilisées 
(law of June 9, 1857) 
otel and furn.of Bank, 
end landed ded property 
Expenses of manage- 


March 28, 


April 4, 


April 11. 


April 25. 





¥. 
773,934,843 54 
73,039 74 


249,226,146 56 
272,869,978 0 


34,769,400 
9,810,200 


12,924,500 
7,037,300 


36,785,700 
26 


779,600 
745,450 


60,000,000 0 


12,980,750 14 
36,027,237 91 


100,000,000 0 


0 
0 
0 
0 
0 
0 
0 
0 


8,338,130 0 


1,050,573 85 
19,377,194 36 


©. 


¥. Cc. 
781,223,783 38 
152,198 28 


245,795,627 31 
273,406,868 0 


's ” 


33,244,100 
9,794,200 


12,856,600 
7,132,800 


87,122,000 
26,911,950 


0 
0 
0 
0 
0 
0 

771,900 0 

711,250 0 

60,000,000 0 


12,990,750 14 
36,011,737 91 


100,000,000 0 


8,841,205 0 


1,097,052 40 
21,162,363 8 


®. 
772,304,862 30 
$94,843 7 


238,089,679 27 
268,901,910 0 


0 
0 
0 
0 
0 
0 
0 
0 


0 


12,980,750 14 
36,011,737 91 


100,000,000 0 


8,345,458 0 


1,112,097 0 
20,374,696 47 


o. 


¥ 
772,656,506 15 
140,890 95 


255,132,772 99 
268,079,356 0 


31,882,900 
8,272,800 


12,830,300 


37,084,700 
27,051,350 


812,100 
673,950 


60,000,000 0 


12,980,750 14 
36,011,737 91 


100,000,000 0 


oc. oo 9o9Oo SCS 


8,346,248 0 


1,134,427 6 
20,980,013 5 


| 
| 
a 


¥. Cc. 
780,565,059 7 
114,292 65 


263,296,689 47 
95,951 


34,499,700 
7,378,500 


12,846,500 
7,690,900 


37,339,400 
26,907,450 


811,200 
681,450 


60,000,000 0 


12,980,750 14 
36,011,787 91 


100,000,000 0 


co oso co SS 


8,355,607 0 


1,144,307 61 
19,850,474 68 





1,663,136,194 10 








1,668,716,385 50 


1,648,470,534 61 





1,661,564,602 25 





1,679,769,969 63 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 
RAILWAY SHARES. 





Price on | yy; | Price on 
| Mar. 28. | Highest. | Lowest. | April 27. 





EneuisH Funps. | 


Consols an sen «- 91Etog | 91g 90 91 to 3 


Exchequer Bills one «| 15/to | 25/ prm. | 14/ prm. } 20/ to 25/ 


‘18/ prm. | 
Foreign Stocks. 

Brazilian a ae pom ( , i 98 
Buenos Ayres as et] | 78 
Chilian eon | 98 
Dutch 2} per cents. «ce | 522 
Mexican om coe 145 
Peruvian 43 per cents. coo | 72 
Russian “s dos i 86 
Spanish ie ee 206 33 
Turkish 6 per cents. eos 72 

Ditto 4 per cents. eee 98} 


Rattway SHARES. 
Brighton nas 
Caledonian 

Great Eastern 

Great Northern 

Great Western 

Lancashire and Yorkshire i 
London and North Western... 
Midland ‘i 

North Staffordshire . ian 

South Eastern ihe ae 
South Western | 
York, Newcastle, and Berwick 
York’ and North ee i 
East Indian ... oe 
Northern of France ... 

















CREDIT, FINANCE AND DISCOUNT COMPANIES. 


London Londen 
Share. Paid. latest Share. Paid. latest 
" Prices. . Prices. 
Australian Mortgage, Land 
and Finance ( .) 
Crédit ade of Mauritius 


(Li 
Crédit + of England 
East India Financial 

E ang Commercial and 


English wr Foreign ‘Credit 
General Credit and Discount 


(Lim.) om 
International Financial 

Society ( 
International Land Credit 
Land Securities eee 


25 


‘Financial 
Société Financiaire a’ 'Bgypte 
(Lim.)... oo 
South African M and 
Tnvestment (Lim.)... ... 
UVnitel Discount tion 
Warrant Finance (Lim.) ... 
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JOINT-STOCK BANKS, 


London Bank of Mexico and 
South America (Limited) 50 
London and — Bank 100 
Ditto, New 20 
i - River Plate, : 
mited 


tom New, issued at 
m. 


Agra Bank fengen... 
Ditto ditto B 


Albion ... 

Alliance” Bank of London 
and Liverpool, Limited ... 

Snake Soeieee Bank ose 

Angio-E: _ (Lim.) 

Anglo-I 866 (Lim. “ae on 

Bank of tens 

Bank of British Columbia... ° 
Ditto New, issued at 2 pm. 


14 p pr eee 
Ditto, do. do. 25 
London Chartered of Australia ‘20 
London and County Bank... 50 
Ditto ditto New ... 20 


Bank of Egypt... ove ooo 
Bank of Otago (Limited) ... 
Bank of New Zealand ote 
Bank of Victoria, Australia 
British & Californian (Lim.) 
British North American ... 
Chartered Bank of India 
Australia and China oun 
Chartered Mercantile Bank 
of India, London & China.. 
ity Bank ‘ 


Colonial Bank ... 


i ditto New. 
Delhi and London Bank (Lim. ) 
East ~~ (Lim.) ove 
Eastern Exchange .. ovo 
English & American (Lim.).; 
English Bank of Rio de 
Janeiro (Limited) . 
English, Scottish and Aus- 
tralian Chartered Bank ... 
ie sae 


_., eos oe eee 


land’ eal Bk. of India 
Ditto 5 per cent. Deben- 
tures, 1864, for 30 years ... 


VOL. XXVII 
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London Joint Stock Bank ... 
London & South African Bk. 
London and South Western 

(Limited) 

Londonand Venezuela. (Lim. j 
London & Westminster Bank 
Merckant Bank (Limited) ... 

Ditto, New on 
Mercantile Exchange (im: ) 
Metropolitan (Limited)... 
Midland Bank (Limited) ... 
National of Australasia... 
National Bank... 
National of Liverpool (Lim. }. 
National pees Bank of 

England oo 

Ditto, 2d and 3di issues... ° 
New South Wales... es 
North Western eve eve 
Oriental Bank... on 
Provincial Banking Corpo- 

ration 

Provincial Bank of Ireland... 

Ditto, New ooo ove 
South Australia - 
Standard of British Africa 

(Limited) 

Do. New, issued at 6 pm. 
Union Bank of Australia 
Union Bank of Ireland(Lim. 5) 
Union Bank of London ... 
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534 Hank of England Weeklp Returns. 


Account, pursuant to the Act 7th and 8h of Victoria, cap. 32, for the Weeks ending as follows :— 
ISSUE DEPARTMENT, 





1867. 1867. 1867. 1867. | 1867. 
March 27. | April 3. April 10, | April 17. | April 24. 





> 


£ £ £ £ 
Notes issned see eos eve + ee| 33,534,170 | 33,474,265 33,178,750 | 33,178,750 | 33,226,265 











Government cored ose | 11,015,100 | 11,015,100 | 11,015,100 | 11,915,100 | 11,015,100 
Other securities ... cos see 3,934,900 3,984,900 3,984,900 3,9 984,900 | 3,984,900 
Gold coin and bullion ... 18,534,170 | 18,474,265 | 18,178,750 | 18,178,750 | 18,226,265 
Silver bullion ... | 
| 





33,584,170 | 33,474,265 | 33,178,750 | 33,178,750 | 33,226,265 
BANKING DEPARTMENT. 








1867. 1867. 1867. 1867. 1867, 
March 27. | April 3. April 10. | April 17. April 24, 





£ £ £ £ £ 
- sonamaad capital... ooo .--| 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
3,882,192 3,872,288 3,116,852 3,116,852 3,133,149 
Publis deposits “GneInding Bachequer, 


s gr 
See ide en missioners of National) 9 393,556 | 8,619,051 | 5,710,748 | 5,710,748 | _ 6,345,829 


Other Deposits .. eco «-| 17,169,812 | 17,671,100 | 19,045,500 | 19,045,500 | 17,883,892 
Seven day and other bills... = 490,014 438,390 430,122 430,122 421,536 


45,418,574 | 45,153,829 | 42,856,282 | 42,856,282 | 42,337,406 














Government Securities (including 

Dead Weight Annuities) ... «| 13,111,068 | 13, 110, 675 | 12,826,158 | 12,826,158 | 12,876,158 
— Securities ... ese om +} 20,017,989 
Not bee) coe 11,246,455 
Gold t andSilvercoin 3. ... ...| 1,043,062 5120, 1,120,569 | 1,110,662 


| 45,418,574 | 45,153,829 42,856,282 | 42,337,406 























THE EXCHANGES. 





Mar. 29. il 5. April 12. 





Amsterdam, short on ws 173 
Ditto 3 mcnths . ons 19} 19} 19} 
Rotterdam, ditto... eo 7 
Antwerp, ditto 
Brussels, ditto 
Hamburg, ditto ... 
Paris, short ... ... 
Paris, 3 months ... 
Marseilles, ditto ... 
Frankfort, ditto ... 
Vienna, ditto 
Trieste, ditto... .. 
Peters. argh, ditto 
Berlin eco eo 
Madrid, ditto 
Cadiz, ditto ... 
Leghorn, ditto 
Milan, ditto... , 
Genoa, ditto... ... 








5 
Naples, ditto... 6 | 
Palermo, ditto 
Messina ° oes 
Lisbon, 3 months . on 52} j 
Oporto, ditto... ... " a 524 | 


PRICES OF BULLION, 


~~ Seeeee 


ial 








a 
bo 
or 


Per > Per Oz, | 
£ : a, £s.d. | 
Foreign Gold in Bars (Standard) 317 9 } 
Mexican Dollars ose }oo0o0 | 
Silver in Bars(Staudard)  <.. 000 


a] 
e 
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aS 
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Bankers’ CHeeklp Circulation Returns. 535 
Pursuant to the Act 7 & 8 Victoria, ¢. 32; extracted from the Lonvon GazerTe, 


PRIVATE BANKS. 


|| Author-| AVERAGE AMOUNT. 
NAME OF BANK. || ized 


|| Issue, (Mar. 9. Mar. 16.| Mar. 23. | Mar. 30. 


i #& | £ £ £ 

t Ashford Bank .....ccccscssoseeesseses, 11,849 9,896 | 9,880] 9,591 | 11,965 

2 Aylesbury Old Bank 48,461|| 20,804 | 21,144 | 22,349 | 22,805 

3 Baldock and vo Bank ...| 37,223|| 18,582 | 18,435 | 18,054 | 17,746 

4 Barnstaple Bank  .......s000- 17,182) 2,617 2,720 2,904 3,170 

Sh MONE BIER cs oconcscoccocssscocssesoos | 34218 | 28,772 | 28,023 | 28,897 | 28,933 

6 Bicester and Oxfordshire Bank . 27,090') 15,043 | 14,944 | 14,441 | 14,507 

7 Boston Bank—Claypons and Co... | th * | 56,561 | 56,254 | 56,908 | 59, 664 

8 Boston Bank—Gee and seit | 15,161)) 15,294 | 15,253 | 15,301 | 14,198 

9 Bridgewater Bank......ceccccceseeeses|| 10,0281| 6,678 | 6,785 | 6,893 | 7,010 

1o Bristol Bank eee] 48,277|| 17,900 | 17,063 | 17,225 | 19,877 
11 Broseley and Bridgnorth Bank sol 26,717) 12, 345 | 12,841 | 12,689 | 12,792 
12 Buckingham Bank........... o sesceeeee|| 29,557) 16,575 | 17,177 | 17,5347 | 17,541 
13 Bury and Suffolk Bank....... | $2,362|| 47,909 | 48,008 | 47,977 | 49,728 
14 Banbury Bank 43,457|| 26,124 | 26,834 | 26,371 | 27,874 
15 Banbury Old Bank eccesen 55153|| 18,832 | 18,473 | 18,405 | 19,287 
16 Bedfordshire Leighton Ty 36,829|| 33,227 | 33,007 | 32,841 | 33,155 
17 Brecon Old Bank ........cceccseseeses!| 68,271/| 40,526 | 40,468 | 39,045 | 39,739 
18 Brighton Union Bank ..........0+00. | 33,794|| 18,412 | 18,218 | 17,572 | 19,560 
19 Burlington and Driffield Bank | 12,745|| 10,879 | 10,700 | 10, 764 | 10,697 
20 Bury St. Edmund’s Bank,...........| 3,201/| 2,906 | 2,805 | 2,821 | 3,017 
21 Cambridge Bk.—Mortlock & Co. 25,744|| 12,304 | 12,173 | 11,603 | 12,972 
22 Cambridge and Cambridgeshire Bk.| 49,916|| 42,258 | 42,393 | 429733 | 449235 
23 Canterbury Bank 33,671] 24,224 | 23,586 | 23,270 | 23,171 
12, 390 
go 











24 Carmarthen Bank ..........0. cccccceee|| 23,597 11,065 | 11,349 
25 Chertsey Bank ....c.ceccccsescoseeeees | 3,436 50 56 
26 Colchester Bank.....+...- e-|| 25,082 | 13,794 | 132948 | 14,503 
27 Colchester and Essex Bank... | 48,704) 28,225 | 27,549 | 28,205 
28 Cornish Bank—Tweedy & Co. ... | 49,869)) 21, 21,059 | 20,500 | 21,372 
29 City Bank, Exeter............. seaneel 21,527) 52 | 13,619 | 13,978 | 14,429 
30 Craven Bank—Alcocks & Co. ... || 77. "54 69,874 | 70,512 | 72,154 


31 Derby Bank—Messrs, Evans & Co.)| 13,332! 11,678 | 11,619 | 11,385 
32 Derby Bank—Smitb and Co. ..... i 41,304 | 33453 | 352105 | 36,940 
33 Derby Old Bank ......ssss00 pian fit 27,237) 27,621 | 24,106 | 24,999 
34 Devizes and Wiltshire Bank ......|| > 0674, 5,501 | 5,510 | 5,486 
35 Diss Bank |! 10,657) 10,102 | 9,600} 9,601 
36 Doncaster Bank and Retford Bank! pepe 5 55,202 | 54,073 | 55,289 
37 Darlington Bank ......seccesseseeeees|| 86 5218) 78,380 | 79,348 | 79,636 
38 Devonport Bank 1 10,664 5340 | 5,800] 6,770 
39 Dorchester Old Bank  ......seseeeee “| 48,807 34,779 | 34,466 | 35,170 
40 East Cornwall Bk.—Robins & Co. || 1 12,280) 63,605 | 62,714 | 63,705 
41 East Riding Bank—Bower & Co. ! 53,392) 44,257 | 43,334 | 43,832 
42 Essex Bk. & Bishop’s Stortford Bk. | || 69,6 37| 35,810 | 36,016 | 37,150 
43 Exeter Bank eee|| 379894 16,022 | 16,116 | 17,163 
44 Farnham Bank \ 14,202|| 6,056 | 5,884 | 5,725 | 6,083 
45 Faversham Bank . actomeel Galen 4,722 | 4,792 | 4,753 
46 Godalming Bank ....,.cccsorseoseeses, 6,322 4.316 | 4,190 | 4,110 
47 Guildford Bank 14,524 11,367 | 11,126 | 11,103 
48 Grantham Bank—Hardy and Co.. | 30, 372) 20,499 | 20,555 | 20,798 
49 Hull & Kingston-upon-Hull Bank | 19,979! 19,256 | 17,812 | 18,205 
50 Huntingdon Town & CountyBank || 56,591) 32,200 | 31,495 | 31,412 
51 Harwich Bank 5,778 | 4,554 | 4572 | 4,740 
52 Hertfordshire, Hitchin Bank ......| 38,764) 32,336 | 32,468 | 33,431 
53 lyswich Bank. | 21,901) 17,543 | 17,865 | 17,946 
54 Ipswich & Needham Market Bank| 80,699) 50,127 | 50,446 | 51,102 
55 Kentish Bank—Mercer & Co. ... - 656 | 19,219 | 18,954 | 19,610 






























































WEEKLY RETURNS OF BANKS OF ISSUE. 





Author-|| AVERAGE AMOUNT, 
NAME OF BANK. ized 


Issue. || Mar. 9. | Mar. 16, | Mar. 23. | Mar. 80. 








; Se @ «£ £ z £ 
56 Kingston and Radnorshire Bank .|| 26,050] 18,227 | 18,155 | 19,148 | 19,851 
57 Knaresborough Old Bank ........./| 21,825} 20,525 | 20,630 | 20,580 | 20,686 
58 Kendal Bank ........ || 44,663] 44,254 | 44,180 | 44,861 | 45,157 
59 Leeds Bank .......004+ ee+l] 5393571] 49,786 | 50,573 | 49,310 | 50,335 
50 Leeds Union Bank ..e.coccccesseeees|| 374591) 36,970 | 375145 | 36,293 | 36,366 
61 Leicester Bank 32,322] 24,159 | 23,623 | 22,619 | 23,404 
$2 Lewes Old Bank ......cesceseoseesees|| 44,836], 28,295 | 27,757 | 27,611 | 27,927 
63 Lincoln Bank .....ccccsceeceeseeeses||100,342|, 72,836 | 71,522 | 74,845 | 77,509 
64 Llandovery Bank & LlandiloBank|| 32,945| 16,008 | 17,087 | 19,202 | 18,949 
65 Loughborough Bank ......ce.00-|| 75359}, 6,728 | 6,510 | 6,810 | 4,597 
66 Lymington Bank........sccscoseeeees|| 5,038] 2,524 | 2,304 | 2,245 | 2,285 
67 Lynn Regisand LincolnsnireBank)} 42,817|| 25,274 | 24,808 | 24,008 | 25,218 
68 Lynn Regis and Norfolk Bank ...|| 13,917|| 10,050 | 9,842 | 9,829 | 10,714 
69 Macclesfield Bank ......cccccsseeees|| 153760]] 9,773 | 92709 | 10,038 | 9,91 
70 Manningtree Bank .........ssse0000+|| 72692]! 4,965 | 4,984 | 5,180 | 5,105 
71 Merionethshire Bank ....... -|| 10,906]; 3,797 | 3,998 | 4,037 | 4,167 
92 Miners’ Bank ..........ecccssecceeses|| 18,688) 13,025 | 13,728 | 13,595 | 14,112 
73 Monmouthshire Agricultura] and 

Commercial Bank ..,......00+++|| 299353] 25,570 | 24,829 | 26,425 | 24,616 
74 Monmouth Old Bank ........00000-|| 165335}/ 2,221 | 1,854 | 1,825 | 1,977 
75 Newark Bank .......ecccccssssssesees|| 28,788 |/ 18,515 | 18,575 | 19,228 | 19,775 
75 Newark and Sleaford Bank ......|| 51,615|| 40,265 | 39,587 | 41,341 | 42,545 
97 Newbury Bank..........cccoscsseesees|] 359787 || 11,003 | 10,863 | 11,179 | 11,825 
78 Newmarket Bank.........s0.c0seesee-|| 233098 || 17,729 | 16,923 | 16,857 | 16,836 
79 Norwich Crown Bankand Norfolk 

and Suffolk Bank ........ 49,671|| 452986 | 45,631 | 45.274 | 47,435 
80 Norwich and Norfolk Bank ......||105,519|) 58,713 | 57,751 | 57,754 | 59,754 
81 Naval Bank, Plymouth ...........|] 275321, 18,599 | 17,839 | 17,680 | 18, 295 
82 NewSarum Bk.—Pinckneys,Bros.|| 15,659|| 6580 | 6,196 | 6,056 | 6,067 — 
83 Nottingham Bank ........ececsesee-|] 31,047|| 21,850 | 20,755 | 21,271 | 22,699 
84 Oswestry Bank  ....ccccccossreveeees|| 18,471|| 731% | 65993 | 7,288 | 7,321 
85 Cxford Old Bank..........esseceee «|| 34391 || 322380 | 32,301 | 33,260 | 35,168 
86 Cld Bank, Tonbridge ..........0 «|| 135183|} 92494 | 95317 | 9,169 | 9290 
87 Oxfordshire Witney Bank ...... «.|| 11,852|| 72515 | 72980 | 8,159 | 8,347 
88 Pease’s Old Bank, Hull ..........«-|| 48,807 || 47598 | 47,630 | 46,898 | 47,585 
89 Penzance Bank  ......cesessreceeeee|] 11,405|) 52782 | 55994 | 5,460] 5,781 
9° Pembrokeshire Bank .........000«-|| 12,910|| 8,332 | 8,110] 8,565 | 9,432 
91 Reading Bank—Simonds & Co....|| 37,519 || 239975 | 23865 | 23,575 | 24,117 
92 Reading 13k.—stephens, Blandy &Co.|| 43.271 || 21,161 | 20,783 | 20,246 | 21,575 
93 Richmond Bank, Yorkshire ......|| 6,889} 6,603 | 6,650! 7,054 | 7,036 
94 Rochdale Bank ...cccccccccceceeeses|| 59590 240 154 209 164 
95 Royston Bank serecsecessssssseseesees|| 16,393 || 10,153 | 10,134 | 10,005 | 10,022 
96 Rugby Bank......ccccossssssssessecees|| 17,250|| 8,758 | 8,897 | 9,274 | 95739 
97 Rye Bank ......00 wsccccesescceceeeess|| 29,864] 95696 | 9,654 | IC,250 | 11,974 
98 Saffron Walden & NorthEssexBk.|| 47.646 || 22,C01 | 21,170 | 20,858 | 20,520 
99 Salop Bank .........sesccsccsseseeeees|| 22,338 || 72883 | 7,709 | 8,095 | 95193 

100 Scarborough Old Bank ........+s0+|| 24,813 || 24,299 | 20,076 | 19,574 | 19,570 

101 Shrewsbury Old Bank.,.,.......-s00+|| 439191 || 20,505 | 20,909 | 20,352 | 21,450 

102 Sittingbourne and Milton Bank...|| 4.789|| 2,299 | 2,194 | 2,065 | 2,084 

103 Southampton Town & County Bk.|| 18,589|| 6,507 | 6,160 | 5,893 | 6,147 

104 Southwell Bank ....s00-scccceseeeees|| 145744|| 8,033 | 85144) 7,932 | 72596 

105 Southampton and Hampshire Bk.|| 6,770|| 1,613 | 1,568 | 1,683) 1,751 

106 Stamford and Rutland Bank......|| 31,858] 15,134 | 15.415 | 15,007 | 14,675 

107 Shrewsbury and Welsh Pool Bank|| 25,336|| 14,141 | 16,105 | 16,661 | 17,230 

108 Taunton Bank ....c.cossssssssesseeses|| 295799 || 175371 | 175770 | 17,728 | 18, 300 

109 Tavistock Bank 13,421|| 7,000 | 7,312 | 7,959 | 8,3¢0 

110 Thornbury Bank 10,026 7,658 | 7,790 | 8,113 

111 Tiverton and Devonshire Bank...|| 13,470 72997 8,071 8,904 

112 Thrapstone and Kettering Bank. || 11,559 11,480 | 11,328 | 11,536 












































WEEKLY RETURNS OF BANKS OF ISSUE. 





. Author-|| AVERAGE AMOUNT, 
NAME OF BANK, ized 
| Issue. | Mar. 9. | Mar. 16. | Mar, 23. 








| £ £ £ 
113 Tring Bank and <a Bank..|| 13,531|| 12,549 | 12,776 | 13,162 
114 Towcester Old Bank | 10,801|| 4,825 | 4,812 | 4,871 
115 Union Bank, Cornwall .......0+0.- | 17,003|| 9,603 | 8,738 8,827 
116 Uxbridge Old Bank 25,136|| 9,266 | 8,835 | 8,625 
117 Wallingford Bank 17,064|| 5,241 | 5,256] 5,440 
118 Warwick and Warwickshire Bank 30,504|| 18,211 | 18,013 | 18,932 
119 Wellington Bank, Somerset ......|| 6,528|| 2,228 | 2,010] 2,179 
120 West Riding Bank fede cisesints aids 46,158 || 355429 | 34,744 | 33,084 
121 Whitby Old Bank . “|| 14,258 | 13,300 | 83,497 | 14,162 
122 Winchester, Alresford & AltonBk. 25,892|| 92579 | 9.420 | 9,¢65 
123 Weymouth Old Bank 16,461|| 13,047 | 12,566 | 12,119 
124 Wirksworth and Derbyshire Bk. 332115 | 325749 | 33,010 
125 Wisbeach and Lincolnshire Bank 35,670 | 34,111 | 35,599 
126 Wiveliscombe Bank 6 2,594 2,575 2,712 
127 Worcester Old Bank ......... seed 41,441 | 41,440 | 41,829 
128 Wolverham. Bk.—R. & W. Fryer 72737 | 92180 | 8,975 
139 Yarmouth and Suffolk Bank 342144 | 32,769 
130 Yarmouth, Norfolk, & Suffolk Bk. 9,211 | 8,938 
131 York Bank ..........00. Socsbanben seals 38,074 | 36,318 














1] 


JOINT STOCK BANKS. 


1 Bank of Westmorland .........s000++|| 12,225 || 11,023 ] 10,627 | 10,514 
2 Barnsley Banking Company . 9,563 9,267 | 8,976 


3 Bradford Banking Company 49,292 48,264 | 49,464 
4 Bilston District Banking Company|| 9,418 8,877 | 8,545 
5 Bank of Whitehaven............s00. 32,681 3 26,417 | 26,295 
6 Bradford Commercial Banking Co. 20,084|| 19,777 | 19,868 | 19,796 
7 Burton, Uttoxeter,and Staffordshire 
Union Banking Co. 60,701 || 41,944 | 44,246 | 45,396 

8 Chesterfield & N. Derbysh. Bk. Co. 10,423 || 10,095 | 9,700 | 9,480 
g Cumberland Union Banking Co....|| 35,395)| 33,700 | 34,402 | 34,557 
10 Coventry and Warwickshire Bk. Co. 28,734 || 13,510 | 13,452 | 14,316 
11 Coventry Union Banking Coimpany|| 16,251 || 12,178 | 12,795 | 12,775 
12 County of Gloucester Banking Co.||144,352)| 96,815 | 95,150 | 94,285 
13 Carlisle & Cumberland BankingCo.|| 25,610|| 23,203 | 22,054 | 22,245 
14 Carlisle City and District Bank ...|| 19,972|| 19,416 | 19,897 | 20,301 
15 Dudley & West Bromwich Bk. Co.|| 37,696 || 27,518 | 26,116 | 26,747 
16 Derby and Derbyshire Banking Co.|| 20,093 || 17,998 | 17,667 | 18,285 
17 Darlington Dist. JointStock Bk.Co.|| 26,134 || 22,768 | 23,102 | 23,599 
18 Gloucestershire Banking Company||155,920 ||126,175 |126,597 |123,804 
19 Halifax Joint Stock Bank.......+...|| 13,534|| 18, 366 | 18,687 | 17,895 
20 Huddersfield Washing “pnominn 375354|| 32,881 | 35,495 | 36,974 
21 Hull Banking Compa 29,333|| 295705 | 28,581 | 27,626 
22 Halifax Commercia 13,733 || 13,083 | 12,582 | 12,593 
23 Halifax & Huddersfield Union Bk. 44.137 || 39,616 | 39,645 | 40,224 
24 Helston Banking Company 1,603|| 1,491 | 1,500] 1,488 
25 Knaresborough and Claro Bk. Co. 28,059 || 24,670 | 24,361 | 24,700 
26 Lancaster Banking Company ......|| 64,311 || 66,366 | 62,544 | 61,987 
27 Leicestershire Banking on. || 86,060 || 51,920 | 49,976 | 52,437 
28 Lincoln and Lindsey Banking Co..|| 1,620 || 50,604 | 49,700 49,418 | 49,015 
29 Leamington Priors and Warwick- 
shire Banking Co. ...es.seceeeee-|, 13,875 || 12,804 | 12,279 | 12,574 | 12,615 

30 Ludlow and Tenbury Bank 10,215 || 8,667 | 8,645 | 9,168 | 8,857 
3t Moore & Robinson’s Notts. Bank...|| 35,813 || 25,116 | 24,215 | 26,198 | 26,570 
32 Nottingham and Not tts. Banking Co. 29,477 || 27,993 | 27,611 | 27,855 | 28, 547 
33 North Wilts Banking Company ...|| 63,939|| 422285 | 49,966 | 415793 | 44,035 


























WEEKLY RETURNS OF BANKS OF ISSUE, 





NAME OF BANE, 


| Issue, {} Mar. 9. 


Author | 
ized 





AVERAGE AMOUNT. 





34 
35 
36 
37 
38 
39 
40 


Northamptonshire Union Bank ... 
Northamptonshire Banking Co. ...| 
North and South Wales Bank...... 
Pare’s Leicestershire Banking Co... 
Sheffield Banking Company......... 
Stamford,Spalding & BostonBk.Co. 
Stuckey’s Banking Company ...... 
Shropshire Banking Company...... 
Stourbridge and Kidderminster Bk. 


£ ! 
84,5 56) 
26,401 || 
63,951 || 
591300 | 
351843|| 35,825 
55,721\| 50,073 
356,976) 308, 474 
47,951)| 26, 588 
56,830)| 48,780 


£ 
52,955 
18,620 
53, 603 
47,258 


£ 


54,510 


19,864 
55,587 
46, c44 
352225 
50,609 
308, 652 


26,443 


49,609 


| 


£4,959 
19,325 
§7,9'5 
452997 
35,865 
| 51,834 
j348,771 
27,397 
| 49,090 


Sheffield and Hallamshire Bank ... 
Sheffield & Rotherham Jt.Stock Bk. 
Swaledale and Wensleydale Bank.. 
Wolverhampton & Staffordsh. Bk.. 
Wakefield and Barnsley Union Bk. 
Whitehaven Juint Stock Bank ... 
West of Eng.& S. Wales District Bk. 
Wilts & Dorset Banking Company), 
West Riding Union Banking Co.... 
52 Whitchurch and Ellesmere Bk. Co.| 
53 Worcester City and County Bk.Co.|| 6,848 | 627 840 
54 York Union Banking Company ...|| 71,240/| 68,846 | 70,056 
§5 York City and County Banking Co.|| 94,695 || 86,120 86,137 
56 Yorkshire Banking Company ......| 122, 0532) 119,627 \122,668 


|| 


23,524 || 22,870 
52,496 || 51,222 
545372) 49,206 
35378 || 17,808 
14,604 || 14,070 
| 31,916)| 23,402 
83,535 || 725403 
76,162|| 74,211 
34,029 || 33,584 
79475 | 59192 | 


22,872 
52,632 
48,084 
18,511 | 
13,989 | 
22,615 
71,647 
745845 
349442 
5,041 


23,368 
52,876 
49,579 
18,705 
14,087 
21,385 
72, 823 
725775 
33,628 
5,048 
783 
69,344 
86,655 
120, 365 


= 











121,164 














trish and Srotch Circulation Returns. 


Average Circulation, and Coin held by the Irn1su and Scorcn Banxs during the four 
weeks ending Saturday, the 30th day of March, 1867. 


IRISH BANKS. 





Average Am, 
Gold « Sil- 
ver Coin held 
during Four 
Weeksending 
asabove, 


£ 
498,156 
376, 788 
325,481 
279,835 
334,877 
516,826 


2,331,953 


| Average Circulation during Four Weeks 
horisea | ending as above. 


NAME OF BANK. | es | 








~~ @5and 
upwards. 

£ | 

1, 485,000 
401,573 
179,773 
118,703 


Under £5. Total. 
£ | £ 
978,950 \2, 463,950 
493,930 | 895,503 
340,124 | 519,898 
317,888 | 436,592 | 
348,936 | 571,964 
852,269|| 515,331 | 470,179 | $85,510 
6, 3545494 |25923,407 (2,950,007 5,873,417 


COTCH BANKS. 
300, 485)| 152,412 | 296,991 
216,451! 175,894 | 325,277 
438,024! 157,504 | 291,579 
374,88c)| 190,017 | 366,342 
297,024} 158,186 298, 527 

|| 454»346|| 208,250] 390,509 

70,133| 63,196 76,715 

| 

| 





ae 

||3,738,428 
927, 667) 
281,611] 
243,44¢ 
311,075| 223,027 


Bank of Ireland ............... 
Provincial Bank of Ireland) 
Belfast Bank .......ccceccesees 
Northern Bank ............... 
Ulster Bank : 
The National Bank......... 


Torats (Irish Banks) . re 


Ss 
Bank of Scotland .........++4! 
Royal Bank of Scotland ...! 
British Linen Company .....| 
Commercial Bk. of Scotland 
National Bank of Scotland..| 
Union Bank of Scotland .. 
Aberdeen Town and Co. Bk. 
North of Scotland Bk. Co.. 
Clydesdale Banking Co. ... 
City of Glasgow Bank ...... 
Caledonian Benking Go. ... 
Central Bank of Scotland... 
Torars (Scotch Banks)... 











449,403 
501,171 
449,083 
556,359 
456,714 
598,759 
139,911 
217,967 
374,136 
351,373 


290,292 
428,084 
263,469 
308, 199 
292,672 
286,454 

86, 368 
90,828 
183, 596 
333634 


1£4,319| 107,495] 110,472 
2745321 | 142,667 | 231,469 
72,921; 140,285 | 211,088 | 
532434; 22,176) 46,372 | 68,549 | 35,731 
42,933| 23,875 | 33,724 | 57,599 | 38,634 
27491271 |1,5415957 2,679,065 |4,221,024 |2,637,948 























CIRCULATION RETURNS. 
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SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 


\Fixed Issues.} 


Mar. 9. 


Mar. 16. Mar. 23. Mar. 80. 


131 Private Banks ....s0000 |£4,032,616 |£2,653,921 |£2,644,9C0 |£2,647,157 |£2,721,269 
56 Joint-Stock Banks ... | 2,738,640 | 2,296,554 2,296,398 | 2,307,804 | 2,366,737 





187 


Average Weekly Circulation of these Banks for 
the month ending March 30 
Private Bauks __... ove 
Joint-Stock Banks ove 


: ... 22,666,812 
2'316,873 


ose ase 


Average Weekly Circulation of Private 
and Joint-Stock Banks ending as 
above... ene pte ees ... £4,983,685 
On a comparison of the above with the Returns 
for the month ending March 2nd, it shows:— 
A decrease in the notes of Private 
Banks, of... sia ia ope «. £18,604 
An increase in the notes of Joint-Stock 
Banks, of... i eee 23,896 
£5,292 


Total increase on the month... 


SUMMARY OF IRISH & SCOTCH 


The Retarns of Circulation of the Irish and 
Scotch Banks for the four weeks ending March 
80th, when added together, give the following 
as the average weekly circulation of these Banks 
during the past month, viz. : 

Average Circulation ofthe Irish Banks £5,873,417 
Average Circulation ofthe Scotch Banks 4,221,024 


Total AverageCirculation ofthese banks 
for the past month ........ ecccess eoeeee £10,004, 441 


On comparing these amounts with the Returns 
forthe month ending 2nd Mar. last, they show-- 
AdecreaseintheCirculation of Irish Banks£272,587 
Decrease inthe Circulation of ScotchBanks135,136 


Total decrease on the month ........ £407,723 
And as compared with the month ending 
March 31, 1866, they show— 
Decrease in theCirculationof Irish Banks £143,665 
Increase inthe Circulationof Scotch Banks 86,041 


£57,624 





Total decrease On the Year se.ceeees 


Totals.....000e | 657715256 | 4,950,475 4,941,298 4984,961 | 5,088,006 


And as compared with the month ending 
March 81st, 1866, it shows :— 
A decrease in the notes of Private 

Banks of ... ons -_ o + £165,815 
A decrease in the notes of Joint-Stock 

Banks, of... «+» 188,212 


Total decrease, as compared with thi 
same period oflast year... 54,027 
The following is the comparative state of the 
circulation as regards the fixed issues :— 
The Private Banks are below their 
fixed issues we ae aoe «+» £1,365,804 
The Joint-Stock Banks are below thei 
fixed issues ove 


eee eee 


Total sztow their fixed issues one £1,787,571 
RETURNS TO MARCH 30, 1867, 


The fixed issues of the Irish and Scotch Banks 
at the present time are given in the Banking 
Almanae, as follows :— 

6 BanksinIreland, allowedtoissue... £6,354,494 
12 Banksin Scotland, allowedtoissue 2,749,271 


18 Banksinall, allowed to issue ...... £9,103,765 
The following capeem, therefore, to be the 

comparative state of the circulation :— 

Trish Banks are belowtheir fixed issue £481,077 

Scotch Banks are above their fixedissue 1,471,753 


Total above the fixed issue £990,676 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the past 
month, have been as follows :— ’ 
Gold and Silverheld bythe Irish Banks £2,331,963 
GoldandSilverheldbytheScotchBanks 2,637,948 


Total of Gold and Silver Coin......... 24,969,911 
Being a decrease of £176,896 on the part of the 

Irish Banks, and a decrease of £9,965 on the 
art of the Scotch Banks, on the several amounts 
eld by them during the preceding month, 


seeeeeeeee 


CIRCULATION OF THE UNITED KINGDOM TO MARCH 30, 1867. 
The following is the state of the Note Circulation of the United Kingdom for the month ending 


the 30th March, 1867 :— 


Circulation of Notes for the Month ending 30th March, as compared with the previous month:— 


Mar. 2. 
Bank of England (month ending Mar. 27) | £22,581,595 
Private Banks . 2,685,416 





Joint-Stock Banks 





2,292,977 


Mar. 30. 
£22,183,589 
2,666,812 
2,316,873 


Increase, Decrease, 
_ £393,006 
18,604 


£23,896 








Total in England 
g +) a 
Ireland 








27,559,988 
4,368,160 
46,004 5,873,417 


27,167,274 


23,896 
4,221,024 - 


416,610 
272,587 
135,136 





United Kin gdom 





| £38,062,152 








£37,261,715 £23,896 £824,333 


The comparison of the month ending March 30th, 1866, with the month ending March 3lst. 
1867, shows an increase in the Bank of England circulation of £1,304,882, a decrease in Private Banks of 


£165,815, and a decrease in Joint-Stock Banks of £188,212; being a total increase in 
041; and in Ireland a decrease 


while in Scotland there is an increase of 


b 


land of £950,855 ; 
£143,665. Thus 


showing that the month sae in Magia 30th March, as compared with the same period last year, pre- 


sents an increase of £950,855 i 


land, and an increase of £1,008,479 in the United Ki 


dom, 

The return of Bullion in the Bank of England, for the month ending March 27th, gives an 
aggregate amount in both departments of £19,429,719. On a comparison of this with the Return for 
the month ending February 27th, there appears to be an increase of £203,894; and an increase of 
£5,130,709 as compared with the same period last year. 

The stock of specie held by the Banks in Scotland and Ireland during the month ending 30th 
March was £4,999,911; being a decrease of £186,861, as compared with the Return of the previous 
month,and an inerease of £492,956 as compared with the corresponding period last year, 
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Wateriow and Sons, Printers, Carpenters’ Hall, London Wall. 
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